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Main news 
 
 
 
LNG: Supplies- Imports – Exports 

• Fluxys Belgium announced the company has signed an agreement with Yamal LNG outlining the 
conditions of cooperation for the transshipment of LNG. 

• The global LNG market will remain tight through the end of the decade as growing demand in Asia, 
South America and Europe outpaces supply. 

• Tokyo Gas Co., Japan’s third-biggest buyer of liquefied natural gas, plans to start trading the fuel 
before 2017 to boost flexibility in shipments and reduce import costs. 

 
Natural Gas: Exploration 

• International energy companies will be able to start drilling for gas off the Lebanese coast at the end 
of 2015 if the August auction date is met. 
 

Natural Gas: Production 
• Repsol announced the start of production from Kinteroni gas field in Peru -discovered in 2008- 

estimated to hold at least 2 trillion cubic feet of reserves. 
 
Natural Gas: Transport - Distribution 

• Russia plans to build an undersea gas pipeline to Crimea and could construct three power stations 
on the Black Sea peninsula. 

 
Natural Gas: Supplies- Imports – Exports 

• Eni SpA is seeking to renegotiate all of its long-term natural gas contracts after tensions between 
Russia and the European Union. 

• Plans for EU gas flows to Ukraine could be blocked by Russia. 
• Russia's Gazprom and China may sign a landmark gas deal next month marking some progress in a 

long-stalled agreement. 
 
Natural Gas: Storage 

• E.ON is set to commission the second expansion phase of the 7Fields gas storage facility in Upper 
Austria and Salzburg in a bid to further secure Germany and Austria’s gas supply. 

• Iran to expand gas storage facilities is on pace to become one of the regional leaders in terms of 
underground storage of natural gas. 

 
Natural Gas Liquids: Production 

• The project, which is to capture, treat and monetise flared gas from the West Qurna-1, Zubair and 
Rumaila fields, is expected to add approximately 500 million scfd to the company’s gas production 
capacity. 

 



Cedigaz News report - CNR53-7

LNG

SUPPLIES - IMPORTS - EXPORTS

SINGAPORE:

BG Group moves headquarters for LNG marketing to Singapore

BG Group announced recently that it has moved the global center of its global LNG and oil marketing business to
Singapore from its head office in the UK. According to BG Group the move reflects the long term importance of
Asian energy markets. Steve Hill, President for Global LNG and Oil Marketing commented, "Asia is the world's
largest market for LNG and where BG Group already sends the majority of its cargoes. By moving the center of our
global LNG and oil marketing business to Singapore, the heart of the fastest growing LNG region, we are closer to
many more of our existing customers and are better positioned to develop new and deeper relationships in the
region."

In 2008 BG Group was appointed exclusive aggregator for Singapore's first 3 mtpa of LNG demand in 2008
following a competitive process and to date has delivered over one million metric tons of LNG on board 20 LNG
vessels. BG Group noted these have supplied a variety of industrial customers, including six large scale power
generation companies, via the Singapore LNG import terminal. A record volume of regasified LNG scheduled over a
24 hour period was attained during early April, demonstrating the rapid increase in LNG market share and
contribution to energy security according to a BG Group statement.

BG Group last week announced that it will be the host of one the world's leading LNG and natural gas events
Gastech 2015 in Singapore. The event, in association with Singapore International Energy Week (SIEW), will take
place from 27 – 30 October 2015 at the Singapore EXPO. (April 7 2014)

04/08/2014

BELGIUM:

Yamal LNG and Fluxys sign a cooperation agreement on LNG transshipment

Fluxys Belgium announced recently the company has signed an agreement with Yamal LNG outlining the conditions
of cooperation for the transshipment of LNG, supplied from an LNG plant on the Yamal Peninsula, at Fluxys’ LNG
terminal in Zeebrugge, Belgium.

Fluxys stated the transshipment platform in Europe will be an integral part of the logistical chain enabling LNG
supply from Yamal to reach the Asian-Pacific countries when winter navigation is closed at the Arctic Ocean's
Northern Sea Route and will ensuring year-round LNG supplies to this region. The Yamal LNG natural gas
liquefaction plants first train is scheduled to be commissioned in 2017.

Fluxys now plans to carry out all technical, permitting and regulatory processes with a view to provide LNG
transshipment services. (April 4, 2014)

04/07/2014
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UNITED STATES:

Cheniere & Endesa sign 20-year LNG sale and purchase agreement

Cheniere reported that its subsidiary, Corpus Christi Liquefaction, has entered into a LNG sale and purchase
agreement (SPA) with Endesa Generacion, (Endesa) under which Endesa has agreed to purchase approximately
1.5 mtpa of LNG upon the commencement of operations from the LNG export facility being developed near Corpus
Christi, Texas (the Corpus Christi Liquefaction Project).The Corpus Christi Liquefaction Project is being designed and
permitted for up to three trains, with aggregate design production capacity of 13.5 mtpa of LNG.

Under the SPA, Endesa will purchase LNG on an FOB basis for a purchase price indexed to the monthly Henry Hub
price plus a fixed component. LNG will be loaded onto Endesa' s vessels. The SPA has a term of twenty years
commencing upon the date of first commercial delivery and an extension option of up to ten years. Deliveries are
expected to occur as early as 2018. "Endesa is the second foundation customer for our Corpus Christi Liquefaction
Project being developed in Texas. Endesa is a leading electric utility and major natural gas provider in Spain, and
has significant operations throughout Latin America," said Charif Souki, Chairman and CEO.

The SPA is subject to certain conditions precedent, including but not limited to Corpus Christi Liquefaction receiving
regulatory approvals, securing necessary financing arrangements and making a final investment decision to construct
the first train of the Corpus Christi Liquefaction Project (the Corpus Christi FID). (April 2, 2014)

04/03/2014

PAPUA NEW GUINEA:

ExxonMobil sees PNG LNG exports starting mid-year, below $19 bln budget

ExxonMobil Corp is on track to start exporting LNG from Papua New Guinea by mid-year, ahead of schedule and
below its $19 bi l l ion budget, the manager of the PNG LNG project said recently. The project has started
commissioning a gas conditioning plant in PNG's highlands, where the gas is drilled, a 292 kms (180 miles) onshore
pipeline has been completed and the first of two units at the LNG plant is ready, project manager Decie Autin said.
First cargoes are expected mid-year, she said.

The project, under construction over the past five years, ran into record wet weather, steep terrain and community
issues that slowed work and resulted in costs blowing out by about 25% from its original budget of $15 billion.

