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LNG

PROCESSING

QATAR:

Honeywell's UOP and Qatar Petroleum to jointly develop natural gas treating technology

UOP LLC, a Honeywel company, announced that it has signed a joint research and development agreement with
Qatar Petroleum (QP) to develop new ways to cost effectively treat natural gas for the production of LNG. Under the
agreement, the two companies will work together to develop more efficient technologies to remove contaminants
from natural gas, so that it can be liquefied for transportation by ship and other means. The agreement was signed
at QP headquarters by His Excellency Dr. Mohammed bin Saleh Al-Sada, Minister of Energy and Industry and
Chairman of QP, and UOP President and CEO Dr. Rajeev Gautam.

Honeywell's UOP natural gas treating technologies are currently used in QP's LNG and gas processing facilities. QP's
joint venture companies, Qatargas and RasGas, have a combined LNG production capacity of 77 million tons per
annum (mta), making Qatar the world's largest producer and exporter of LNG.

UOP's separation technology and equipment remove contaminants such as sulfur, water and carbon dioxide from
natural gas in order to meet rigorous product specifications and requirements for downstream transmission and
liquefaction equipment.

Honeywell's UOP Gas Processing and Hydrogen business unit offers technology, equipment and materials to treat
and process natural gas, as well as to purify the hydrogen used in refineries. Its gas technologies extract water,
mercury, sulfur, carbon dioxide and other contaminants from raw natural gas. UOP also offers technologies to recover
natural gas liquids (NGLS).

UOP has increased its offerings in natural gas in recent years. Earlier this year, it launched UOP Separex Flux+ and
Select membrane elements to remove contaminants such as acid gas and water from natural gas. In 2012, the
company purchased a majority stake in Thomas Russell Co., which offers technologies and modularized packaged
plants enabling shale and conventional natural gas producers to remove contaminants from natural gas and recover
high-value NGLs used for petrochemicals and fuels. UOP also has marketing alliances with Twister B.V., and Ortloff
Engineers, Ltd. for natural gas separation technology to recover NGLs. (February 5, 2014)

02/07/2014

BRAZIL:

Petrobras starts regasification terminal

Petroleo Brasileiro SA or Petrobras has brought online its third LNG Regasification Terminal in the state of Bahia.
The 14 million cubic meter/day terminal added the first produce to the Brazilian gas pipeline network on Jan 24.

Construction of the Bahia Regasification Terminal (TRBA) started in 2012 and required an investment of
approximately R$1 billion. Contribution from this new terminal has increased Petrobras' natural gas
regasification output to 41 million cubic meter/day. Previous regasification ventures of Petrobras include the
terminals at Pecém and Guanabara Bay. The terminals have regasification capacity of 7 million cubic meter/day
and 20 million cubic meter/day, respectively. (January 27, 2014)
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UNITED STATES:
SK E&C inks MOU to build natural gas liquefaction plant in U.S.

SK Engineering and Construction Co. said recently it reached a tentative deal to build a natural gas liquefaction
plant in the United States, marking the first time for a South Korean company to enter the business sector.

The memorandum of understanding reached with Australia's Magnolia LNG calls for building a 3.4-million-ton
capacity liqguefaction plant on the banks of Lake Charles in Louisiana. Liquefaction plants handle pretreatment,
natural gas liquid recovery, a liquefaction process and storage for the liquefied natural gas.

The project for the mid-size plant is estimated to be worth $1.57 billion with work to start after SK E&C and Magnolia
sign a formal agreement early next year. The two partners are expected to hold talks on the verification of basic
Front-End Engineering Design and calculating the cost for the engineering, procurement and construction part of the
project.

The deal could be the start of South Korean companies entering the global liquefaction plant construction market
that has been controlled by a handful of companies with critical source technology, such as APCI and ConocoPhillips
Co., the builder said. SK E&C, the eighth-largest builder in the country, claimed it has gained prior experience by
engaging in a FEED project for a liquefaction plant in Australia in 2008.

The company said with some 1,300 undeveloped gas wells with commercial potential around the world, there is
expected to be a rise in orders for liquefaction plants. (February 11, 2014)

02/11/2014

TRANSPORT - DISTRIBUTION

NETHERLANDS:

Truck loading station catalyst for LNG fuel market - Port of Rotterdam

The first trailer with LNG was loaded at the Gate Terminal last week. Gate takes a crucial step in further developing
the LNG fuel market by opening a LNG truck loading station.

Gasunie and Vopak, the initiators and partners in Gate terminal, originally developed this terminal as a LNG import
terminal. With the truck loading station and Gate’s reloading service for LNG vessels, that started in September, the
Netherlands now have the ability to not only import LNG destined for supply to the Dutch pipeline network, but
also to transport LNG to the hinterland by road transport and coastal shipping. The trucks loaded with LNG at
Gate could for instance supply LNG tank stations. This is an important link in boosting the LNG fuel market.

Gate has signed an agreement with Primagaz Benelux, which will load LNG by truck for distribution to its customers
in the Netherlands. PrimaLNG will handle the transport to the full European market. Gate’s ambition is to pick up
pace with small scale LNG and to be loading one hundred trucks a month within two years time.

The LNG truck loading station could act as a catalyst for the LNG fuel market by inspiring other companies to invest
in the use of LNG and by making LNG more readily available. This is yet another step in fulfilling the Port of
Rotterdam’s aspiration to make Rotterdam the LNG hub of Europe. (February 3, 2014)
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SUPPLIES - IMPORTS - EXPORTS

UNITED STATES:

GDF Suez sees opportunity in U.S. LNG nod

A U.S. decision on gas exports opened the door for French company GDF Suez to enhance its position in the
growing U.S. natural gas market, the company said. Gerard Mestrallat, chairman for GDF Suez, said he welcomed
decision by the federal government to allow consortium Cameron LNG, LLC to export LNG produced in the United
States from a Cameron Parish, La., terminal to countries that don't have a U.S. free-trade agreement. "The decision
of the Department of Energy to grant non-FTA approval opens a major opportunity for GDF Suez to further develop
long-term LNG sales in a fast-growing global market,” he said.

GDF Suez in May signed a joint venture agreement with U.S. natural gas company Sempra and Japan's Mitsubishi
and Mitsui to develop the Cameron LNG project. (February 12, 2014)

02/13/2014

RUSSIA/EU:

Yamal LNG to pick European transshipment port by third quarter

Yamal LNG, a venture developing a LNG export plant in the Russian Arctic, plans to pick a terminal for transshipping
the fuel in Europe by the end of the third quarter. The $26.9 billion project, being developed by OAO Novatek, Total
SA and China National Petroleum Corp., is selecting between Belgium’s Zeebrugge and ports in France and
Spain, Philippe Sauquet, president of Total Gas & Power, said recently. The decision may be made as soon as the
end of the first quarter.

“Zeebrugge is in the race,” he said. “There are also opportunities for Spain.” He declined to name the French and
Spanish LNG terminals that are contending to transship the LNG from the Russian project.

Yamal LNG will need to transfer the fuel from ice-class tankers to conventional LNG vessels at a facility in Europe
when the direct Northern Sea Route to Asian markets is blocked for as long as eight months of the year.

The partners made a final investment decision in December for the three-train, 16.5 million-metric-ton-a-year plant
built on pylons driven into the northern Siberian peninsula’s permafrost and plan to start commercial production in
2017. The tender for the so-called transshipment services is at the final stages, Novatek Chief Financial Officer Mark
Gyetvay said on a conference call on Nov. 8.

France’s Montoir terminal has carried out three ship-to-ship LNG transfers since becoming the first port to offer the
service in August. (January 29, 2014)

01/30/2014
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SOUTH KOREA:

Hyundai Merchant Marine to sell LNG transport business for $1 bin

Hyundai Merchant Marine plans to sell its LNG transport business to a local investment firm for 1.1 trillion won ($1.03
billion) as the South Korean shipper continues its search for funds to pay off debt.

