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LNG
PROCESSING
AUSTRALIA : BOC begins construction of a construction and operation of the Micro-LNG plant
micro-LNG plant — CNR/48/20/1 and supplying six re-fuelling stations to LNG
Construction on Australia’s first Micro-LNG plant Refuellers Pty Ltd. Once operational the plant, an
started recently at the site in Westbury, Tasmania. Australian first, will have the capacity to produce
The plant, which is being built to supply LNG to 50 tonnes a day of LNG. The plant is expected to
the heavy transport sector, will be operated by be fully operational by July 2010. (Green Car
BOC, a member of the Linde Group. BOC is Congress, August 6, 2009)

investing $150 million across Tasmania in the

AUSTRALIA : Santos and GDF Suez in FLNG venture — CNR/48/20/2

GDF Suez and Santos Ltd have recently set up a joint venture to develop a floating liquefied natural gas
(FLNG) project off northwest Australia. Under the deal, Santos will sell a 60 percent stake in its Petrel, Tern
and Frigate gas fields in the Bonaparte basin of northwest Australia to GDF Suez for $200 million in cash,
the companies said. GDF Suez will also make an additional payment of $170 million when the project
reaches a final investment decision and carry Santos' share of pre-front end engineering design (FEED) and
FEED costs for the two million tonnes a year project, named Bonaparte LNG. GDF Suez, which will become
operator of the project by 2011, will have a 60 percent stake in the joint venture, while Santos will hold the
rest. The French energy firm will also take all the LNG production and sell it to markets in the Asia-Pacific
region. (Reuters, August 18, 2009)

INDONESIA : Tiara Energy plans to build Energy and Flex LNG will construct three ships if
floating LNG facilities in Masela — CNR/48/20/3 the gas deal is finalized. Each ship would have an
PT Tiara Energy said recently it will build floating LNG plant with an annual capacity of 1.8 million
liquefied natural gas plants in the Abadi gas field tons. Tiara Energy hopes to construct the facility
in the Masela block operated by INPEX to process gas from Masela while the execution of
Corporation. Tiara Energy partners with Flex LNG Masela project by INPEX has not been fixed,
Ltd to construct the project from 2016 to 2012. Sunarto Ponirin said. Director of Tiara Energy,
Tiara Energy President, Sunarto Ponirin said that Halimi Ibrahim said that if the gas development
Tiara Energy and Flex LNG, which hold 49% and could be fixed in 2009 and if Tiara Energy-Flex
51% shares, respectively, will also cooperate with LNG got gas supply security, both the companies
Samsung Heavy Industries Co., Ltd., which will would be ready to complete the first ship by 2012
provide the technology for floating LNG plant. and the two other ships by 2013. The other two
Tiara Energy also looking to increase LNG ships will follow in 2013, Hailimi said. (Energy
production capacity from the block to 5.4 million Business Review, August 24, 2009)

tons from 4.5 million tons. In addition, Tiara

NORWAY : Hammerfest LNG plant output stopped until November 2009 — CNR/48/20/4

StatoilHydro ASA recently shut down the Hammerfest liquefied natural gas plant at Melkgya for up to three
months of upgrading and maintenance work. The LNG plant will resume production in November 2009. From
February 2009, the plant has produced at about full capacity. One of the big operations will be replacing 15
heat exchangers. (Energy Business Review, August 14, 2009)

WORLD : Shell chooses LNG FPSO sole production storage and offloading facilities.
supplier — CNR/48/20/5 Samsung Heavy expects an order of 10 vessels
Samsung Heavy Industries said recently that an from Shell over the next 15 years. It will be in
agreement has been signed with Shell naming charge of building the facilities while Technip SA
Samsung Heavy and its consortium partner designs them. (The Chosun llbo, July 30, 2009

Technip SA, the sole supplier of LNG floating
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WORLD : Chart Energy & Chemicals and Toyo Engineeri ng Corporation sign mid-scale LNG
technical agreement — CNR/48/20/6

Chart Industries, Inc. announced recently that its wholly-owned subsidiary, Chart Energy & Chemicals, Inc.
has signed a cooperation agreement with Toyo Engineering Corporation of Japan to jointly pursue certain
mid-scale liquefied natural gas opportunities. Chart E&C will provide the LNG liquefaction process
technology, including integrated natural gas liquids and nitrogen rejection technology as appropriate,
together with equipment including brazed aluminium heat exchangers, cold boxes and air cooled heat
exchangers.