The first shipment is likely to be a spot cargo, rather than going to one of PNG LNG's Japanese, Chinese or
Taiwanese customers, who have contracted to take 95% of the LNG plant's 6.9 million tons a year of gas.

ExxonMobil and its partners, Oil Search Ltd, Santos Ltd, Japan's Nippon Oil Corp, the PNG government and local
landowners, are looking to expand the plant, but have yet to decide where to source the additional gas supply from.
Ideally they want gas from PNG's biggest undeveloped fields, Elk and Antelope, controlled by another PNG
company, InterOil Corp and France's Total SA, which recently bought into the fields in a deal contested by Oil
Search. (April 9, 2014)

04/09/2014
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WORLDWIDE:

Global LNG market to remain tight through 2020

The global LNG market will remain tight through the end of the decade as growing demand in Asia, South America
and Europe outpaces supply constrained by high costs and underdeveloped infrastructure, according to a study
released Thursday by Bernstein Research. Among the growth region, Asia is expected to be the most robust.
Pollution and rising income levels are cited as the cause for the continued growth of LNG consumption in Asia.
Regional supply constraints will also be a factor. Historic exporters including Indonesia and Malaysia have recently
seen a slowdown in natural gas production combined with growth in domestic gas demand. While Japan, South
Korea and Taiwan have historically been the largest importers of LNG, emerging economies -- most notably China
and India -- are expected to propel 9% growth in regional demand through 2025 with total consumption reaching
850 billion cubic meter/year, according to Bernstein.

The authors dismissed the potential for any measurable impact on LNG demand from the nuclear restarts in
Japan. "We expect that six of the 17 reactors up for review will be approved this year and restarted in the second half
of 2014. Looking beyond this year ... it is likely that at most 50% of the reactors will pass today's more stringent safety
checks required for restart".

Another major growth region for LNG demand is Latin America, where consumption grew 18% during 2013 due to
drought conditions that reduced electric generation capacity from hydropower. Most notably, imports to Brazil
increased by 43% year on year during 2013.

Bernstein also identifies Europe as a potential region for LNG demand growth given a regional gas deficit expected
to grow 6% annually. While Russian gas supplies dominate the European market, the authors expect that tensions
between the EU and Russia may drive an effort to diversify supply sources, generating demand for LNG imports.

On the supply side, startups in the US, Australia and North Africa are expected to increase global LNG supply by 30%
over the next three years. The supply picture from North America is slightly more complicated. In the US Gulf Coast,
weak margins are expected to constrain growth of supply. The cost of delivery to Asia is expected to reach
$14/MMBtu. The delivery cost to Europe is estimated at $12.20/MMBtu and to Latin America at $11.70/MMBtu.

Adding to high costs are regulatory constraints imposed by the Department of Energy along with up-front capital costs
for infrastructure that are likely to keep all but major oil companies from entering the market. Despite the growing
list of potential North American LNG exporters, only a small number of proposals are likely to reach fruition,
according to Bernstein. "We believe that by 2020 only 3-5 terminal sites will be in operation or about 50 [mt/year],"
the report said.

Another factor that will limit supply growth is the high cost of infrastructure development, including pipelines to bring
gas to market and liquefaction facilities for export. the report said. (April 3, 2014)

04/04/2014



would buy for 20 years from the project's planned launch, scheduled for late 2017.

The deal marks Kansai's second purchase of U.S. shale gas. It has agreed to buy 800,000 tons per year from the U.S.
Cove Point export plant in Maryland.

The U.S. Energy Department in February approved exports from Sempra Energy's Cameron LNG project as the
Obama administration moves forward with its goal of expanding the global market for the fuel. (April 1, 2014)

04/02/2014

JAPAN:

Japan's Kansai to buy U.S. Cameron LNG from Mitsui

Japan's second-biggest utility, Kansai Electric Power Co, said it had signed a 20-year contract to buy 400,000 tons
per year of U.S. Cameron LNG from trader Mitsui & Co at U.S. Henry Hub-linked prices. The Osaka-based firm said it

Cedigaz News report - CNR53-7

INDIA:

Oman to buy up Petronet project

Oman is keen to take up to a 20% stake in Petronet LNG planned Gangavaram liquefied natural gas import project
on India's east coast, according to Oman's oil minister Mohammed bin Hamad Al Rumhy.

Petronet is constructing a 5 million tons per annum LNG receiving and regasification facility at Gangavaram, in
the state of Andhra Pradesh, which will be the first such project on India's east coast. The company is aiming to have
the terminal, which could have its capacity doubled to 10 million tpa, in initial operations in 2018. Before the
onshore project is completed, Petronet plans to bring in a floating storage and regasification unit to handle LNG
imports over the next few years. (April 7, 2014)

04/07/2014
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JAPAN:

Tokyo Gas to start LNG trading business to cut cost of imports

Tokyo Gas Co., Japan’s third-biggest buyer of liquefied natural gas, plans to start trading the fuel before 2017 to
boost flexibility in shipments and reduce import costs, the company’s new president said. The company has
increased the number of workers at its Houston office, according to Michiaki Hirose. Tokyo Gas, Japan’s biggest
city-gas distributor, may resell LNG cargoes to customers in Asia and Europe, he said in an interview recently.

Japanese utilities are under pressure to cut fuel spending as the country imports more LNG for power generation after
the Fukushima earthquake and tsunami in March 2011 forced nuclear plants to be shut. The option to resell LNG will
allow Tokyo Gas to commit to buying larger volumes, favoring the company in price negotiations, said Hirose.

Tokyo Gas, which currently doesn’t have experience in physical LNG trading, may begin the new business before the
U.S. starts exports from about 2017, Hirose said. Tokyo Gas plans to buy 1.4 million metric tons a year of LNG from
the Cove Point plant in Maryland. The Dominion Resources Inc. project has Energy Department approval to ship to
nations that don’t have free-trade agreements with the U.S., including Japan.

With increased sources of LNG supply, it’s become easier for buyers to secure flexible terms with sellers such as
Australia and countries in the Middle East, according to Hirose. These terms include contracts without destination
clauses that restrict the resale of cargoes. (March 31, 2014)

04/01/2014
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UKRAINE:

Ukraine revives LNG terminal plan as Russia raises gas price

Ukraine is going back to the plan to build a terminal for buying shipborne natural gas, in a jab at Gazprom, the
country's Prime Minister Arseny Yatsenyuk said recently. The government of ousted Ukrainian President Viktor
Yanukovych had dumped the plan after receiving a gas purchases discount from Russia in December. The 30%
markdown evaporated as of April, and the price is likely to soar even higher as Moscow just tore up an agreement
that gave Kiev another price concession in gas trade. Ukraine's ties with Russia went to their lowest as Russia
annexed the Crimean peninsula earlier this month.