Hyundai Merchant Marine is on course to post its third straight year of loss as demand has been weak since the
onset of the global economic slowdown. Selling the LNG transport unit is part of parent Hyundai Group's plan to
raise support funds of more than 3.3 trillion won.

In a statement recently, Hyundai Merchant Marine said it has chosen IMM Investment Corp as the preferred bidder for
the LNG transport business, and that it plans to complete the deal in the first half of this year. Shares of Hyundai
Merchant Marine rose as much as 12% after the announcement compared with a benchmark index which inched up
0.4%.

The LNG unit, which has provided Hyundai Merchant Marine with stable cash flow, owns 10 vessels and carries
nearly 20% of South Korea's annual LNG imports under long-term contracts with state-run Korea Gas Corp.

"The sale... is our best option to restore market confidence, and we will concentrate our efforts to improve
competitiveness in containers and bulk carriers going forward," Hyundai Merchant Marine said in the statement.
(February 12, 2014)

02/13/2014

ITALY:

Italy companies to build LNG terminal to lower energy costs

Companies aiming to lower their energy costs plan to build a LNG terminal in northeastern Italy capable of
importing 800 million cubic metres (mcm) of LNG per year.

Metal parts maker SBE Varvit, one of the companies involved, said the move is aimed at averting job cuts or moving
operations abroad. "The consortium members employ 10,000-12,000 workers. We don't want to cut wages or move
abroad to survive and so have decided to act on energy costs as a last-ditch effort,” SBE Chairman Alessandro
Vescovini told recently.

The first of its kind in Italy, the terminal is to be built in the port of Monfalcone, in Italy's northeastern region of Friuli
Venezia Giulia.

A consortium of 12 companies dubbed Smart Gas Monfalcone plans to spend 110 million euros to build the facility
which is expected to operate from 2018. Around 650 mcm of the gas will meet the needs of the consortium which is
also interested in opportunities to sell gas to companies developing dual-fuel systems for cars, trucks and ships. The
consortium has offered 100 mcm of gas to regional utility A2A to convert a coal-powered plant to gas but the utility
has declined.

With no nuclear power and very limited use of coal, Italy has been dependent on natural gas to fuel its power
generation - most of it imported by pipeline under long-term contracts with Algeria, Russia and Libya. "We're hoping
that in the next few years LNG prices will fall, especially if the United States starts exporting its shale gas," Vescovini
said.



Plans to build a series of LNG plants in Italy, including Gas Natural's 8 billion cubic metre terminal not far from
Monfalcone, have been held up due to a permitting process that gives local authorities extensive powers.

Italy uses natural gas to fuel more than 40% of its power generation and has three LNG terminals, two of which are
under-utilised and one of which has not started taking shipments. (February 7, 2014)

02/10/2014

JAPAN:

Japan's 2013 LNG imports hit record high on nuclear woes

Japan's imports of LNG rose to another record in 2013 as the country's second complete shutdown of its nuclear
stations since the Fukushima disaster in 2011 forced utilities to burn more fossil fuels to generate power. The soaring
cost of fuel imports let Japan to post a record annual trade gap of 11.47 trillion yen ($112.06 billion) in 2013, up
from 6.94 trillion yen in the previous year and a third straight year of deficit.

LNG imports increased 0.2% to 87.49 million tons last year, the Ministry of Finance said. Japan, the world's top
importer of LNG, paid a record 7.06 trillion yen ($68.98 billion) last year for LNG, overturning a previous record in
2012. In December, Japan imported 8.09 million tonnes of LNG, up 4.9% from a year earlier and the highest since
January 2013. (January 27, 2014)

02/04/2014
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MALAYSIA:

Murphy Oil announces final investment plan for Malaysia FLNG project

Murphy Oil announced recently that a final investment decision for the floating LNG liquefaction project at the
Rotan field in Malaysia has been reached, and it is on track to achieving first gas by 2018, reports Platts.

The company operates Block H offshore Sabah, which will provide the gas for the project. Since the Rotan discovery
in 2007, the company has made several other natural gas discoveries nearby. The 1.5 million mt/year FLNG project
will be undertaken in conjunction with Petronas.

Petronas had said in June last year that it was aiming for FID by the end of 2013. "We are planning on first gas in
2018 with a 10-year peak gas rate near 207 million cubic feet a day gross or 150 million cubic feet per day net,"
Murphy CEO Roger Jenkins said.

According to Platts, this will be Petronas' second FLNG plant in Malaysia, after it reached an FID in 2012 on a 1.2
million mt/year plant at the Kanowit field offshore Sarawak. (February 2nd, 2014)

02/03/2014

WEST AFRICA:

Ophir seeks partners for $3.5 billion LNG project in West Africa

Ophir Energy is seeking partners to share costs in its $3.5 billion floating liquefied natural gas (LNG) project off
Equatorial Guinea. Ophir plans to invest about $200 million to explore for additional gas off the West African nation,
said CEO Nick Cooper. The company, based in London, needs to increase resources by about 15% to 3 trillion
cubic feet to support construction of a floating plant with capacity of 2.5 million tpy.

The company, which plans to invest about $500 million this year, expects to ship the first fuel from Equatorial
Guinea in 2018, at least two years ahead of its project in East Africa’s Tanzania, according to CEO. Ophir estimates

it will take at least $1 billion to pump the first gas, and as much as $2.5 billion to manufacture the FLNG,

Ophir switched its focus to a floating facility from building an onshore LNG plant in Equatorial Guinea after finding
reserves last year. (February 5, 2014)

02/07/2014
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PAKISTAN:

Pakistan hopes to sign cut-price gas deal with Qatar

Pakistan will send officials to Qatar this month aiming to sign a LNG deal at a discount to help alleviate its power
supply crisis, a Pakistani official said.

There have been widespread public protests in Pakistan recent years over frequent power cuts due partly to a lack of
fuel. Islamabad had hoped to address the problem with natural gas piped overland from Iran but that project remains
stalled by U.S. sanctions against Tehran. It is now looking to much more expensive LNG to alleviate its power
problems.

"Qatar wants to sell at a market price and Pakistan is looking to get a discount," the official said. "We expect the deal
to be signed this month for an amount of 3.5 million tonnes per year." Pakistani energy officials hope to convince
Doha to sell them about 5% of Qatar's annual LNG output at below international market rates. LNG currently trades
in the Asian spot market at nearly $20 per million British thermal units LNG-AS.

Qatar is not known for offering discounts. In the past Doha has refused to sell discounted gas even to Arab Gulf allies
and surging demand over the last few years has given producers the upper hand in contract talks. Pakistan has also
not yet built a terminal to import LNG. (February 5, 2014)

02/06/2014
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UNITED STATES:

U.S. House Committee urges DOE to approve all remaining LNG export applications this year

The U.S. House Energy and Commerce Committee released a policy paper entitled “Prosperity at Home and
Strengthened Allies Abroad — A Global Perspective on Natural Gas Exports.” Over the past year, the committee has
analyzed the effects of exporting U.S. LNG through a series of hearings and an international forum. The report is the
culmination of those efforts, detailing the economic and geopolitical benefits of U.S. LNG exports and outlining the
actions necessary to realize them.

The committee concluded that LNG exports offer the opportunity for the U.S. to improve the domestic economy
while providing U.S. allies and trading partners an affordable and secure energy source.

The Department of Energy (DOE) should approve all pending export applications for LNG by the end of 2014, and
Congress should consider ways to update the process for future applications.

The window of opportunity for natural gas exports will not remain open indefinitely. In the absence of timely
approvals, nations with near term energy needs may be forced to look elsewhere for supplies, securing financing for
LNG export facilities will become more difficult, and America will see increasing competition from other LNG
exporters. For these reasons, DOE’s slow approval process for LNG export applications is threatening this opportunity
and needs to change.