Toyo will provide overall Engineering, Procurement and Construction services and project management.
Yutaka Yamada, President and CEO of Toyo said "Mid-scale LNG is one of the important options available
for developing small- to medium-size gas fields and coal bed methane, which has recently been highlighted
as a recoverable energy resource. Chart's LNG technology, employing the single mixed refrigerant (SMR), is
a very simple process solution requiring less capital and hence lower business risk, less equipment and
hence a smaller footprint, leading to a shorter EPC schedule, all of which are economically attractive for the
smaller gas fields. Toyo and Chart E&C also agreed to jointly explore opportunities in the field of Floating-
LNG. (Globe Newswire, August 4, 2009

SUPPLIES - IMPORTS — EXPORTS

AUSTRALIA ExxonMobil and PetroChina per annum of the ExxonMobil affiliate’s share of

announce Gorgon LNG supply agreement -
CNR/48/20/7

Affiliates of Exxon Mobil Corporation and
PetroChina Company Limited announced recently
that they had signed a sales and purchase
agreement for the long-term supply of liquefied
natural gas from the proposed Gorgon LNG
Project in Western Australia. The 20-year SPA is

LNG from the Gorgon LNG Project. The SPA
commits the remainder of ExxonMobil affiliate’s
equity share in the Gorgon LNG Project. The
Project, in which the ExxonMobil affiliate holds a
25 per cent share, will include three 5mtpa LNG
processing trains. A final investment decision is
anticipated later in 2009. (Business Wire, August
18, 2009)

for the supply of approximately 2.25 million tonnes

AUSTRALIA : Petronet and ExxonMobil sign LNG sales and purchase agreement — CNR/48/20/8

An Australian subsidiary of ExxonMobil Corporation and Petronet LNG Limited recently signed a Sales and
Purchase Agreement for the long term supply of liquefied natural gas from the proposed Gorgon LNG Project
in Western Australia. The SPA is for supply of approximately 1.5 million tonnes per annum of Exxon Mobil's
share of LNG from the Gorgon LNG Project over a 20-year term. LNG cargoes will be delivered to a new
terminal under construction at Kochi in Southern India. The Gorgon LNG Project, in which the ExxonMobil
subsidiary holds a 25 percents share, will include three mtpa LNG processing trains. A final investment
decision is anticipated later in 2009. (Petronet LNG press release, August 10, 2009)

CHILE : Empresa Nacional del Petroleo unveils
LNG Project for the Eighth Region -
CNR/48/20/9

Empresa Nacional del Petroleo presented recently
the project for bringing LNG to the Eighth Region,
an important industrial and economic zone for the
country, to the senior authorities of that region.
The project contemplates 2 phases being carried
out in parallel. The first stage consists of
transporting LNG with a fleet of 25 to 30 tanker
trucks daily, capable of carrying 700,000 cubic
meters a day, to be regasified at a plant to be built
especially for this purpose, probably in the town of

Pemuco. This alternative which will permit starting
the supply of natural gas to the Bio Bio Region in
2010, with a volume of up to 1.2 million cubic
meters a day, will require the construction of a
truck-loading yard on land adjoining the LNG
terminal in Quintero, plus the regasification plant.
Later, in a second phase to be completed in 2013,
the gas will be transported through a purpose-built
430-kilometer pipeline between the Fifth and
Eighth Regions. The works would permit the
transportation of 7 million cubic meters a day of
this product, as demand is generated. (Energy
Business Review, August 28, 2009)

INDONESIA : LNG sales agreement expires at Donggi-S enoro — CNR/48/20/10
The sales agreement between the joint venture for Donggi-Senoro liquefied natural gas project and their
Japanese buyers expired recently. Pertamina's head of LNG business, Hari Karyuliarto, confirmed with
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Jakarta Post the expiry of the agreements previously signed with Kansai Electric Power and Chubu
Power.“Now, the buyers can officially terminate their contracts at any time" he said. "We will update them on
how the project is progressing. We will not ask for another contract extension as they have extended the
contracts several times," Hari said. Pertamina owns 29% of the Donggi-Senoro joint venture, with Japan’s
Mitsubishi Corporation holding a controlling 51% stake and Medco Energi the remaining 20%. (Upstream,
August 7, 2009)

QATAR : Turkey in LNG supply talks — CNR/48/20/11

Turkish Energy & Natural Resources Minister Taner Yildiz said recently that Turkey and Qatar would have
talks on liquefied natural gas supply. "A goodwill protocol can be signed to supply around 4 billion cubic
meters LNG at the first stage in case the parties can agree," Yildiz said. "We are assessing a portfolio
including Qatar to diversify both the routes and the countries with respect to supply security. We will have
talks with Qatar on LNG supply in this framework," Yildiz added. (Turkish Weekly, August 17, 2009)

STORAGE

BELGIUM : Gas Natural becomes member of Huberator. The move will allow Gas Natural to buy

Zeebrugge gas hub — CNR/48/20/12

Gas Natural has become the first Spanish
company to become a member of Belgium's
Zeebrugge gas hub after being granted the
necessary permits from gas network operator

and sell gas on the Belgian market as well as
operate in the gas markets of other European
countries via Belgium. Other recent new members
of the Zeebrugge Hub include Poweo and EnBW
Trading. (Utility Week, August 28, 2009)