Planned for construction near the Black Sea port of Odessa, the terminal could provide Ukraine with up to 10 billion
cubic meters of gas annually, or a third of the country's imports from Russia. At the project's outset, a consortium of
Ukraine's state company LNG Terminal and Spain's Enagas was to build the plant that would receive the fuel and
convert it back to gas. Talks were underway to get the gas from suppliers like France's Total, Britain's BP and Korea's
Kogas. Construction of the terminal and pipelines linking it to Ukraine's gas network is estimated to cost 1 billion
euros ($1.3 billion), Interfax reported.

Yatsenyuk also reiterated the intention to negotiate for reverse deliveries of Russian gas from Europe, an amount
that could reach 20 bcm. At that level, if combined with the potential LNG purchases, the supply would be able to
replace Russian imports entirely.

Gas coming from Europe could cost $365 per 1,000 cubic meters, Yatsenyuk said. As of April, Gazprom charges
Ukraine, one of its biggest customers, $385 per 1,000 cubic meters. The price could grow by another $100 any
moment, as President Vladimir Putin recently formally denounced the agreement with Ukraine that gave it as much
as a gas-price discount in exchange for allowing the Russian Black Sea Fleet to stay at a Crimean naval base.
Russia no longer needs the deal after it annexed Crimea. (April 3, 2014)

04/03/2014
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TRANSPORT - DISTRIBUTION

EUROPE:

Southeast European LNG projects on the move

Recent developments regarding the Ukrainian crisis and the overall activation of the Trans-Adriatic Pipeline (TAP)
has resulted in a commotion on the Southeast European gas market with regards to the viability of several LNG
projects that could facilitate the establishment of a natural gas hub in the region and enchase local energy security.

Greece already operates the Revythousa LNG terminal close to Athens which mainly imports from Algerian
Sonatrach and aims to be able to have a flowing capacity of more than 2 bcm per annum over the coming years.
Concurrently, Turkey operates two terminals, one in the Marmara Sea close to Istanbul and another in Izmir,
supplied by a variety of companies from Nigeria, Guinea, and Qatar. Furthermore, Turkey is boosting its efforts to
build another terminal close to its borders with Greece, likely to be supplied by Qatar.

Should this prove successful, it will likely be coupled with the recently signed Turkish-Bulgarian interconnector,
providing definite leverage for Turkey to become the preferential supplier of non-Russian gas to Southeast Europe,
along with TANAP and TAP's Azeri sourced gas, which forms the Southern Corridor. Overall, these plans will run in
parallel with the rest of the regional interconnectors such as the Interconnector Greece-Bulgaria (IGB), which should
be operational by late 2016 and the soon-to-be functioning interconnectors between Bulgaria-Romania and
Hungary-Romania. By 2018 the Interconnector Bulgaria-Serbia should also be ready.

For the whole project of integration, the Interconnector Greece-Turkey, which brings Azeri gas to Greece via Turkey,
is planned to have a reverse flow, since Turkey is by far the largest consumer of gas in the region with estimates it will
need more than 80 bcm per year by 2025. Thus, any plans made to establish a gas trading hub in the region should
take this into account, since most gas flow and trade will eventually end up in the Turkish transmission system rather
than going up North to supply the central European markets, which are already well supplied by Russia and have
also their projects to connect via the Baltic Sea and the Adriatic Sea planned LNG terminals, while they are also
indirectly linked with Norwegian gas imports.

Gastrade

Taking the above in consideration coupled with the difficulty at present to make a definite assessment on the
finances regarding a Southeast European gas hub, it is of interest to note that a Greek private company is forging its
own plans to integrate those developments and offer its own alternative. Gastrade, part of the Copelouzos group,
has already secured permission by the regulatory authorities for its viability and environmental studies and is close to
acquire license by the local administrative bodies regarding its plans for sub-water infrastructure work. According
to media reports the LNG should take its final investment decision by late 2014 and start its realization thereafter
with the enactment of operations by late 2016. The terminal will be situated 10 nautical miles South West of the
port of Alexandroupolis in a floating installation and would have storage capacity of 170,000 cm of LNG, capable of
supplying regional markets with more than 6 bcm of gas per annum. The terminal will be linked to the national
transmission system through a reverse flow pipeline and for the time being intense rounds of talks are being held with
prospective investors to finance the project.

Although the potential suppliers have not been officially named, certain leaks from corporate sources indicate that 
the terminal will make use of short term contracts with a variety of suppliers from African and Middle Eastern 
countries and will also pay close attention regarding the establishment or not of an export corridor of East 
Mediterranean natural gas. Moreover Gastrade aims to use its terminal also as an export corridor for future pipelines 
such as TAP and South Stream with eyes for the markets of Egypt and Western Mediterranean. (April 10, 2014)
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NATURAL GAS

EXPLORATION

LEBANON:

Lebanon could begin offshore gas drilling by 2015

International energy companies will be able to start drilling for gas off the Lebanese coast at the end of 2015 if the
August auction date is met, a source familiar with the tender process said recently. “If the ministers approve the
decrees that set the number of blocks and explain the mechanism of revenue sharing this month or early next month,
then the companies will have ample time to make their bidding on Aug. 14. If everything goes according to plan,
international oil companies can start the actual drilling at the end of 2015 or at the beginning of 2016 at the latest,”
the source told The Daily Star. Energy and Water Minister Arthur Nazarian postponed the original April 10 auction
date to Aug. 14 to give the companies more time to prepare their offers. The source familiar the tender process said
the contract would cover a 25-year period.

“If everything goes smoothly, Lebanon can start extracting gas in five years after the actual drilling starts in 2015.
Even before 2015, the oil companies will open offices in the country and carry out technical work at the sea,” he
said. The source added that no foreign firm had told the Lebanese authorities that the postponement of the auction
date had discouraged them from submitt ing a bid. But the source admitted that many oi l  companies that
prequalified in the first round have transferred their investments to other countries (Croatia, Greece and Montenegro).

Former Energy and Water Minister Gebran Bassil said 96 trillion cubic feet of gas could be harvested from the 45%
of Lebanese waters surveyed by the companies. However, experts insist that the true size of the gas reserves could
only be established when drilling begins. (April 10, 2014)

04/10/2014

NORWAY:

Statoil strikes gas in North Sea

Statoil of Norway has together with the Valemon Unit partners made a gas and oil discovery in the Valemon Nord
prospect in the North Sea. The discovery wells 34/10-54 S and 34/10-54 A, drilled by the drilling rig Transocean
Leader, are located approximately 10 kilometers north of the planned Valemon installation.