The export of LNG offers significant geopolitical benefits. U.S. LNG can supplant the influence of other exporters like
Russia and Iran while strengthening ties with our allies and trading partners around the world. It can also help
developing nations by providing a much-needed source of affordable energy. Domestic natural gas production
creates jobs and strengthens national security.

According to the report, “Our friends and allies around the globe desperately need a more stable, reliable, and
affordable supply of natural gas, and American consumers and manufacturers need continued robust demand to
bring additional resources into competitive production. The U.S. has the opportunity to be the world’s preferred
supplier, and the case for mutually beneficial trade is very strong.”

The report concludes, “Given the scope of potential benefits from LNG exports, and the relatively narrow window to
maximize the U.S. energy advantage, it is imperative that the regulatory process be expedited so that these
benefits can be realized. The committee will continue to pursue forward looking policies to help realize the nation's
newfound energy potential. (February 4, 2014)

02/11/2014
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ISRAEL:

Woodside agrees new deal to take 25% of Israel's Leviathan gas field

Australia's Woodside Petroleum has agreed to pay at least $1.2 billion to purchase a stake of 25% in Israel's giant
Leviathan offshore gas field, the company confirmed recently. Woodside has settled on a new deal with the
Leviathan partners, after first agreeing in December 2012 to pay $1.25 billion for a 30% stake in the fields. The
agreement contemplates supply of gas from Leviathan to the domestic market in Israel, exports in the form of
LNG and pipeline supply to neighboring countries.

The other participants in Leviathan are Noble Energy, Delek Drilling, Avner Oil Exploration and Ratio Oil
Exploration. The companies have now agreed to convert the previous in-principle agreement into a non-binding
memorandum of understanding. They plan to negotiate toward executing a fully termed agreement by March 27,
2014, Woodside said. Under the new deal, Woodside would still be the operator of any LNG development at
Leviathan. Noble is to remain as upstream operator. Noble has estimated Leviathan contains 18.9 Tcf of gas and
34.1 million barrels of condensate. Woodside said the original agreement had been based on an estimated resource
for the field of 17 Tcf.

The terms of the agreement provide for a payment of $850 million on completion of the transaction, and a payment
of $350 million on a final investment decision for an LNG development or payments of up to $350 million on
pre-determined export project milestones. Woodside would also pay 5.75% of its wellhead export gas revenue,
commencing after at least 2 Tcf have been exported from the field, capped at $1.3 billion. In addition, a royalty of
2.5% would be payable on commercial oil production from a deep Mesozoic prospect in the Mesozoic. There would
also be a one-off payment of $50 million if, after 4 Tcf of gas has been produced, the total resource is estimated to
be at least 20 Tcf.

"The acquisition price at $0.25/Mcf ($1.50/barrel of oil equivalent) appears attractive compared with recent similar
LNG related transactions, although it is slightly higher than the initial price of $0.24/Mcf set by the previous
in-principle agreement,"” Hong Kong-based analysts with Bernstein Research said in a note.

"We believe the partners will focus initially on a 4 million mt/year FLNG project with potential FID in 2016 and first
gas in 2020. Alternatively, there are regional pipelineoptions to Turkey, Cyprus and Egypt, although these have
higher geopolitical risks," Bernstein added.

Following completion of the transaction, working interests in the Leviathan project will be Noble (30%), Delek
(16.94%), Avner (16.94%), Woodside (25%), and Ratio Oil (11.12%). (February 7, 2014)

02/07/2014
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SUPPLIES - IMPORTS -EXPORTS

UNITED STATES:

DOE approves Cameron LNG exports

The US Department of Energy (DOE) announced that it has conditionally authorized Cameron LNG, LLC to export
domestically produced LNG to countries that do not have a Free Trade Agreement (FTA) with the United States
from the Cameron LNG Terminal in Cameron Parish, Louisiana. Still subject to environmental review and final
regulatory approval, the facility is conditionally authorized to export at a rate of up to the equivalent of 1.7 billion
standard cubic feet per day (Bcf/d) of natural gas, for a period of 20 years.

The increase in domestic natural gas production is expected to continue, with the Energy Information Administration
forecasting a record production rate of 72.02 Bcf/d in 2014. Federal law generally requires approval of natural gas
exports to countries that have an FTA with the United States. For countries that do not have an FTA with the United
States, the Natural Gas Act directs the DOE to grant export authorizations unless it finds that the proposed exports
“will not be consistent with the public interest.” (February 11, 2014)

02/12/2014

USE AS MARINE FUEL

UNITED STATES:

U.S. Coast Guard seeking public comment for the use of LNG as a marine fuel

The U.S. Coast Guard has announced the availability of two draft policy letters for which it seeks public comment.
The first draft policy letter provides voluntary guidance for LNG fuel transfer operations on vessels using natural gas
as fuel in U.S. waters, and training of personnel on those vessels. It recommends transfer and personnel training
measures that the Coast Guard believe will achieve a level of safety that is at least equivalent to that provided for
traditional fueled vessels. It would apply to vessels equipped to receive LNG for use as fuel, but not to vessels
carrying LNG as cargo that use boil-off gas as fuel.

The second draft policy letter discusses voluntary guidance and existing regulations applicable to vessels and
waterfront facilities conducting LNG marine fuel transfer (bunkering) operations. The second draft policy letter
provides voluntary guidance on safety, security, and risk assessment measures the Coast Guard believes will ensure
safe LNG bunkering operations. The U.S. Coast Guard is requesting industry comments on these draft policy letters
before signature and public release. (February 11, 2013)

02/13/2014
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GENERAL INFORMATION

WORLDWIDE:
LNG to account for 10% of bunker market by 2030

The use of LNG is predicted to account for 10% of the global bunker fuel volume used by ships by 2030, according
to a recent report by Wood Mackenzie. The Edinburgh-based company also projected that consumption of gas in

the global transport industry will quadruple to 160bcm a year, accounting for 3.4% of total world demand by
2030.

“Gas has traditionally played a niche role in global transport but it is now garnering greater attention due to two
principal drivers,” said Noel Tomnay, head of global gas research for Wood Mackenzie. “First, oil and gas price
differentials are now making investment in gas refueling infrastructure worthwhile and second, increased
environmental restrictions on emissions are encouraging wider global uptake”. Marine gas oil (MGO) used in
shipping and diesel used by large lorries and buses will be most widely replaced by LNG.

In China, for instance, increasing urbanisation will play a critical role in the use of LNG in transportation, according
to Wood Mackenzie. “Demand in China is at present being propelled by a combination of winning factors. These
include the most favourable economics, due to the low cost of vehicles; strong vehicle market growth, encouraging
fleet investments in gas; and financial support from regional governments, keen to reduce emissions in cities where
particulate pollution and smog is a growing problem,” Tomnay said. (February 5, 2014)

02/06/2014
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LNG

ENVIRONMENT

NORWAY:

Skangass to build LNG bunker station close to Stavanger

Norway’s Skangass plans to build a bunker station for LNG close to Stavanger, betting on new applications to tap the
potentialities of the fast growing LNG market. The company received the needed approval of the Norwegian
Directorate for Civil Protection (DSB) for the bunker station for Fjord Line’s ferries in Risavika.

The project would allow ferries to bunker LNG while having passengers on board for the first time in Norway. In
this way, LNG bunkering would be faster and would reduce the turnaround time for ferries running on LNG. ‘High
capacity and efficiency when bunkering is an essential condition for LNG being a preferred solution for the marine
marked,” reads a note released by the company. The company expects to start construction operations in summer
2014.