CANADA : Apache to provide gas to Kitimat LNG fore  xport — CNR/48/20/13

Apache Corp. recently agreed to provide natural gas to Canadian firm Kitimat LNG Inc. for export to Asia
through Kitimat's proposed liquefied-natural-gas export terminal in Kitimat, British Columbia. The
construction of the LNG export facility is set to begin in late 2009 or early 2010, with the LNG facility coming
into operation 36 to 40 months later by 2013 or 2014. Pursuant to an agreement, Kitimat LNG and Apache
would negotiate a definitive agreement under which Apache would supply specific quantities of the LNG
facility's 700 million cubic feet per day of natural gas feedstock. (RTTNews, August 8, 2009)

FRANCE : Authorities refuse extension of Bordeaux L~ NG terminal — CNR/48/20/14

French authorities recently refused to extend an agreement allowing 4Gas, Rotterdam, to build a 6-
9 becm/year LNG terminal on the site of a former oil storage depot at the Port of Bordeaux at Le Verdon.

The LNG developer sought a 2-year extension of a 3-year land option for the project, which has encountered
delays. Henk Jonkman, general manager of 4Gas in France said that the extension was part of the contract.
The developer had agreed to all environmental and safety measures required for the extension, including
landscaping around the site and burying of tanks. It has also completed public debate and applied for
permits. Jonkman said he would appeal rejection in court and seek compensation. (Oil and Gas Journal, July
31, 2009)

ITALY : First LNG cargo arrives at Adriatic
LNG Terminal — CNR/48/20/15

Terminale GNL Adriatico announced recently that
the first liquefied natural gas cargo has arrived at
the Adriatic LNG regasification terminal located
offshore of Porto Levante, Italy. The Adriatic LNG
Terminal is able to deliver into the national gas
grid up to 8 billion cubic meters per year, when it
reaches full operational capacity. This is equal to
approximately 10% of the country’s entire gas
consumption. Adriatic LNG is a company owned
by Qatar Terminal Limited a Qatar Petroleum
subsidiary (45%), ExxonMobil Italiana Gas (45%)

and Edison (10%). Eighty percent of the Terminal
capacity will be utilized by Edison for a period of
25 years, to regasify LNG imported from Qatar’s
North Field, as part of the supply agreement with
Ras Laffan Liguefied Natural Gas Company
Limited Il (RasGas Il). The remaining 20% is open
for third party allocation, out of which 12% has
been allocated according to the procedures
defined by the Italian Ministry of Economic
Development and the Regulatory Authority for
Electricity and Gas. (Adriatic LNG press release,
August 10, 2009)
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POLAND : LNG terminal capacity to double — CNR/48/2  0/16

Poland has decided to double the initial capacity of its planned liquefied natural gas terminal to 5 million
cubic metres, a spokeswoman for the terminal's operator said recently. Originally the terminal, due to be
finished by 2014, was expected to have an initial capacity of 2.5 million cubic metres and further increases
were to be decided depending on usage. Poland has signed a deal with Qatar's Qatargas Operating
Company to deliver about 1.4 million cubic metres of gas through the terminal starting in 2014. (Reuters,
August 4, 2009)

UNITED KINGDOM : National Grid considers
expansion at the Isle of Grain terminal —
CNR/48/20/17

National Grid Plc recently said it's considering a
fourth-phase expansion of the liquefied natural
gas terminl7al at the Isle of Grain, east of
London. The company said“National Grid is
seeking to identify the level of market interest
through an open season process where LNG
market participants will be able to bid for the right

to berth LNG carriers and unload LNG into the
facility” The third-phase expansion of the terminal
is scheduled to be completed at the turn of 2010
and 2011. Centrica Plc, GDF Suez SA, Algeria’s
Sonatrach and BP Plc have capacity rights at the
terminal, which can import 9.8 million tons of LNG
a year. Centrica, E.ON AG and Iberdrola SA have
bought capacity in the 5 million-ton third phase.
(Bloomberg, August 3, 2009)

NATURAL GAS

EXPLORATION — DISCOVERY

ALGERIA : Sonatrach announces gas discovery in llli  zi Basin — CNR/48/20/18
Sonatrach announced recently a new gas find in the Alrar South area of lllizi basin. Tests showed a flow rate
of 12,637 cubic metres per hour at the well. (Energy Business Review, August 17, 2009)

ANGOLA : Chevron announces significant hydrocarbons per day. The discovery extends a

discovery near the Cabinda coastline -
CNR/48/20/19

Chevron Corporation announced recently that its
affiliate, Cabinda Gulf Oil Company Limited
(CABGOC) and its partners had made a
successful discovery in Block O located adjacent
to the Cabinda coastline in Angola. The 79-3XST1

trend of undeveloped natural gas condensate and
crude oil discoveries in the Greater Vanza Longui
Area that are currently undergoing appraisal.
Chevron, through CABGOC, has a 39.2 percent
interest and is the operator of the Block 0
contractor  group, which also includes
SONANGOL E.P. (41 percent), Total E&P (10

well flowed at a rate of 11.6 million cubic feet of
natural gas and 2,550 Dbarrels of liquid

percent) and ENI Angola Production B.V. (9.8
percent). (Chevron press release, August 7, 2009)