The main wellbore 34/10-54 S proved a gross 164-metre gas/condensate and oil column in the Middle Jurassic
Brent Group. The side-track 34/10-54 A proved a gross 100-metre gas/condensate column in the Brent Group and in
sand of unspecified Jurassic age, and an additional gross 140-metre gas/condensate column in the Statfjord Group.
Gas/condensate was also found in the middle Jurassic Cook Formation.

Statoil estimates the total volumes in Valemon North to be in the range of 20-75 million barrels of recoverable oil
equivalent).

Exploration wells 34/10-54 S and 34/10-54 A are situated in the Valemon Unit area in the North Sea. Statoil is
operator with an interest of 53.775%. The partners are Petoro AS (30%), Centrica Resources (Norge) AS (13%) and
A/S Norske Shell (3.225%). (April 11, 2014)
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PRODUCTION

PERU:

Repsol brings Kinteroni gas field in Peru online

Repsol announced the start of production from Kinteroni gas field in Peru -discovered in 2008- estimated to hold at
least 2 trillion cubic feet of reserves. Repsol said the play would give up reserves at an initial rate of 20,000 bep/d,
a rate that could double in 2016.

Repsol said the start of production at Kinteroni is part of a five-year strategic plan that began in 2012. Assets covered
under the plan have allowed the Peru became a natural gas exporter in 2010 with the launch of its Melchorita LNG
plant, owned by a consortium that includes Repsol.

The U.S. Energy Information Administration said Peruvian gas production has increased exponentially since 2004 to
a rate of more than 400 billion cubic feet per year. (April 1, 2014)

04/02/2014

CHINA:

Sinopec to start up Yuanba sour gas field by end-2014

Sinopec Corp, aims to start pumping from the Yuanba sour gas field in the country's southwest by the end of 2014
using its own technology, according to its parent company's website and industry officials.

China, the world's top energy user but the fourth-largest consumer of gas, is racing to unlock supplies of the cleaner-
burning fuel by boosting imports and by domestic exploration of both conventional and unconventional reserves.

Sinopec Corp is set to complete building a processing plant at Yuanba by end of this year to produce 3.4 billion
cubic metres of gas annually, This would be equivalent to 18% of Sinopec Corp's total output of around 18.7 bcm
last year, according to a report on Sinopec Group's website.

The timeline for the Yuanba project comes just days after Sinopec Corp announced a major breakthrough in shale
gas development, also in the Sichuan basin. Yuanba would be Sinopec's second major development of a
high-sulphur gas project in Sichuan after its $10-billion Puguang venture.

Sinopec will use its own technology to tap the Yuanba deposit unlike the Puguang project where it used the
expertise of U.S. engineering firm Black & Veatch to tackle the high content of toxic hydrogen sulphide.

Gai said Yuanba's gas carries a lower level of sulphur compared to Puguang, where Sinopec started producing in
2010 after nearly three years of development. Sinopec announced the Yuanba discovery in 2007 and started
developing the field in July 2011, but with drilling mostly at a depth of 7,500 metres, the sour gas reservoir is still
seen as a conventional resource.

By the end of 2012, it had drilled 69 wells, of which 25-30 percent could yield gas flows high enough for commercial
development, a Sinopec official in charge of the project. (March 31, 2014)

04/01/2014
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Save up to £1,214 if you book by 11 April! 
 
 
We are pleased to let you know that CEDIGAZ will be participating at the 20

th
 Annual Flame conference, Europe’s 

largest and most comprehensive annual gas event.   
 
With over 750 natural gas professionals in attendance and the chance to hear from 140 senior speakers from across 
the industry, this really is the European meeting place for the global gas and LNG community. 
 
Mr Geoffroy Hureau, Secretary General of CEDIGAZ, will be speaking on day 3 of the main conference, discussing The 
Golden Age Of Gas Tarnished By Coal Fumes: Can It Last? 
 

What else is on the programme? Here’s a glimpse… 
 

 

The Role Of Gas In The Global Energy Mix  
Dr Fatih Birol, Chief Economist, INTERNATIONAL ENERGY AGENCY will explore the drivers 
behind the global struggle for dominance between oil, gas, renewables and coal. Christoph Rühl, 
Chief Economist of BP also sets the scene with an address connecting energy supply and demand 
with economic strength. 

 

The Midstream Perspective 

Stefan Judisch, Chief Executive Officer, RWE SUPPLY & TRADING examines what obstacles 
hinder the European midstream market’s road to recovery. In addition, Christopher Delbrueck, 
CEO, E.ON GLOBAL COMMODITIES will be discussing midstream markets in the famous Flame 
industry interview. 

 

The Outlook For Russia 

Sergei Komlev, Head Of Contract Structuring & Price Formation Directorate, GAZPROM EXPORT 
will share a Gazprom Export update on production, export & gas pricing. Sergei will be joined by 
Tatiana Mitrova of SKOLOKOVO BUSINESS SCHOOL ENERGY CENTRE & Mark Gyetvay of 
OAO NOVATEK 

 

The Challenges & For European Security Of Supply 

Hans-Peter Floren, Executive Board Member, Responsible For Gas & Power, OMV discusses the 
challenges of prices, infrastructure investment, global demand vs the opportunities of European shale 
& new pipelines. Didier Holleaux, of GDF SUEZ E&P INTERNATIONAL, Karsten Heuchert of VNG 
& Urban Rusnak of the ENERGY CHARTER SECRETARIAT will also be offering their thoughts on 
security of supply. 

 

 

Overcoming Tough Markets For Gas Trading 

Gareth Griffiths, Global Head Of Power, Gas And Carbon Credits Trading, NOBLE GROUP will be 
sharing views on how Europe is under pressure as Asia grows. He will be joined by Colin Lyle of 
EFET, Kenneth Snodgrass of SHELL ENERGY EUROPE, Douglas Lawrence of MERRILL 
LYNCH COMMODITIES & Stephan Illerhaus of STADTWERKE MÜNCHEN to examine how tight 
markets, a lack of volatility & increased regulation are impacting gas traders. 

 
Please visit the website here for more details of the event and 2014 programme: www.icbi-flame.com  
 
As a valued contact, we would like to offer you a special 15% DISCOUNT off the booking fee. If you book by 11 April you 
can also claim the early bird discount of up to £600 – making your total possible discount up to £1,214 per delegate. 
 
When you book your place, please quote the CEDIGAZ VIP CODE: FKN2382CEDE3 to claim your discount. 
 