One of the main drivers for using LNG as vessel fuel is the EU environmental regulation for lower emissions of
sulphur dioxide (S02). The directive will enter in force in 2015. EU is planning to contribute to develop 139 ports
with LNG bunker stations in Europe before the year 2025. (February 7, 2014)

02/10/2014

LPG

SUPPLIES - IMPORTS - EXPORTS

UNITED STATES:

Marcellus shale region hit with propane shortage

With all of the natural gas being produced nationwide, it would be unheard of to think that a shortage of any product
dependent on gas production could occur. However that is exactly what is happening right now nationwide.

Reports over the past week note that we are experiencing a severe propane gas shortage. Wisconsin is under a
state of emergency over the shortage. Propane prices have skyrocketed. The causes are many; like a perfect
storm. The main culprit was the artic vortex and seriously cold temperatures. Add to that a key pipeline shutdown and
production issues and you have a “crisis”. Luckily, temperatures have moderated and experts are saying that supplies
will not run out. Prices should start to level off and decline to normal market rates in the near future. (February 3,
2014)

02/04/2014
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UNITED STATES:

Tight propane supply reaches crisis

Federal and state officials are pushing emergency measures to get propane to people who need the gas to heat their
homes in the Midwest and other regions of the country beset by persistent frigid temperatures. The measures, which
include extending working hours for truckers and ordering a pipeline company to prioritize shipments to areas with
tight supplies, are meant to alleviate a propane crunch that has sent prices for the fuel to record highs in some
parts of the country.

Governors in affected states are trying to increase propane deliveries and make funds available for residents to pay
higher heating bills.

An exceptionally cold winter has increased demand for propane, which is used for heating in about 116 million
U.S. homes. The freezing weather isn't expected to let up in the next few days, according to forecasts from the
National Weather Service that call for "dry and chilly" conditions in large swaths of the north central part of the
country. The Midwest, where 36% of households rely on propane for heat, has been hit particularly hard. Supplies in
the region already were tight ahead of the winter, after farmers burned more propane than usual to dry an especially
wet harvest, and were disrupted after a key pipeline shut down for repairs. Propane inventories in the region are
well below average for this time of year, data from the federal Energy Information Administration show.

The Federal Energy Regulatory Commission recently ordered a pipeline company, Enterprise TE Products Pipeline
Co., to give priority to shipments going from Texas to the Midwest and the Northeast. That marked the first time the
agency issued such an order.

Mollie O'Dell, a spokeswoman for the National Propane Gas Association, said the decision should help, but she
expects supplies to remain tight through the end of the winter because the infrastructure to deliver propane to
high-demand areas is insufficient.

"At the end of the day, this is really a transportation and distribution issue,"” Ms. O'Dell said, adding that the problem
isn't a lack of propane, but "getting that supply to those who need it the most." (February 9, 2014)



Price Spike

Short supplies of propane have sent prices to record levels in some
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02/10/2014

UNITED STATES:

U.S. propane exports in November hit record 410,000 bpd

Propane exports from the United States rose to 410,000 bpd in November, a four-decade high, according to data
released by the U.S. Energy Information Administration (EIA) recently. The November exports eclipsed the 408,000
bpd exported the previous month, helping drain domestic inventories of the heating fuel ahead of the winter.

U.S. propane exports first reached 200,000 bpd in November 2012 and did not exceed 300,000 bpd until May 2013,
according to the EIA data. Brutal cold in much of the country has sparked demand for the heating fuel, especially in
the U.S. Midwest, where low stockpiles and distribution problems helped send prices to a record near $5 a gallon a
week ago.

The export data arrived a day after the EIA's weekly oil inventory report showed U.S. propane inventories fell 3.6
million barrels to 31.7 million barrels in the week to Jan. 24, with stockpiles in the Midwest region dropping 1.4
million barrels to 8.8 million barrels. (January 30, 2014)

02/04/2014
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NGL/LNG
PROCESSING

UNITED STATES:

Linde Process Plants, Inc. to introduce integrated NGL and LNG technology

Linde Process Plants, Inc. announced the company will introduce their new integrated Natural Gas Liquids (NGL)
and Liquefied Natural Gas (LNG) technology (LNGL™) and standard LNG plant concept at the Marcellus-Utica
Midstream Conference and Exposition which will be held in Pittsburgh, Pennsylvania, January 28-30.

LNGL™ can be used with a variety of liquids recovery technologies, including CRYO-PLUS™, GSP, and RSV. Linde
Process Plants, Inc. also noted the company offers a LNG standard plant concept, which is preengineered using
custom LNG technology & expertise in modular design & fabrication. Each of the standard LNG sizes, 100,000 GPD,
250,000 GPD, and 500,000 GPD, are optimized for a variety of feed gas conditions using state-of-the-art
engineering tools to achieve unparalleled performance and flexibility to customers. The new LNG standard plant
concept integrates into Linde's standard NGL plant (STANDARD-PLUS™) providing cost savings. (January 28, 2014)

01/29/2014
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GTL

USE AS AUTOMOTIVE FUEL

BOLIVIA:

Bolivia's YPFB selects engineering firm for GTL plant project scope

This month, Yacimientos Petroliferos Fiscales Bolivianos (YPFB) plans to select a company to perform the project
scope for a grassroot gas-to-liquids plant in southern Bolivia. YPFB, a state-run oil company, will conduct the process
through an international tender.

Originally included in YPFB's 2009 Business Plan, the plant is designed to process 150 million standard cubic feet
per day of natural gas to produce 12,750 barrels per day (BBL/d) of diesel and 2,250 BBL/d of naphtha. The
investment needed to construct the plant will be $500 million.

The project is currently in a site study phase. YPFB plans to select an engineering firm to begin preliminary design
in the middle of the year, and it is expected to receive capital approval by the end of 2014. Construction will begin
in second quarter of 2015, after the project contractor is selected, with a completion date that could vary from two to
three years.

Through this project, YPFB will become the first company in South America to build a GTL plant. YPFB is now
subsidizing more than $500 million in diesel to the Bolivian internal market. A new GTL plant will allow the
company to reduce costs and will allow the Bolivian government to reduce its fuel imports. (February 3, 2014)

02/05/2014
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NATURAL GAS VEHICLES

GENERAL INFORMATION

UNITED STATES:

Natural Gas Vehicle Groups join forces

Two natural gas transportation advocacy groups are joining forces to advance the growth of clean and affordable
natural gas vehicles (NGVs) in the United States. The Drive Natural Gas Initiative, formerly a collaboration
between the American Gas Association (AGA) and America's Natural Gas Alliance (ANGA), will integrate its activities
with Natural Gas Vehicles for America (NGVAmerica) to help promote greater use of the nation's domestic
abundance of clean, affordable natural gas in transportation. "Natural gas vehicles offer a trifecta of solutions for our
economy, environment and energy security," said AGA President and CEO Dave McCurdy.