BANGLADESH : ConocoPhillips and Tullow selected to
CNR/48/20/20

Bangladesh recently awarded ConocoPhillips and Tullow Qil three offshore blocks for the exploration of gas,
a senior energy official said recently. "The government approved the leasing out of two deep-water offshore
gas blocks to ConocoPhillips and one shallow water block to Tullow for oil and gas exploration in the
untapped areas of the Bay of Bengal," said Mohammad Mugtadir Ali, chairman of Bangladesh Oil, Gas and
Mineral Corporation.

The results of the exploration by the foreign companies might come within four years for the shallow water
block and five years for the deep-water blocks, officials said. The companies will be awarded a production
sharing contract, with a provision to export their gas in the form of liquefied natural gas, the official said.
(Reuters, August 25, 2009)

explore gas in the Bay of Bengal —

CHINA : CNOOC Ltd makes oil and gas discovery in Bo  hai Bay — CNR/48/20/21
CNOOC Limited announced recently that the Company made a new discovery. QHD35-4 is located in the
south of Shijiutuo Uplift in the north central of Bohai Bay, and about 38 kilometers western of QHD32-6

5
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oilfield. During the drill stem test, the well was tested to flow at an average rate of 1,700 barrels of oil and
400 thousand cubic feet of natural gas per day via 11.11mm choke. (CNOOC press release, August 13,
2009)

CHINA : Husky tests gas at the Liwan 3-1
offshore field on Block 29/26 — CNR/48/20/22
John C.S. Lau, President & Chief Executive

feet per day with indications that the well's future
deliverability could exceed 150 mmcf per day,"
said Mr. Lau. Husky is proceeding with the front

Officer of Husky Energy Inc. announced recently
that Husky Oil China Ltd., a wholly-owned
subsidiary of Husky Energy Inc., has completed
drilling and testing of the third appraisal well at the
Liwan 3-1 field on Block 29/26, in the South China
Sea. "This third appraisal well tested natural gas
at an equipment restricted rate of 52 million cubic

end engineering design and data from the third
appraisal well is being integrated into the
program. Currently Husky expects the plan of
development will be submitted to partner and
regulatory authorities in late 2009 or early 2010.
First gas production is targeted to be in the 2013
timeframe. (Marketwire, August 27, 2009)

EGYPT : Eni starts production at Bardawil Northfiel ~ d — CNR/48/20/23

Eni started recently sub-sea gas production in North Bardawil field, within the North Bardawil Concession,
located in the Mediterranean offshore of Egypt. The expected maximum production rate will be 2.7 million
scm per day. The companies working in this project are leoc (Eni's affiliate in Egypt) 60% and KUFPEC
(Egypt) Ltd (Kuwait Foreign Petroleum Exploration Co. affiliate in Egypt) 40%, whereas the operator is
Petrobel, a joint operating company made of leoc and EGPC. (Energy Business Review, August 27, 2009)

EGYPT : Apache finds gas in Western Desert — is planned before year-end. In the Shushan

CNR/48/20/24

Apache Corporation reported recently the latest in
a series of new field discoveries in the Matruh
Concession of Egypt's Western Desert as well as
an appraisal well that extended the known pay
area of two reservoirs in the Shushan
Concession. The Falcon-1x discovery
encountered hydrocarbon pay zones in the AEB-6
and Jurassic Safa formations that will not be
produced until additional processing and
transportation capacity is developed. A 52-foot
interval of Upper Safa tested at a rate of 11 million
cubic feet of gas and 415 barrels of condensate
per day. The AEB-6 tested 35 MMcf and 1,953
barrels of condensate per day. An appraisal well

Concession, 37 miles west of Falcon-1x, the
Hydra-5x appraisal well tested 21 MMcf of gas
and 3,744 barrels of condensate per day. The
Hydra-5x, which is 1.3 miles south of the Hydra-1x
discovery well, encountered several well-
developed hydrocarbon bearing intervals in the
Upper Safa formation. "The rich liquid content of
the in the Upper Safa test - 160-200 barrels per
MMcf - is a positive development for the Hydra
area," said Rod Eichler, Apache's co-chief
operating officer and president - International. The
field is expected to be developed after completion
of a gas sales agreement with the Egyptian
General Petroleum Corp. (EnergyME, July 30,
2009)

INDIA : ONGC finds gas at Sundalbari-4 in the West  Tripura Block — CNR/48/20/25

Oil & Natural Gas Corporation has discovered gas with the Sundalbari-4 well, drilled in the West Tripura
Block in the north-eastern state of Tripura. The well, in the Assam and Assam Arakan basin, flowed 160,000
cubic metres of gas per day, ONGC said. The company added that find is a new pool discovery in a separate
fault closure. The gas contains up to 96.3% methane, it added. (Upstream, August 28, 2009)

ITALY : New productive gas levels for Po Valley at  Sillaro field — CNR/48/20/26

Po Valley Energy announced recently that latest Sillaro-2 testing had confirmed a total of 4 gas production
levels with a combined flow rate of 13 million cubic feet of gas per day. Two of the levels -- PL2CO and a new
level at 2,023 metres Measured Depth (MD) -- added new productive capacity to the Sillaro field.