For the latest programme or to register visit the website: www.icbi-flame.com 
Email: info@icbi.co.uk   
Telephone: +44 20 7017 7200 
 
See you in Amsterdam! 
The Flame Team. 
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TRANSPORT - DISTRIBUTION

EUROPE:

Gas projects in Southeast Europe gather pace

Several natural gas infrastructure projects in Southeastern European countries are moving ahead and slowly but
steadily building up the regional market.

More analytically, it was recently announced that in June 2014 an interconnector gas pipeline between Bulgaria
and Romania will be finalized, overcoming several technical difficulties that had delayed the plan. It will take further
time though for commercial operations to begin since Romania needs to construct a compressor station. It should be
done by mid-2015.

Meanwhile, an interconnector with Turkey was also recently agreed upon and should be ready by end of 2016. With
Greece the Interconnector Greece- Bulgaria (IGB), crucial for its 1 bcm of gas from Shah Deniz that Sofia has
agreed upon with Azerbaijan, will commence construction works later this year and could be operational after 18
months.

The role of that pipeline is instrumental for the two countries based on plans to establish an LNG station in Northern
Greece that could transfer gas from Qatar, which Bulgaria sought. The Bulgarian Energy Ministry recently assessed
that as far as LNG is concerned, the only viable source is Qatar, and that import could only be facilitated through
Greece as DEPA aims to build the Aegean LNG terminal in the Kavala region.

This plan has already been assessed positively by the European Commission and has been codified as a Project of
Common Interest (PCI), signaling potential EU financial backing and importance for the European energy security.

Furthermore, the Trans-Adriatic Pipeline (TAP) has moved a step forward after getting the green light from the
regulatory authorities of Italy, Greece and Albania. After concluding the market test for the initial capacity booking of
the pipeline in which twenty energy companies from around the world participated, it now moves on to allocate its
capacity which is 10 bcm per year. Prospective partners should submit booking offers for the capacities they want to
allocate, either those flowing westwards to Italy or eastwards to Turkey. Normally the process would take several
months to be completed.

The first preliminary meeting between interested partners and the TAP consortium will take place on the 10th of
April in Switzerland where data will be provided to them. Afterwards, from the 5th of May up to the 14th, submission
of the booking offers will take place. By the 2nd of June the confirmation of the offers will be announced and by the
5th of September exact amounts allocated should have been agreed upon for every entrance and exit point in the
pipeline and the various price tags attached. It is estimated that by the 1st of October the Gas Transportation
Agreement (GTA) will have been signed.

The first gas volumes to Italy should flow by mid-2019 and if there is relevant interest then the process of doubling
the capacity of the pipeline will commence. (April 3, 2014)
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KYRGYZSTAN:

Gazprom start modernization of gas transportation system in Kyrgyzstan in nearest time

Prime Minister of Kyrgyzstan Joomart Otorbayev recently met with Gazprom Management Committee Chairman
Alexey Miller following the signing of the agreement on transfer of the KyrgyzGazProm (owner of 100% stake in the
Kyrgyz gas company) to Gazprom, reported the Kyrgyz government's press service.

The Kyrgyz gas company is transferred to Gazprom for $1. The Russian side in return guarantees investments into
modernization of the gas infrastructure of Kyrgyzgaz of no less than 20 billion rubles over 5 years. Gazprom will
undertake all debts of the Kyrgyzgaz (at least $40 million) upon transfer of the Kyrgyzgaz. The agreement has been
signed for the a term of 25 years. Kyrgyzstan may buy out its assets from the Russian company upon expiry of this
term.

Gazprom undertakes to ensure uninterrupted gas supply for Kyrgyzstan. Kyrgyzstan in return guarantees exclusive
right to Gazprom for import of the natural gas to the country and protection of investments of Gazprom and its
subsidiaries from expropriation and nationalization. Our main task is to increase gasification level and to ensure
uninterrupted gas supplies, especially in winter time. We will determine the gas price in the nearest time, it will be
lower than the current price," Miller added.

Gazprom will also undertake social and education projects. (April 10, 2014)
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IRAN:

Iran almost abandons IP gas pipeline project

Tehran is all set to punish Islamabad for its failure to lay down the 781-kilometer-long pipeline in Pakistan’s territory
under the Iran-Pakistan (IP) gas line by initiating a new project of Iran-Oman-India (IOI) gas pipeline, a senior
official at the Ministry of Petroleum and Natural Resources told recently.

Indian Foreign Minister Salman Khurshid, Omani Minister for Foreign Affairs Yousuf bin Alawi bin Abdullah and
Iranian Foreign Minister Javad Zarif met in New Delhi on February 28, 2014 and discussed the project of deep sea
IOI gas line at estimated cost of $4-5 billion by putting aside Pakistan.

However, when contacted, Federal Minister for Petroleum and Natural Resources Shahid Khaqan Abbasi said: “We
have no news of any such replacement of project.” He explained that the IP project has contractual obligation on
both sides, which can be implemented once the sanctions are over. Under the agreement, Pakistan is bound to lay
down the 781-kilometre pipeline from MP250, a point on the Pak-Iran border to Nawabshah to meet the deadline of
December 2014, but on the ground there is no activity for laying down the infrastructure to this effect.

Under the agreement, Pakistan was to get 750 mcfd from January 1, 2015. Later, the gas supply from Iran was to be
increased to 1 bcfd. Now the import of gas under the IP project seems a non-starter. If Pakistan fails to meet its
obligation, then after the deadline, it will have to pay to Iran the huge penalty of almost $200 million a month.

Pakistan has requested to link the completion of the project with the lifting of the US and EU sanctions and has also
asked Iran not to invoke the penalty clause that would be valid after the deadline of December 14, 2014 is over.

Iran says that Pakistan inked the gas sales purchase agreement (GSPA) amid the sanctions and heads of both the
countries also jointly inaugurated the project when sanctions were very much there, but when the new government
came in, it has virtually abandoned the project under the pretext of sanctions. This has irked the Iranian authorities
owing to which they have also decided to replace the IP project with IOI gas line.

The most alarming aspect of the new venture is that the Iran will provide the gas to India under IOI gas line project
from the South Paras oil and gas field in the Iranian Gulf from where the gas was earlier supposed to provide to
Pakistan under IP gas line project. (April 9, 2014)

04/09/2014
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MEXICO:

Italy's Bonatti wins EPC contract for Mexico pipeline project

Bonatti (Parma, Italy) has won the engineering, procurement and construction (EPC) contract for the El Oro –
Mazatlan natural gas pipeline in the state of Sinaloa, in northwestern Mexico. The contract is valued at $400
million. The 413-kilometer pipeline will be built for TransCanada Corporation (Alberta).