AGA and ANGA initially launched the Drive Natural Gas Initiative in 2010 as a two-year collaboration between the
natural gas utility and natural gas production communities. The Drive Initiative played an integral role in securing a
level playing field for natural gas vehicles in 2012's CAFE standards for light-duty vehicles. Due to the initiative's
success, the participating companies elected to extend the collaboration for a third year in 2013. Now, AGA, ANGA
and NGVAmerica leadership have decided the time is right to combine resources and help allow more Americans to
benefit from the economic, environmental and energy security opportunities provided by natural gas. (January 28,
2014)

01/29/2014
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With the cooperation of _Indonesian Government and Indonesian, China Domestic Major Energy Companies
(Pertamina, PT PGN, PT PLN,CNOOC, CNPC...), LNGAS2014 is expecting more than 200 industry leaders and
specialists from across the world. The event covers a wide spectrum of important topics on Investment in LNG, FSRU,

LNG terminals, LNG pipelines, LNG shipping, Clean Power Generation and Environmental Issues.
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1. Highlights about the Convention:

¢ LNG demand and trading forecasts and impact on shipping demand

¢ FSRU development in Asia region

¢ LNG technology reviews

¥ LNG AS A FUEL

¥¢ Ship financiers perspective and changes in LNG shipowners’ financing needs

¥¢ Innovation and trends in LNG carrier design

v¢ Key drivers for LNG as marine fuel; bunkering and infrastructure requirements

v¢ Developing effective training programmes for competency assurance in LNG shipping

2.Who Should Attend The Biggest LNG Event in Asia:

¢ LNG/Gas and Power Project Managers and Directors

¢ Economists, Policy Makers, Corporate Planners and Analysts
vrMarketing and Business Development Managers
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¢ Technology & solutions providers
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For more information please contact us:
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Email: info@inbcglobal.com

Company Website: http://www.inbcglobal.com/
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NATURAL GAS

EXPLORATION

CONGO:

Eni makes discovery in Congo

Eni has made a wet gas and light oil discovery in the Marine XII block offshore Congo. The well flowed more than
5000 barrels of oil per day during production testing. Eni estimated the Nene Marine field where the well is located,
contains 1.2 billion barrels of oil and 30 billion cubic meters of gas in place. The Nene Marine-3 well encountered
the oil and gas in a pre-salt clastic sequence.

First production from the block is expected in 2016, with front-end engineering and design underway for the project.

The company produces about 105,000 barrels of oil in the Republic of Congo. The company holds 65% interest in
the block with joint venture partner New Age holding 25% and Société Nationale des Pétroles du Congo holding
10%. (January 13, 2014)

02/13/2014

CHINA:

PetroChina finds huge gas deposit in Sichuan basin

PetroChina Co, China's largest oil and gas producer, has discovered a huge gas deposit in southwest China's Sichuan
Basin that's equivalent to two years of national consumption, according to its parent company. The finding in the
Moxi block in Anyue field was certified by the Ministry of Land and Resources to hold 440.4 billion cubic meters of
proven geological reserves, of which 308.2 billion cubic meters are "technically recoverable,” China National
Petroleum Corp said.

PetroChina is building a facility capable of pumping 4 billion cubic meters of gas a year in the block where the new
discovery is made, and another 6 billion cubic meters per year under the second phase. To date, 600 million cubic
meters have been produced at the block.

China's natural gas consumption has been rising rapidly as it turns to the cleaner-burning fuel to cut pollution. Its gas
consumption in 2013 rose 13.9% from a year earlier to 167.6 billion cubic meters, making China the world's third-
largest gas consumer, said CNPC's report. Over 30% was imported. (February 11, 2014)

02/11/2014
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POLAND:

PGNIiG finds natural gas deposit in southeastern Poland

PGNIG discovered a deposit of high-methane natural gas estimated at several billion cubic meters and expects to
launch production from the deposit in H2 2015, PGNIG said recently. PGNIiG expects gas output from the deposit to
reach 100,000 cubic meters daily in the first year of extraction. The company is now conducting works on
documenting the deposit and plans several new exploration-extraction wells, the statement reads. (February 13,
2014)

02/13/2014

ITALY:

Po Valley Energy progresses development of Italian gas discovery

Po Valley Energy continues to progress its Italian gas developments including completion of the Pre-Front End
Engineering and Design study for the Teodorico offshore gas discovery. Teodorico is located within the AR94PY
permit and was discovered previously by Italy's Eni. It has Best Estimate Contingent Resources of 47.3 billion cubic
feet of gas. The study was completed by RINA and is now under internal review.

Po Valley has also started discussions with ENI in relation to tie-in arrangements to Eni’'s Naomi Pandora facilities
located 12 kilometres southeast of Teodorico. German seismic processing company TEEC is continuing to reprocess
the full 3D dataset. The company has also completed design, engineering and tender documentation for the
Bezzecca pipeline and related surface facilities. These are now under review by the technical team and the
company plans to initiate the tender process for an engineering and construction contract by the end of the first
quarter of 2014.

From a technical standpoint, the Environmental Impact Assessment (EIA) is complete, however the Lombardy
Region is in the process of assimilating the last pieces of required formal documentation to officially close the
review. The company expects to receive the EIA grant in the next few weeks.

Bezzecca was discovered in 2009 with the Bezzecca-1 well flowing gas at a combined rate of 3.9 million cubic feet
per day during testing.

Po Valley also expects to receive the Preliminary Production Concession for the Sant’ Alberto project after the recent
Hydrocarbon Commission meeting held in December at the Ministry of Economic Development did not raise any
issues or areas of concern. The pre-feasibility study for the EIA has been finalised and is ready to be filed with the
Emilia Romagna Region once the preliminary production concession has been granted. Sant’Alberto contains the
Santa Maddalena-1 well.

The company has also visited Eni to select new seismic lines for purchase with the aim of progressing several
projects, including Podere Maiar (Selva stratigraphic in the Podere Gallina licence area), one of its top strategic
priorities in 2014. (January 30, 2014)
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CANADA:

Quebec will open up the pristine wilderness haven of Anticosti Island to oil and gas exploration.

Quebec says it will open up the pristine wilderness haven of Anticosti Island to oil and gas exploration, forming a
joint venture with French energy firm Maurel et Prom to scour its vast wilds. The island at the mouth of the Saint
Lawrence River is sparsely populated, with only two hundred residents. But its untamed wilderness and abundant
wildlife attract thousands of hunters, sport fisherman and campers each year.

And recent resource development pressures have caused a rift among its few inhabitants, with fears of disastrous
environmental damage to this unspoiled environment pitted against hopes for new jobs in an economically
depressed region.

The Canadian province of Quebec and Maurel et Prom have committed a total of Can$100 million initially to fund
the search for energy resources due to begin mid-2014. They will be helped by juniors Corridor Resources and
Petrolia, which hold exploration licenses on the island and have agreed to transfer them to the joint venture in
exchange for shares. The exploration work involving drilling of a dozen and a half test wells is expected to continue
over the following two years. The partnership is hoping to earn up to Can$74 billion over 30 years.(January 29,
2014)

02/14/2014

PRODUCTION

MALAYSIA:

Gas production starts from Damar field in Malaysia

Exxon Mobil Corporation recently announced the start of natural gas production at the Damar field off the east coast
of Peninsular Malaysia. ExxonMobil Exploration and Production Malaysia Inc., has a 50% interest in the project.

The Damar field has a projected capacity of 200 million cubic feet of gas per day. ExxonMobil and joint-venture
partner Petronas Carigali Sdn. Bhd. have planned a total of 16 development wells for the platform. Damar was
developed under a gas production sharing contract between ExxonMobil, Petronas Carigali and Petronas.
ExxonMobil is the operator of the Damar field and Petronas Carigali holds a 50% interest.

The Damar startup follows the previously announced Telok gas development in Malaysia, which began production in
March 2013. Executed under a fast-tracked development schedule, onshore fabrication for the Damar gas project
commenced in November 2012 and was completed in under a year. Designed as a four-legged gas satellite
platform, Damar’s jacket and topsides weigh approximately 1,400 metric tons and 1,800 metric tons, respectively.
Full well stream gas is being produced via a new 22-kilometre corrosion resistant alloy-clad pipeline to the existing
Lawit A platform for processing.

Installation of the Damar jacket, topsides, pipeline and subsea power and communication cable involved four major
installation vessels with the total offshore vessel spread engaging more than 800 personnel to complete the work
safely, on schedule and within budget. Hook-up and commissioning activities started in October 2013.(February 14,
2014)
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RUSSIA:

Gazprom to launch commercial production from Kirinskoye in 2014

Russia’s Gazprom would launch commercial gas production from the Kirinskoye field in 2014, 28 kilometres to the
north-east of the Sakhalin Island. C1 reserves of the field amount to 162.5 billion cubic meters of gas and 19.1
tons of gas condensate. Projected gas production is 5.5 billion cubic meters a year.