The latest results come from a shallower level tested at a maximum rate of 3.5 million cubic feet per day
(101,000 cubic metres a day) on a 1/4 inch choke. Po Valley's Chief Executive Officer, Mr Michael
Masterman, said «Sillaro-2 has been completed safely, on budget and schedule and the production capacity
is greater than previously expected. The site will now be cleaned up, ready for installation of the surface
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plant equipment which is on schedule to commence in early September. Sillaro is on schedule for December
2009 commissioning start". In conjunction with Sillaro, preparations for Po Valley's first production field in
northern Italy, Castello, are 85% complete and on schedule for start up in October 2009. (Po Valley Energy
press release, August 18, 2009)

PAKISTAN : OGDCL reports oil and gas OPI & Government Holdings (Pvt.) Limited having

discovery in Sinjhoro Block — CNR/48/20/27

Oil and Gas Development Company Limited
(OGDCL), on behalf of Sinjhoro joint venture, has
made an oil and gas discovery from its Baloch
exploratory well No. 01. The well is located in

a pre-commercial working interest of 76%, 19% &
05% (carried) respectively. Baloch Well No. 01
produced 780 bd of volatile oil and gas,
3.5mmscf/d of gas on 32/64" choke size at
wellhead flowing pressure of 880 Psi. (Energy

Sinjhoro block in District Sanghar of Sindh
province. The joint venture companies of OGDCL,

Business Review, August 24, 2009)

RUSSIA : Petrom reports oil and gas discovery at Lu  govaya-1 — CNR/48/20/28

Petrom SA recently confirmed both oil and gas discoveries in the exploration well Lugovaya-1. The well is
located in the Kamenski license in the Saratov region. The first tests showed a flow rate of over 2,500 bbl/d
light sweet oil in one zone; two gas-bearing formations flowed 550,000 m3/d sweet gas and 75 m?3/d
condensate. (Energy Business Review, August 3, 2009)

SYRIA : Syria and Turkey sign gas pipeline deal - C  NR/48/20/29

Syria recently signed an agreement with Turkey to build a gas pipeline between the two countries. The
pipeline, which will allow Egyptian natural gas to be fed into the Turkish network, is schedule to be built
within 18 months. (AME Info, August 23, 2009)

TURKEY Gas pipeline planned from the Minister Taner Yildiz. Turkey buys 6 billion cubic

eastern border to Azerbaijan — CNR/48/20/30

Turkey recently agreed to build a natural gas
pipeline from its eastern border to Azerbaijan's
Autonomous Republic of Nakhchivan, state-run
news agency Anatolian reported recently. "We will
sign a memorandum of understanding for (a
pipeline with the capacity of) almost a half billion
cubic metres of gas a year," said Turkish Energy

metres of gas from Azerbaijan's Shah Deniz basin
each year at $120 per 1,000 cubic metres. The
planned Turkish-Azeri pipeline will run from
Turkey's eastern province of Igdir to the
autonomous republic. No timeline for the
construction of the pipeline was given. (Reuters,
August 9, 2009)

PRODUCTION

EGYPT : Production of Sequoia offshore field commen  ces — CNR/48/20/31

BG Egypt, a subsidiary of BG Group Plc has recently begun gas production from its Sequoia subsea
development field. The project is located 90 kilometers in the Mediterranean Sea. The project brings six new
subsea wells into production, with three located in each of the concessions. These wells will help maintain
overall plateau production. BG Group owns a 62.99% unit interest in Sequoia. (Energy Business Review,
August 10, 2009)

GHANA : Government plans to increase oil
and gas output — CNR/48/20/32

The Ghanaian Government announced recently
plans to produce 240,000bpd and 240,000 million
standard cubic feet of gas per day under the
second phase of the Jubilee field project. Deputy
Minister of Energy Dr Kwabena said that the
country plans to increase production starting in

2013. The Jubilee field project is in the first phase
of production and is set to produce 120,000
barrels of oil and 120,000 million standard cubic
feet of dry gas per day in 2010, Donkor said. The
Jubilee Field is under development for start-up in
October 2010. (Offshore Technology, August 6,
2009)
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MYANMAR : China to receive gas from the Shwe and Sh  we Phyu fields by 2013 — CNR/48/20/33

A consortium led by South Korea's Daewoo International plans to invest about $5.6 billion to develop
Myanmar gas fields as part of a 30-year natural gas supply deal with China.