The El Oro - Mazatlan pipeline will be built in two segments: the first part will start at the interconnection point at
the El Encino - Topolobampo segment in El Oro city, and continue to Costa Rica city; the second part will go from
Costa Rica city to Mazatlan. The 24-inch-diameter pipeline will be able to move up to 5.7 million cubic meters of
natural gas per day. Operations are scheduled to begin in the fourth quarter of 2016.

This pipeline is part of the north-northwest system of natural gas transportation. The objective of the project is to
supply the states of Sonora and Sinaloa with natural gas imported from the U.S. Mexico's federal electricity
commission, Comisión Federal de Electricidad, (CFE) will have access to the pipeline to supply natural gas to its
power plants in the region.

Transportadora de Gas del Noroeste already has built and started operation of two pipelines in Mexico: Los Naranjos
- Tamazunchale and Manzanillo - Guadalajara. It is currently working on the construction of the El Encino -
Topolobampo segment. (April 4, 2014)

04/07/2014

RUSSIA:

Russia plans to build undersea gas pipeline to Crimea

Russia plans to build an undersea gas pipeline to Crimea and could construct three power stations on the Black
Sea peninsula following its annexation from Ukraine, Energy Minister Alexander Novak said recently.

Novak told the Kommersant business newspaper the three power stations could have a total capacity of 1,320
megawatts, and the cost could be up to 100 billion roubles ($2.9 billion). The natural gas pipeline, which could cost
up to 6 billion roubles to build, would have a capacity of up to 2 billion cubic metres a year. Novak also said
Russian state gas company Gazprom would cover all the costs for the construction of the pipeline to Crimea.

Gazprom will also take part in a tender on the privatization of local energy company Chernomorneftegaz, he added.
(April 1, 2014)

04/01/2014
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TURKEY:

Turkey says work to begin soon on Azerbaijan-Turkey natural gas pipeline

Turkish Prime Minister Recep Tayyip Erdogan said the registration process has started for the planned Azerbaijan-
Turkey Trans Anatolian gas pipeline (TANAP). "If we manage to complete this process, we will be able to lay the
foundation of the pipeline by late 2014,"

Ilham Aliyev said that Turkey and Azerbaijan are the founders and leaders of the TANAP project. "We will try to
implement this project in a timely manner. In any case, everything is on schedule according to the provided
information. I hope that we'll celebrate the opening of this project in 2018," he said.

The TANAP project, which is set to ship gas to Turkey from Azerbaijan, will operate with a 16 bcm capacity by
2018. About 6 bill ion cubic meters will be sold to BOTAS, the state gas importer of Turkey, under a 15-year
agreement, and the rest will be delivered to Europe via the Trans Adriatic Pipeline (TAP). TANAP shareholders plan
to lay the pipeline's foundation in the second quarter of 2014 and to commission it in 2018. The TANAP project cost
is estimated at $10 billion to $11 billion. Currently, Turkey holds 20% of the TANAP project and Azerbaijan holds
80%. BP  plans to acquire a 12% stake in the project. SOCAR, the operator company, will hold 68%, and BOTAS will
hold 20%. (April 10, 2014)

04/10/2014

SUPPLIES - IMPORTS - EXPORTS

EGYPT:

Egypt's gas production and exports drop significantly

Natural gas production was down 10% in January as compared to the same period of the previous year, dropping
exports revenues by 60%, according to a report on economic and social indicators released in February by the
state-run Information and Decision Support Centre (IDSC). However, local consumption was not affected much,
decreasing by 1.6% during the same period. Exports revenues fell by almost 64%, revealing a sharp drop in
quantities exported.

The majority of Egypt's local natural gas consumption is in power generation. In recent weeks, Egypt has witnessed
frequent power cuts that the government mostly justifies as due to natural gas shortages.

According to the IDSC, energy production in February increased by 5.1%, as compared to the same month last year,
but consumption increased by 6.6%.

The government recently announced that it was preparing to import natural gas beginning in August, as it is
finalizing a deal to buy a floating unit to re-gas a LNG unit based in Ain Sokhna. The government also plans to
launch a tender for 2015, as it will need to import natural gas for three to five years until the country can restore its
previous levels of production. (April 6, 2014)

04/07/2014
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ITALY:

Eni seeks to renegotiate all gas contracts amid Ukraine crisis

Eni SpA is seeking to renegotiate all of its long-term natural gas contracts after tensions between Russia and the
European Union over Ukraine questioned the existing supply mix and forced the continent to look at alternatives.

Eni signed recently a final agreement with Statoil on revision of terms of a long-term gas contract. The deal means
the end of arbitration proceedings initiated by Eni, the company said. “The agreement with Statoil, which is
particularly important considering recent international political developments, is part of Eni’s effort to renegotiate all
third-party long-term gas supply contracts, with the target of achieving a competitive portfolio by 1 January
2016,” Eni said.

Eni, OAO Gazprom’s biggest buyer, is seeking to diversify its supply sources. According to Chief Executive Officer
Paolo Scaroni Italy could live without Russian gas and has more liberty on the fuel compared with other European
nations. The country, which is 29% dependent on Russian gas, also buys the fuel by pipeline from North Africa and
as LNG shipped by tankers.

Russia taking control over Ukraine’s Crimea peninsula pushed the EU to review its 30% dependence on Russia in its
total gas needs and seek alternatives, including options from more LNG to shale gas.

Gazprom and Eni continue to renegotiate their contract and aim to agree on the take-or-pay deal by the end of
April, I l Sole 24 Ore reported March 14, citing Scaroni. The negotiations aren’t easy, and while eliminating
dependence on Russian gas would be possible, it would require a new long-term plan, Scaroni told the newspaper.
(April 1, 2014)

04/02/2014
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ISRAEL:

Israel risks delay in becoming big gas exporter due to tax dispute

A tax dispute between Israel and Australia's Woodside threatens to delay gas production from the flagship Leviathan
field, while the government is also forcing oil firms to spend more on pipelines than they expected.

Israel is preparing to become a supplier of LNG around the end of the decade, when Qatar, Australia, Russia and
North America are also boosting their presence in the market. Timing will be important to securing market share. By
bringing in Woodside, an LNG specialist, to take a quarter stake worth up to $2.7 billion, the U.S.-Israeli group of oil
companies developing the project and its 540 billion cubic meters of reserves are looking to access a broader market,
especially in Asia.