The announcement was made during a meeting between Gazprom’s Alexey Miller and Alexander Khoroshavin,
Governor of the Sakhalin Region, recently. According to the company, Gazprom invested RUB 250 billion (€ 5.3
billion) over five years in the last four years. (February 6, 2014)

02/07/2014

UNITED STATES:

North Dakota flares $100m of natural gas a month

It is well known that advances in technology have enabled the US to experience a huge boom in oil production over
the past several years. Since 2007, oil production from North Dakota’s Bakken formation has increased by 4,000%,
and turning the state into the second largest oil producer after Texas. The problem is that a natural by-product of oil
extraction is natural gas, and due to the lack of infrastructure to store, transport, and compress the gas, nearly
30% has to be burned at the well.

Think Progress reports that an estimated $100 million worth of natural gas is flared in North Dakota every month,
depriving the US economy of a huge source of revenue, and also releasing vast amounts of carbon emissions into
the atmosphere.

Recently the North Dakota Petroleum Council, comprised of hundreds of companies, promised to try and resolve this
problem and reduce the amount of gas being flared. “The industry can increase natural gas capture to 85% within
two years, 90% capture in six years, and could capture up to 95% of gas.”

The New York Times wrote that “roughly six million tons of carbon dioxide into the atmosphere every year, roughly
equivalent to three medium-sized coal plants,” and “experts expect a 40% increase in the gas produced from the
Bakken field by the end of 2015.” Such large volumes of gas are flared because the infrastructure doesn’t exist to
make use of it, and it hasn’t been developed due to the fact that gas is worth so little. The North Dakota Industrial
Commission estimated that the crude oil to natural gas price ratio was 30 to 1 for 2013. (February 2, 2014)

02/03/2014
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BOLIVIA:

Total announces 2nd phase start-up of Bolivia gas field

Total announces the start-up of production from Phase 2 of the Ital gas and condensate field located in Block XX
(Tarija Oeste) in the Andean Cordillera foothills of Bolivia. Building on the first phase of Itat, which began
production in February 2011, Phase 2 triples production capacity to 5 million cubic metres of gas per day (35,000
boepd). The entire gas production of Ital’s two phases 1 and 2 will be processed in a dedicated new unit on the
same site as the facilities for the neighbouring San Alberto field. As with Phase 1 production, Phase 2 production
will be exported mainly to Argentina.

Total E&P Bolivie discovered the Itad field in 1999. Total's participating interest represents 41%, Brazil’s Petrobras is
the operator of the field holding 30%, BG Bolivia holds 24% and YPFB Chaco holds 4%.

Total has been present in Bolivia since 1996 operating under its local subsidiary, Total E&P Bolivie (TEPBO0). It
operates the Aquio and Ipati blocks, where Phase 1 development of the Incahuasi field began in September 2013.
TEPBo has a 60% interest in the blocks, alongside Tecpetrol de Bolivia (20%) and Gazprom (20%). Total also
operates the Azero exploration license with a 50% interest and holds a 15% interest in the San Alberto and San
Antonio blocks, which supply Brazil with natural gas. (February 2, 2014)

02/04/2014

TRANSPORT - DISTRIBUTION

PORTUGAL/SPAIN:

Enagas, REN plan new pipeline between Portugal and Spain

Researched by Industrial Info Resources Latin America (Cordoba, Argentina)--Enagas S.A. (Madrid, Spain) and
Redes Energeticas Nacionais SGPS S.A. (REN), through its subsidiary REN Gasoductos (Lisboa, Portugal), plan to
install the third natural gas pipeline between Portugal and Spain.

The 286-kilometer (177-mile) pipeline will connect Mangualde (Portugal) with Zamora (Spain). About 200
kilometers will be in Portugal and 86 kilometers in Spain. The 26- to 30-inch-diameter pipeline project will be
separately executed on each side of the border by REN and Enagas. The companies expect the pipeline will be in
operation by the end of 2016.

State-owned REN owns two pipeline connections with Spain; one goes through Valencia do Minho in the north of
Portugal, and the other goes through Campo Maior in the Portugal's eastern region, where the product can be
imported or exported.



REN has finished the pipeline project between Mangualde, Cel6rico and Guarda, completing a pipeline network in
the center of Portugal. From Mangualde, REN expects to install the third pipeline that will cross northeast Portugal in
the Tras-os-Montes region.

Although this project is of great interest to both countries, it depends on a subsidy by the European Union and the
International Monetary Fund. The subsidy is expected to be made official by the end of 2014. The EU considers the
installation of the pipeline to be important, since it will allow Portugal to access the Iberian Natural Gas Market
(MIBGAS). (January 31, 2014)

02/06/2014

BULGARIA:

Expert Council of Bulgaria’s Environment Ministry gives green light to South Stream

The High Expert Ecological Council of Bulgaria’s Ministry of Environment and Waters has given its unanimous
consent for the construction of gas pipeline South Stream on Bulgarian soil. The final decision is to be signed by
environment minister Iskra Mihailova.

Health and environment concerns voiced by locals from Varna where the pipeline will emerge from the Black Sea
lead to the choice of a dig-free technology for laying the pipes at Pasha Dere beach, part of the EU-wide Natura
2000 protected zone. A receiving terminal will connect the underwater and the onshore stretches of South Stream.

The positive decision on the construction comes a day after South Stream Transport, the project company entitled to

build the pipeline, announced that it expects the first construction contracts to be signed by March, 2014. (January
29, 2014)

01/29/2014
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KUWAIT:

KNPC to complete fourth gas pipeline project in March

Kuwait National Petroleum Company (KNPC) is set to complete the fourth gas pipeline project next March, said the
company Deputy Chief Executive Officer For Planning and Local Marketing Shukri Al-Mahrous. He said that the
company had launched this huge financial project in 2010, adding that it includes building a fourth unit to treat
liguefied oil gas, with a storage capacity of 805 million cubic feet of gas and 106,000 barrel per day of condensates.

The project aims to treat future greater output of gases and condensates, emanating from oil and gas fields, turning
them into liguefied gases for exporting, while separating ethane and methane gases, said Al-Mahrous. KNPC had
recently completed all engineering studies for its fifth line project to produce liquefied gas and the company is also
working on executing a project to build northern tanks for liquefied gas, which will enable the company to store and
export gas-related products.

The new tanks will allow the KNPC to load two liquefied gas tankers at once, increasing the storage and exporting
capacity for extra gas products, expected to come out of building new gas liquefying units in Al-Ahmadi refinery.
(February 2, 2014)

02/03/2014
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UNITED STATES:

North Dakota Gov. Jack Dalrymple says WBI pipeline will reduce gas flaring

North Dakota governor backs plans for 375-mile natural gas pipeline in the state will reduce the amount of gas
wasted during oil production. He backed plans by WBI Energy Inc., a subsidiary of MDU Resources Group, to build the
pipeline to deliver natural gas from the Bakken reserve area in the west of the state to eastern North Dakota
consumers.

North Dakota lacks the infrastructure necessary to take full advantage of natural gas associated with oil reserves in the
state at the heart of the shale oil and natural gas boom. Some of the natural gas associated with oil production is
burned off, or flared, as a result.

The so-called Dakota pipeline would be able to transport 400 million cubic feet of natural gas per day. WBI, which
has headquarters in Bismarck, said pipeline construction begins in 2016 and should be completed the following year.
(January 31, 2014)

02/04/2014

RUSSIA/EU:

Russia wins full access to Opal gas pipeline link to EU

The European Commission has agreed to allow Russia full access to a connecting pipeline essential to increasing
gas sales to the European Union via the underwater Nord Stream pipeline, Russian President Vladimir Putin said.