The Myanmar gas development plan will allow the consortium to supply natural gas to China National
Petroleum Corp, with a peak daily production of 500 million cubic feet. The supply, due from 2013 from the
Shwe and Shwe Phyu fields in Myanmar's A-1 offshore block and Mya field in A-3 offshore block, amounts to
around 7 percent of China's current gas consumption of 7.3 billion cubic feet per day (Reuters, August 25,
2009)

NETHERLANDS : Grolloo gas output increased — CNR/48  /20/34

Gas flow and pressure build up measurements from test work at the Grolloo field have recently been
analysed. Northern can confirm an increased projected rate of production at 7.5 mmscf/d. Grolloo’s first
production is scheduled in the fourth quarter of 2009r. The Grolloo field in the Drenthe IV licence is one of
the smallest of six Netherlands oil and gas fields being developed by the Company and is the fourth of five
wells being hydraulically fractured. (Northern Petroleum, August 28, 2009)

PROCESSING

IRAQ : Mitsubishi Corporation joins the South
Gas Utilization Project — CNR/48/20/35

Following the agreement made with a wholly-
owned affiliate of Shell plc, Mitsubishi Corporation
recently accepted an invitation letter issued by the
Iragi Ministry of Oil and Shell to take a 5% interest
in the proposed South Gas Utilisation Project Joint
Venture currently under development. As a new
partner in the proposed JV, MC brings knowledge
of the existing South Gas Company facilities and
complementary  technical and commercial
capabilities in order to enhance the value of the

project. Once established, the venture will gather,
treat and process raw gas produced in Basra and
sell the processed natural gas and associated
products such as condensate and liquefied
petroleum gas for use in the domestic and export
markets. In the future, it could develop a liquefied
natural gas facility to also export natural gas.
Some 700 million standard cubic feet per day of
natural gas, which is produced by upstream
suppliers in association with oil, is currently flared
every day in Southern Iraq. (JCN Newswire,
August 25, 2009)

MEXICO : Pemex starts construction of gas processin g plant in Northern Mexico — CNR/48/20/36
Petroleos Mexicanos has begun the construction of a cryogenic natural gas processing plant in Poza Rica
area. The plant will have a capacity to process 200 million cubic feet per day and allow Pemex Gas and
Basic Petrochemicals, address the growing supply of sweet wet gas from the project Chicontepec. The
cryogenic will be built by ICA Fluor, S. de RL de CV and Linde Process Plants, Inc. The period of the work is
720 calendar days from August 17, 2009. (Energy Business Review, August 17, 2009)

RUSSIA Yuzhgazenergie to install and facility with a proposed start-up date in the 4"

operate the first LO-CAT unit — CNR/48/20/37

Redevelopment of the Koshekhablskoye gas field
in the Russian Republic of Adygea has resulted in
the license of the first LO-CAT® unit in Russia to
YGE (Yuzhgazenergie). The selection of a 4.07
metric ton/day LO-CAT Hydrogen Sulfide
Treatment System from Gas Technology Products
division of Merichem Chemicals & Refinery
Services LLC will be integrated into the overall

Quarter 2010. The existing production facility will
be replaced with new gas processing facilities at
the current location near the city of Maikop. The
LO-CAT System is designed to directly treat the
high-pressure gas and provide a sweet gas
stream with < 4ppm H2S content. Up to 29,550
SCFM of gas can be treated, producing just over
4 metric tons/day of sulfur with greater than 99.8%
removal. (Merichem press release, July 31, 2009)

RUSSIA : TNK-BP plans to build a gas processing pla  nt in of the Orenburg Region — CNR/48/20/38
TNK-BP plans to build a gas processing plant in the Pokrovskoe field of the Orenburg Region with a capacity
of 450 million cubic meters by 2012. This plant will allow the company to utilize almost 100% of its
associated petroleum gas. Gas treatment and processing at the new plant will produce lean gas, propane
and butane. After the launch of the plant, the level of associated petroleum gas utilization in the Pokrovskoe
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field will raise up to 98-99%. The company will supply treated dry gas to the gas transportation system of
Gazprom. The Pokrovskoe field in the Orenburg Region was discovered in 1961. The license for its
development was granted to Orenburgneft, a subsidiary of TNK-BP. The recoverable in-place reserves of oil
in the field are estimated at about 70 million tons. Currently, approximately 200 million cubic meters of gas is
produced in the Pokrovskoe field and treated at the Otradnoe Gas Processing Plant of Rosneft in the
Samara Region.