In the tax dispute, the government wants to depreciate Woodside's initial $1.2 billion investment over the 30-year
lifespan of the Leviathan field, while the company argues for a shorter 10-year term, a source close to the talks said.
A shorter depreciation period shields more of Woodside's investment from tax. At stake is a sum of up to $100
million, a source at one of Woodside's partners said, meaning it is unlikely to be a deal-breaker. (April 3, 2014)

04/04/2014

AUSTRALIA:

Meridian Seam Gas Joint Venture to supply natural gas to Gladstone LNG project in Australia

The Meridian Seam Gas Joint Venture will supply natural gas to the Gladstone LNG (GLNG) project, operated by
Santos (Adelaide). A supply agreement was signed on March 27.

The Meridian Seam Gas Joint Venture includes WestSide Corporation, with a 51% ownership stake, and Mitsui E&P
Australia, with a 49% stake. The Meridian coal seam gas (CSG) natural gas fields have been producing since July
2010. The field currently produces 10 terajoules (TJ) per day under contract; however, the facilities are capable of a
producing three times that amount, and the export pipeline has a maximum capacity of 60 TJ per day.

The supply deal will take effect in 2015, once the GLNG production plant and supporting infrastructure become
operational, for a period of 20 years. The gas price will be oil-linked from 2016.

The GLNG project is almost 80% through the construction phase. The foundation phase of the project is expected to
be completed by the middle of 2015. The project is slightly behind schedule, with Santos now expecting to begin
LNG shipments sometime in the second half of 2015, rather than by the middle of 2015.

The Santos-operated GLNG project is one of three CSG-to-LNG projects under construction on Curtis Island, off the
coast of Gladstone in Queensland. The GLNG project will be the second one to begin production. (April 2, 2014)

04/03/2014
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UKRAINE:

Plans for EU gas flows to Ukraine could be blocked by Russia

Reverse flows of natural gas from Europe to Ukraine to help it handle Russian price increases and supply cuts would
be possible within hours once the infrastructure is in place, but the flows could require approval from Russia's
Gazprom first. Ukraine is in emergency talks with the EU on importing gas from the West, pumping gas in the
opposite direction to the original design of the pipelines, following a leap in the price Gazprom charges it for
supplies.

Slovakia is the EU's best-placed country to pump gas to Ukraine should Russia cut supplies, but reversing flows along
any of the four pipelines that take Russian gas to Slovakia via Ukraine would breach the terms of its contracts with
state-controlled Gazprom, a spokesman for Slovak pipeline operator Eustream said. "Gazprom does not agree with
this (reverse flows), and thus it's not an option," he added. Gazprom would be able to monitor whether gas is being
re-exported to Ukraine because Slovakia would have to build a metering station before reverse flows can start.

Officials from Norway and The Netherlands, other large gas suppliers, have already said they would be unable to
supply Ukraine and other European countries with substantial amounts of gas in the event of a Russian supply cut.

Following an industry source the cost of building the metering station in Slovakia and making some minor technical
adjustments was about 20 million euros ($27 million) and would take nine months to complete. Slovakia is looking
at the option of pumping around 10 bcm of gas per year to Ukraine, enough to meet around 18% of Ukrainian
demand, the Eustream spokesman said.

Eustream said it was working with Ukrainian pipeline operator Ukrtransgas to try to ensure that reverse flows could start
by the winter, when demand for gas peaks. It has already built a compressor station to drive gas eastward.

EU member states have been reversing gas flows between themselves for more than a decade, and the European
gas transmission network is now closely integrated. Fluxys Belgium, which operates gas transmission infrastructure
and storage facilities, has been able to reverse gas flows since 1998, when the Interconnector pipeline opened
between Bacton in Bri tain and Zeebrugge in Belgium. "Most of our interconnection points, including the
Interconnector Zeebrugge Terminal, can be switched from import to export and vice-versa," a Fluxys spokesman said.
"It's just a question of a couple of hours before you can switch from one to the other direction."

Russia increases gas price for Ukraine

Russia raised the gas price for Ukraine and the current Ukraine’s debt for unpaid gas supplies is $2.2 billion, Gazprom
said in a statement recently. “Ukraine received 1.956 million cubic meters of gas in March and so far no payments
have come for these supplies. The indebtedness increased to over USD 2.2 billion. We hope that in the near future
Ukraine will start settling its debts and paying for current supplies, thought we see that the situation is not improving,
but only getting worse,” Alexey Miller of Gazprom said.

“The signing of a directive annulling the beneficial customs duty on gas export to Ukraine means that in line with the
existing contract for gas supply to Ukraine, dated 2009, the gas price will unconditionally go up and make up USD
485 per 1,000 cubic meters from April,” he added. (April 7, 2014)

04/08/2014



Cedigaz News report - CNR53-7

POLAND:

Poland opens gas link to draw reverse flows from Germany

Poland opened its first gas link from the West recently capable of transporting supplies from Germany to help guard
against potential cuts of Russian deliveries, Poland's gas operator Gaz-System said. The reverse flow link along the
Yamal pipeline through a pumping station in the German town of Mallnow is also part of wider European Union
efforts to build new links and infrastructure to ensure security of supply.

Expanding the station at Mallnow allows for reverse flow capacity of up to 2.3 billion cubic metres annually with
the potential to rise to 5.5 bcm in case of supply disruptions, Gaz-System said. "Investment in the connection of
the Polish section of the Yamal pipeline and the transmission system belonging to the German operator has
fundamental importance for improving the transmission capacities between Poland and Germany" the gas operator
said in a statement.

Central and eastern European countries including the Czech Republic, Slovakia, Hungary and Austria have all made
recent strides to build new gas links with each other and to improve reverse flows. Building new links and upgrading
infrastructure to enable reverse flows has gained renewed focus in the EU following a contract dispute between
Moscow and Kiev in 2009 that stopped gas flows via Ukraine to much of central and southeastern Europe in the
middle of winter.

So far, Russia's state-controlled Gazprom, which supplies around 30% of the EU's gas needs, has maintained supplies
to Europe during the latest Ukraine crisis. The more than 4,000 kilometer long Yamal pipeline carries supplies from
Russian gas fields in western Siberia through Belarus and Poland and onto Germany. (April 1, 2014)

04/07/2014

RUSSIA/CHINA:

Russia says Gazprom, China close to gas agreement

Russia's Gazprom and China may sign a landmark gas deal next month, a Russian official said on recently, marking
some progress in a long-stalled agreement that would boost Moscow's efforts to turn eastwards away from Western
sanctions.