Russia's top natural gas producer Gazprom, which generates more than 55% of its gas sales in Europe, has had
limited access because of EU legislation that restricts dominant suppliers from also dominating transport networks.

The Opal pipeline, a 470 kilometer link through Germany to the Czech Republic, connects to Nord Stream. "We
have agreed 100% (of Opal) will be used, not 50% as before," Putin told a news conference following talks in
Brussels. Nord Stream has capacity of 55 billion cubic metres a year, but has only been able to pump at around half
of that volume because of the EU restrictions.

While the Opal pipeline issue is said to be resolved, the two sides are far apart on a Commission investigation into
Gazprom, which it suspects of hindering the free flow of gas in central and eastern Europe, blocking rival suppliers
and overcharging customers by linking its gas prices to oil. (January 28, 2014)

02/04/2014
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SUPPLIES - IMPORTS - EXPORTS

UKRAINE:

Russian PM complains about postponed payment by Ukraine for gas supply

Russian Prime Minister Dmitry Medvedev recently complained that Ukraine once again asked Moscow to postpone its
payments for natural gas supplies. "Ukraine once again asks to postpone the previous debt payments and, what's
worse, it does not pay on the current debt," Medvedev told.

Medvedev said that Ukraine refused to pay the full price for gas supply even though Moscow and Kiev have agreed
the discounts last December. Putin said that Russia ought to wait until a new government in Kiev is formed but
advised not to severe contacts with the Ukrainian side. The president noted that besides gas and financial deals, the
two countries have plans on cooperation in aviation building, shipbuilding and nuclear energy sectors.

During his meeting with the European Union's leaders in Brussels, Putin said Russia would not reconsider its
energy and financial commitments to its neighbor no matter who came into power in Kiev.

Ukrainian Prime Minister Mykola Azarov tendered his resignation Tuesday over the ongoing political crisis in the East
European country. Azarov said the tense situation in Ukraine threatened the economic and social development of
the country and posed a threat to the entire society. (January 30, 2014)

01/30/2014
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URUGUAY:

Uruguay seeks to produce natural gas for domestic consumption, export

Researched by Industrial Info Resources Latin America (Cordoba, Argentina)--Uruguay, which currently depends on
natural gas imports, has been making investments in recent years to develop its natural gas resources. Uruguay
currently does not produce its own natural gas. Instead, it is imported via two pipelines from Argentina. One pipeline,
the "Gasoducto Litoral," runs 27.2 kilometers (17 miles) from the city of Colon (Entre Rios, Argentina) to the
Uruguayan city of Paysandu. The pipeline became operational in 1998 and is operated by the state-owned
Administracion Nacional de Combustibles, Alcoholes y Portland (ANCAP). The second pipeline, known as the "Cruz
del Sur," starts in the city of Punta Lara (Argentina) and runs 57 miles down the Rio de La Plata, to the city of
Colonia (Uruguay). From there, it runs overland for 147 kilometers (91 miles) to the city of Montevideo. The pipeline
has been operated by the company "Gasoducto Cruz del Sur" since 2003. This firm was formed by BG Group,
Wintershall, Pan American Energy and ANCAP.

Argentina is facing energy difficulties and has stopped exporting its natural gas. Because of this situation, Uruguay
has developed a strategic plan to produce its own natural gas. In 2012, the Uruguayan government launched a
tender for 17 offshore exploration areas. Eight were granted to companies such as BP Alternative Energy, which is
part of BP Plc; BG Group, Total S.A. and TULLOW OIL plc. The contracts are for exploration and production for 30
years. Exploration is under way in these fields.

In addition, the government has created Gas Sayago (a joint venture between the National Administration of Power
Plants and Electric Transmissions [UTE] and ANCAP) to develop a floating storage and regasification unit (FSRU),
known as the "Proyecto GNL del Plata." The unit will have a regasification capacity of 10 million cubic meters per
day and a storage capacity of 267,000 cubic meters of natural gas, in the city of Montevideo. Accompanying this
project are some complementary works, such as dredging the access channel, a breakwater of 1,500 meters and a
19-kilometer-long, 24-inch diameter pipeline to transport regasified natural gas and connect with the existing "Cruz
del Sur" natural gas transport system.

The operation of the FSRU has been awarded to GDF Suez, and the construction, which is under way, is being
overseen by Brazilian company OAS Construction. The project is expected to be completed by February 2016.
However, the bidding process for the connecting pipeline is still taking place, with the results to be announced this
April. The Uruguayan government hopes to supply natural gas to domestic and industrial users and export it.
(February 3, 2014)

02/05/2014
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PRICE

LITHUANIA:

Lithuanian utility to seek arbitration against Gazprom

Shareholders of Lithuanian utility Lietuvos Dujos voted recently to seek arbitration over a gas price dispute with sole
supplier Gazprom , as it aims to pull down some of the highest prices in Europe. The move was initiated by the
Lithuanian government, which holds 17.7% of Lietuvos Dujos, and backed by its biggest shareholder, Germany's
E.ON, with 38.9%, which shifted its alliance to the government. Gazprom, which has 37.1%, voted against.

The gas utility, the main retail supplier in the nation of 3 million people, said it had failed so far to negotiate more
favourable prices from Gazprom. Gas prices to Lithuania were among the highest in the European Union last year,
data from the European Commission showed, and exceeded those of its Baltic neighbours.

The Commission has been investigating Gazprom since September 2012 on suspected anti-competitive behaviour,
including overcharging customers and blocking rival suppliers. "Gazprom's supplies to Lietuvos Dujos at much higher
prices than to Latvia, Estonia, and higher than for Germany," the energy ministry said in a statement.

The Lithuanian government had already filed another case against Gazprom before the international arbitration
court in Stockholm, seeking compensation of $2 billion for past pricing. With the new arbitration initiative, the
government is trying to speed up talks with Gazprom to finally get a discount, said Ramunas Vilpisauskas, the head
of the Vilnius Institute of International Relations and Political Science.

Gazprom has said the utility agreed to pay prices based on a formula that is linked to oil prices. It said it would not
change its pricing practices in Eastern Europe despite regulatory pressure. The current sale agreement between
Lietuvos Dujos and Gazprom covers supplies until the end of 2015.

The Russian company said last September it could reduce prices significantly if Lithuania signed a "comprehensive
agreement", which would also include its holding in the utility and transit fees. .(January 30, 2014)

02/03/2014
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STORAGE

IRELAND:

BP pulls out of Islandmagee gas project valued at £400m

Energy giant BP has pulled out of a planned gas storage facility in Co Antrim.

Last year, the £400m project, which will be capable of storing up to two month's worth of Northern Ireland's total gas
requirement below Larne Lough, secured government funding guarantees. Government agreement to act as
guarantor for a proportion of the capital value of a project is intended to encourage private investment. But now
Islandmagee Gas Storage Limited (IMSL) will have to look for new investors to take up just over 50% of the shares in
the scheme.

Infrastrata said that the funds invested by BP have left the site in a position to cover existing commitments and leave
sufficient funds to secure the project until there is new funding to develop it further. It is understood that around £5m
has been invested in the project since 2007, and it is estimated that a further £4m will be needed to move the
project forward to a financial-investment decision point.

IMSL is a joint venture between Moyle Energy Investments Limited, and InfraStrata, which last week announced it
had received planning permission to drill an exploratory oil well beneath Lough Neagh.

The gas storage facility at Islandmagee will have the capability to store 500 million cubic metres of natural gas,
and IMSL received planning permission for the above-ground facilities in October 2012. However, this week it was
revealed that BP Gas Marketing Limited has withdrawn from the plan, after a review of its European-wide gas assets
portfolio, which determined further investment in gas storage in Northern Ireland is no longer aligned with the
portfolio's objectives.