“We can produce twice as much, but Rosneft cannot accept such volumes of gas,” said company
representatives. TNK-BP is going to produce a total of 12.1 hillion cubic meters of gas in 2009, 80% of which
will be associated petroleum gas. According to the information provided by the company, more than $600
million has been invested into associated petroleum gas utilization projects by the end of 2008. TNK-BP
intends to invest another $700 million into these projects by 2012. The average level of associated petroleum
gas utilization, which is now around 80%, will reach 95% by that time. (Qilvoice, August 5, 2009)

TRANSPORTATION-DISTRIBUTION

CENTRAL ASIA : Turkmen-Iran gasline to be completed by year-end 2009 — CNR/48/20/39

The deputy prime minister, Baimyrat Khodjamukhammedov said recently that Turkmenistan will conclude
laying a gas pipeline to Iran by the year-end 2009. The pipeline will produce gas from the Dovletabat gas
field in southeastern Turkmenistan. The gas from Dovletabat till now only been supplied to Russia. In June
2009, the country said it would raise gas deliveries to Iran from eight billion cubic meters a year to 14 billion
cubic meters. (Energy Business Review, July 31, 2009)

GERMANY OPAL gas pipeline receives
permits from Saxony and Mecklenburg-

northern Saxony. Bernd Vogel, Managing Director
of OPAL NEL TRANSPORT GmbH, said “We

Western Pomerania authorities — CNR/48/20/40

The OPAL natural gas pipeline (Ostsee-Pipeline-
Anbindungs-Leitung —Baltic Sea Pipeline Link) is
coming: following the planning approval notices
for Mecklenburg-Western Pomerania and the
southern section of Saxony, the county authorities
in Dresden have recently granted the permit for a

expect the welding of the first pipes, and thus the
start of construction, to begin in October.” OPAL
NEL TRANSPORT is part of the WINGAS Group
and will be responsible for the OPAL network
operations. The pipeline is scheduled to become
operational in autumn 2011. (Wingas press
release, August 31, 2009)

section of the pipeline about 50 kilometers long in

GERMANY : E.ON and Bayernets to merge gas pipeline  networks with partners — CNR/48/20/41

E.ON Gastransport (EGT) and Bayernets reported recently that they will merge their natural gas pipeline
networks with the German networks of three other companies, effective from 1 October 2009. EGT and
Bayernets will merge their H-gas market areas with those of French company GDF Suez SA's GRTgaz
Deutschland GmbH; Italian Eni's Eni Gas Transport Deutschland SpA; and GVS Netz GmbH, a joint venture
of German EnBW Energie Baden-Wiirttemberg AG and Eni. The combined business will be managed by the
joint venture NetConnect Germany GmbH Co KG (NCG), owned by EGT with 35%, Bayernets with 20%, Eni
with 15%, GRTgaz Deutschland with 15% and GVS with 15%. (TMC, August 28, 2009)

MEXICO : Pemex to launch pipeline tender —
CNR/48/20/42

Pemex said recently it's preparing to seek bids
from private companies on a natural gas pipeline
project in central Mexico. To raise transmission
capacity by 400 million cubic feet a day, the plan
calls for the construction of a 230- kilometer
pipeline from Tamazunchale to San Luis de la

Paz, and a 56-kilometer line from San Luis de la
Paz to San Jose Iturbide. Companies that choose
to participate in the tender for the 20-year service
contract will determine the route the line should
take, as well as the technical specifications,
Pemex said. (Dow Jones Newswires, July 31,
2009)

RUSSIA : South Ossetia to receive directly gas supp Iy — CNR/48/20/43
RIA Novosti reported recently that Russia will open the Dzuarikau-Tskhinvali pipeline to supply natural gas to
South Ossetia bypassing Georgia. Presently, South Ossetia obtains gas from Russia through pipeline
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passing through Georgia's territory. Direct supplies of gas to Tskhinvali, the South Ossetian city, will start in
September 2009. The 169-kilometers Dzuarikau-Tskhinvali pipeline passes through mountainous regions
with a maximum altitude of 3,200 meters above sea level. Around 69 kilometers of the pipeline is in South
Ossetian territory. (Energy Business Review, August 26)

RUSSIA : Building of Far East Gas pipeline
started — CNR/48/20/44

OAO Gazprom started recently construction of a
major gas pipeline supplying its Pacific Ocean
port city of Vladivostok. Prime Minister Vladimir
Putin attended the inauguration ceremony and
said "The priority for gas in East Siberia and the

market". However, Gazprom has said the pipeline
could eventually be used to feed exports of gas to
East Asian countries, including Japan. When
completed, the Sakhalin-Khabarovsk-Vladivostok
pipeline will be 1,800 kilometers long and will be
able to transport 30 billion cubic meters of gas a
year, Gazprom said. The pipeline will be ready for

Far East is above all to serve the domestic use in the third quarter 2011. (AFP, July 31, 2009)

TURKEY : Aksa and Gazprom to become partnersin gas  distribution tenders — CNR/48/20/45