The gas supply deal is the Holy Grail for Moscow after at least 10 years of talks, and if signed would mark a victory for
President Vladimir Putin who has warned the West that attempts to isolate Russia over its annexation of Crimea
would backfire.

Mr Arkady Dvorkovich, a deputy prime minister, said that Gazprom and China were close to reaching agreement,
paving the way for the construction of a pipeline to carry 38 bcm of gas a year. (April 9, 2014)

04/10/2014



bypass Ukraine as a potential chokepoint which it is increasingly turning out to be as tensions heat up between Kiev
and Moscow.

Although more of these interconnectors are in the works, the move essentially helps the EU more evenly spread its
bets when it comes to securing its gas supply. (March 31, 2014)

04/04/2014

STORAGE

AUSTRIA:

E.ON expands gas storage in Germany, Austria amid tensions

Pan-European energy company, E.ON is set to commission the second expansion phase of the 7Fields gas storage
facility in Upper Austria and Salzburg on April 1 2014, in a bid to further secure Germany and Austria’s gas supply.
The  increase of the facility’s storage capacity to 1.85 billion cubic metres makes E.ON Gas Storage Austria’s
second-largest marketer of gas storage capacity.

E.ON said that thanks to its connection to the German and Austria pipeline systems, 7Fields provides its customers
with maximum supply flexibility. The move comes at a sensitive time for western Europe in light of the crisis in
Ukraine over the situation in Crimea. The EU is trying to find ways of weaning itself off Russian gas which it still
heavily depends on.

“7Fields storage facility is unique in Europe in that it offers access to different markets and a cross-border storage
capability,” said Michael Schmöltzer, the director of E.ON Gas Storage’s operations in Austria. The 7Fields gas
storage facility entered service in 2011. It is a joint venture with Austrian oil and gas firm, Rohöl-Aufsuchungs
Aktiengesellschaft (RAG), which also serves as technical operator.

This second expansion phase has increased the facility’s working gas capacity by 685 million cubic metres. E.ON
Gas Storage now markets a total storage capacity of 1.73 billion cubic metres at the facility. The expansion of the
facility’s storage capacity enables E.ON Gas Storage to safeguard the annual gas consumption of more than 800,000
households.

The current tensions between Europe and Russsia has once again brought to prominence the EU's vulnerability to
the ease at which Moscow can simply turn the taps off. It has prompted governments across the continent to seek and
in some cases, re-visit their stance against shale gas exploration.

Imports of Russian gas to the EU – namely northern Europe - are not as exposed to supply disruptions in Ukraine as
they once were up until six years ago thanks to an alternative Baltic Sea pipeline from Russia to Germany, and the
development of so-called “interconnectors”. The latter refers to running supply pipelines between member states to
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IRAN:

Iran to expand gas storage facilities, aims to become regional leader in gas storage

Iran is on pace to become one of the regional leaders in terms of underground storage of natural gas, a top energy
executive said.

Shourijeh, a gas storage facility in Iran's northeastern province of North Khorassan, is expected to come on stream
later this year. It's expected to hold as much as 700 million cubic feet of gas for Iran. For the inland facilities,
Managing Director of Natural Gas Storage Co. Massoud Samivand said the country will have the largest storage
capabilities for natural gas in the region. "Iran will become one of five main countries in the world and second in the
Middle East with underground facilities for natural gas storage," he said.

Gas storage helps Iran meet its economic demands for energy products. Last year, the government said it was
self-sufficient in terms of oil and natural gas. (March 31, 2014)

04/02/2014

POLAND:

PGNiG terminates agreement with consortium for gas storage facility construction

Polskie Górnictwo Naftowe i Gazownictwo (PGNiG) terminated its agreement with the consortium in charge of the
construction works at the Wierzchowice Underground Gas Storage Facility in Poland, explaining the decision in light
of ‘non-performance and defective performance of the agreement.’

‘The progress of work on expanding the Wierzchowice Underground Gas Storage Facility is 97%. PGNiG intends to
complete it using PGNiG Group resources. The project is scheduled for completion by the end of 2014,’ reads a note
released recently. As a result of the termination, PGNiG called on the consortium to pay contractual penalties of PLN
133.4 million. (April 3, 2014)

04/04/2014
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NGL

PRODUCTION

IRAK:

Basrah Gas Company one step closer to 2bn scfd by 2020

The project, which is to capture, treat and monetise flared gas from the West Qurna-1, Zubair and Rumaila fields, is
expected to add approximately 500 million scfd to the company’s gas production capacity.

At present, Iraq produces around 1 billion cubic feet of gas per day. Of that some 70% is flared due to a lack of
infrastructure to process the gas. The current level of flaring in southern Iraq results in around 20 million tons per year
of CO2 emissions, equivalent to the annual greenhouse gas emissions of more than 3.5 million cars.

Since operations began last year, BGC has increased its gas capacity from 240 million scfd to around 500 million
scfd and is working towards bringing the total capacity to 2 billion scfd in the future. It is estimated that by 2020 BGC
could supply enough dry gas to replace more than 140,000 barrels of fuel oil per day, which is currently used for
power generation.

Construction on the Ar Ratawi NGL project is expected to begin next year. Once construction is complete and the
plant is fully operational, it is estimated that the plant will supply enough dry gas to generate the equivalent of 3
gigawatts of electricity, which is sufficient to supply some 3.5 million Iraqi homes with power.

The contract, awarded under a dual Front End Engineering Design (FEED) scheme to two consortia comprised of
Technip-HQC and Chiyoda-Saipem, will allow for a competitive bid towards the engineering, procurement,
construction and commissioning of the project based on international and local expertise. South Gas Company has a
majority stake of 51% in BGC whilst Shell and Mitsubishi hold 44 and 5% respectively. (April 9, 2014)

04/11/2014
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PROCESSING

IRAK:

Technip awarded FEED contract in Basra, Iraq

Technip in partnership with China HuanQiuContracting & Engineering Corporation (HQC), was awarded by Basra Gas
Company (BGC), a FEED contract for Ar Ratawi Natural Gas Liquids (NGL) train1 project at North Rumaila in Basra
Province, Iraq.

The project is the first of the new greenfield associated gas processing facilities that will significantly minimize gas
flaring in Iraq and make more energy resources available for power and domestic use– an NGL train with nominal
feed gas capacity of 530 million standard cubic feet per day. The standalone facilities will produce LPG, NGL and
condensate for domestic markets.

The scope of work covers the basic engineering design package of the NGL process units, utilities and the
submission of an EPC package. Technip’s operating center in Abu Dhabi will execute the project, scheduled to be
completed by the end of 2014. (April 10, 2014)

04/10/2014
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