Ireland currently imports 100% of its natural gas requirements and generates 60% of its electricity using natural gas.
The Islandmagee project includes the development of seven caverns located 1,400m below the Larne Lough.
Above ground facilities of the project include a gas plant, a leaching plant and a wellpad.

The location at the western limit of the European gas transmission network and its reliance on overseas gas markets
makes it vulnerable to the consequences of any disruption to gas supplies on a local and/or regional level. A gas
storage facility in Northern Ireland will permit the more efficient use of its existing gas infrastructure and safeguard its
ability to meet the increasing peak gas demand, while providing a greater degree of security of supply.

Northern Ireland has a target to generate 40% of electricity from renewables by 2020, primarily through wind power.
A shift to renewable energy sources is likely to result in an increasing reliance on gas-fired power stations to support
the fluctuations in supply from the intermittent nature of wind. Gas storage facilities, such as this project, will be
important to respond to the rapidly fluctuating gas supply demands.

Pure salt, or halite, is an ideal medium for gas storage as it is impermeable to gas and can be easily dissolved in
water to create a cavity deep underground. The area around Larne Lough is the only onshore site on Ireland where
salt deposits suited for gas storage use have been found. (January 29, 2014)

01/29/2014
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AZERBAIJAN:

SOCAR project on new storage facility in Nakhchivan runs smoothly

Azerbaijan's state energy company SOCAR will start drilling the third well within the framework of the creation of the
underground gas storage in the Nakhchivan Autonomous Republic. The drilling of exploratory wells on the basis
of the salt deposit Nehru is conducted in the Tumbul area, the company reported.

The drilling of five exploratory wells is planned within the framework of new gas storage. Earlier SOCAR completed
drilling of the first appraisal well. Its depth exceeded 1,200 meters. SOCAR First Vice-President Khoshbakht
Yusifzada previously said that according to the primary data, the depth of the salt deposit here is 52 meters, while
the creation of underground gas storage is considered appropriate at a depth of 40 meters.

Azerbaijan is currently carrying out swap deliveries of gas to Iran in order to provide the Nakhchivan Autonomous
Republic with gas. The underground gas storage facilities with a capacity of 200-300 million cubic meters will be
enough for meeting the needs of the Nakhchivan Autonomous Republic. (February 6, 2014)
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USE AS AUTOMOTIVE FUEL

KAZAKHSTAN:

350 French buses working on natural gas to be delivered to Astana in 2014

About 700 000 people travel by bus every day in Astana. Along with that their deficit is felt - we need about 400
more buses. The French company "IVEKO BUS" and the JSC "Astana LRT" signed an agreement on delivery of 350
IVEKO buses working on natural gas to Astana recently.

200 buses will be supplied by this August, and 150 more - by October. This will allow significantly improving the
guality of passenger transportation, as well as ecological situation in the city. (February 13, 2014)
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ENVIRONMENT

UNITED STATES:

Leaks in natural gas system seen exceeding EPA estimate

A study funded by a foundation tied to the pioneer of hydraulic fracturing found methane leaks from drilling and
transporting natural gas are greater than U.S. estimates, undercutting the fuel’s climate benefits.

Those emissions, 25% to 75% higher than the estimate used by the U.S. Environmental Protection Agency, would
erase the benefits of using natural gas to power vehicles, said the authors of the study to be published shortly in the
journal Science. “Atmospheric tests covering the entire country indicate emissions around 50% more than EPA
estimates,” Adam Brandt, an assistant professor at Stanford University and one of the authors, said in a statement.

The research is funded by a foundation set up by George Mitchell, the engineer who pioneered the use of horizontal
drilling and hydraulic fracturing, which has unlocked gas in shale resources. Methane, the main component of
natural gas, is 21 times more potent at trapping heat in the atmosphere than carbon dioxide, according to the EPA.

If too much methane escapes during production and transport, that environmental benefit is diminished or lost. The
16 scientists involved with the research pulled together separate studies that used towers or airplanes to measure
methane in the air. Other studies have examined specific areas such as compressor plants, and measured leaks there.

According to the authors, adding the leaks from each component doesn’t provide the full effect of methane being
released. In part, that's because the EPA doesn’t measure natural emissions of methane, such as from wetlands. The
wider studies show methane emissions at 25 percent to 75% greater than the EPA estimate, according to a statement
from the Cynthia and George Mitchell Foundation describing the results. Even with the higher estimates of leaks,
natural gas still releases less greenhouse gas than coal when calculated over 100 years, the study concluded.
(February 14, 2014)
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GENERAL INFORMATION

FINLAND:

Wartsila to cut jobs after weaker-than-expected profit

Finnish ship and power plant engine maker Wartsila said it planned to cut around 5% of its workforce after reporting a
weaker-than-expected quarterly profit. Wartsila said it plans to save around 60 million euros annually by cutting
1,000 jobs in response to "an environment of slow growth and intense competition." The company said customers
in power plant markets were pushing back investment decisions while its vessel contracting business was weighed
down by pricing pressure.

Its fourth-quarter operating profit, excluding one-off items, rose 7% from a year earlier to 201 million euros. That
missed the market's average forecast of 215 million euros, according to a Reuters poll.

The results follow news earlier this month that British engineering company Rolls-Royce (RR.L) approached Wartsila
for a possible acquisition but the talks ended without a deal. Shares in Wartsila have risen around 18% since the first
report of their talks.

Wartsila said it expected its sales to grow by 0-10% this year and its operating profit margin to be flat at around 11%,
roughly in line with analysts' earlier assumptions. Its proposed annual dividend of 1.05 euros per share was lower
than the market's consensus forecast by 5 euro cents. (January 29, 2014)
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WEST AFRICA:

West Africa eyes regional gas company as power needs grow

Ivory Coast and Ghana are planning talks with LNG exporters Nigeria and Equatorial Guinea to create a regional gas
company to address a looming power crunch, Ivory Coast's energy minister said.

West Africa is one of the world's fastest growing regions with Nigeria leading the way, followed at a distance by
Ghana and Ivory Coast, but difficulties for the two neighbours in meeting growing demands for power threaten
economic expansion.

In Ghana, an offshore gas project has been delayed and the severing of a pipeline bringing natural gas from Nigeria
caused an energy crisis in 2013 with frequent power cuts that the government said hampered economic growth. Ivory
Coast is investing heavily in its neglected energy infrastructure as part of an economic revival that follows years of
political unrest. It currently exports power to Ghana, Burkina Faso, Togo, Mali and plans to interconnect with Liberia,
Sierra Leone and Guinea.

But with electricity consumption growing by some 15% annually and 70% of its power generated by gas-fired plants,
local natural gas output will soon be unable to keep up.

Ivory Coast's Energy and Hydrocarbons Minister Adama Toungara said he and his Ghanaian counterpart had already
discussed co-financing a shared regasification terminal to warm the super-cooled gas from tankers and had
approached Equatorial Guinea and Nigeria to supply the LNG. The project indicates that regional economies are
mulling local gas supplies in addition to importing from more distant Middle East producers such as Qatar.

Officials from the four nations are due to meet in Ghana next month to discuss the creation of what Toungara said
would be a new regional gas company that could supplement supplies from countries such as Qatar.

An initial study published last year for an Ivorian regasification project estimated that the country will require at least
37 billion cubic feet per year of LNG. Ivory Coast has been in negotiations to secure LNG supplies from Qatar, the
world's largest exporter, as part of a government-to-government agreement. However, Toungara said a deal had not
yet been finalised.

BG Group signed an agreement with tiny Equatorial Guinea in 2004 to purchase 3.4 million tonnes of LNG each
year until 2024 from Equatorial Guinea LNG, a joint venture led by Houston-based Marathon Oil. But Equatorial
Guinea's energy minister said last year the country may seek to revise some aspects of the deal as it moves to export
more gas to Africa. (January 30, 2014)
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