Aksa Natural Gas and Gazprom signed recently a protocol that envisages the joint participation of the two
companies in gas distribution tenders for some regions in Turkey. Turkey's Petroleum Pipeline Corporation
(BOTAS) has started distributing gas import licenses to private companies in accordance with the premise of
liberalizing the natural gas market. Aksa Chairman Cemil Kazanci said that his company will collaborate with
Gazprom to bid in privatization auctions for the natural gas grids of Istanbul and Ankara. Kazanci also said
Aksa and Gazprom will partner to establish a facility for the production of liquefied natural gas in Adana's
Ceyhan district. (Zaman, August 7, 2009)

UNITED ARAB EMIRATES Stroytransgaz Electricity Company (ADWEC). In all, 240

reports update on Taweelah—Fujairah Reaches
pipeline — CNR/48/20/46

Stroytransgaz announced recently that it had
reached the first of three major completion
milestones for its Taweelah to Fujairah Gas
Pipeline  (TFP)  project, currently under
construction in the United Arab Emirates.
Commissioning of early gas facilities is now
complete at Dolphin Energy’s Gas Receipt Station
that services the new power and water
desalination plant at Qidfa, Fujairah. The plant is
run by Dolphin’s customer, Abu Dhabi Water and

kilometers of 48" gas pipeline will be laid by
Stroytransgaz. Although Stroytransgaz
experienced some construction delays in the early
phases of development, the project is now on
track and to be completed by the third quarter of
2010. The next major completion milestone is
scheduled for February 2010. This will mark the
completion of approximately 127 kilometres of
pipeline that extends from Dolphin’s Taweelah
Facility and ties in with Dolphin’s existing Al Ain to
Fujairah pipeline. (Stroytransgaz press release,
August 27, 2009)

UNITED STATES : Midcontinent Express Pipeline enter s into service — CNR/48/20/47

Construction of the approximately 500-mile Midcontinent Express Pipeline (MEP) is complete and natural
gas transportation service commenced recently on the pipeline from Delhi, La., to Transcontinental Pipe
Line's Station 85 in Butler, Ala. MEP is a joint venture of Kinder Morgan Energy Partners, L.P. (KMP) and
Energy Transfer Partners, L.P. (ETP). MEP has multiple receipt and delivery points along the pipeline
system, which originates in southeast Oklahoma, crosses northeast Texas, northern Louisiana and central
Mississippi and ends in Alabama. Capacity is currently up to 1.25 billion cubic feet (Bcf) per day in Zone 1,
which interconnects with the Columbia Gulf Transmission system in Delhi and up to 0.84 Bcf per day in Zone
2, which interconnects with the Transcontinental Gas Pipe Line system in Butler. An expansion of the
pipeline is expected to be completed in 2010, which will further increase MEP's capacity to approximately 1.8
Bcf per day in Zone 1 and 1.2 Bcf per day in Zone 2. (Downstreamtoday, August 3, 2009)
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SUPPLIES - IMPORTS — EXPORTS

EGYPT : Egyptian East Mediterranean Gas Company fin alize supply deal with Dorad Energy —
CNR/48/20/48

The Egyptian East Mediterranean Gas Company finalized recently the details of a natural gas deal with the
Israeli company Dorad Energy. The deal is worth $2.1-3.3 billion over the next 17 to 22 years. Dorad Energy
is currently planning on building Israel’'s largest private power station with a capacity of 800 megawatts to be
completed in 2010. It also supplies the Israel Electric Corporation with natural gas. (IsraelNN, July 29, 2009)

EGYPT : Israel Electric Corporation agrees to
modify terms of a supply contract with East
Mediterranean Gas — CNR/48/20/49

Israel Electric Corporation announced recently
that its board members have approved changes to
a previous agreement with Egypt. The IEC said in
a statement that as a result of the changes that
have occurred in the global fuel market and with
new costs of gas production in Egypt. A company
spokeswoman said that the price was still under
negotiation with East Mediterranean Gas (EMG),

an Egyptian-Israeli consortium that sells the gas
to Israel. The original purchase price is estimated
at $2.75 per million British Thermal Units. The IEC
did add that the revisions to the contract with
EMG *“also include a reduction in the base
guantities to be sold as well as other measures
that will guarantee the supply of gas”. The
Egyptian company is currently under an
agreement signed in 2005 to supply of 1.7 billion
cubic meters annually over the next 20 years. (BM
Business, August 29, 2009)

MYANMAR : Thailand to import gas from M9 block in1  ate 2013 — CNR/48/20/50

Energy Minister Wannarat Charnnukul said recently that Thailand plans to import natural gas from offshore
Block M9 in the Gulf of Martaban in Myanmar in late 2013. Thailand's PTT Exploration and Production was
expected to sign a gas sales agreement with parent company PTT PCL PTT.BK by the fourth quarter of
2009, Wannarat said. PTTEP is expected to supply an initial 300 million cubic feet per day from M9, of which
240 mmcfd would be delivered to Thailand and the rest to Myanmar, Wannarat said. PTTEP's subsidiary
owns 100 percent of Block M9, located about 300 km south of Yangon. (Reuters, August 4, 2009)
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