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                    Main NewsMain NewsMain NewsMain News    
    
    

SHALE GASSHALE GASSHALE GASSHALE GAS    
 

AUSTRIAAUSTRIAAUSTRIAAUSTRIA: Regulation: Regulation: Regulation: Regulation. . . . –– UG UG UG UG70707070----8888    
The Austrian Minister of Environmental and Agricultural Affairs reformed the environmental 
impact assessment act. In future, shale gas drillings and test drillings have to be examined 
according to this act.  
 

BULGARIABULGARIABULGARIABULGARIA: Regulation: Regulation: Regulation: Regulation. . . . –– UG UG UG UG70707070----9999    
Bulgarian Parliament decided to partially lift the moratorium on hydraulic fracturing in natural 
gas and oil exploration and extraction. The moratorium is only lifted as far as conventional gas 
extraction is concerned. 
 

ROMANIAROMANIAROMANIAROMANIA: Regulation: Regulation: Regulation: Regulation. . . . –– UG UG UG UG70707070----12121212    
Romania will review its stand on shale gas when a drilling moratorium expires in December 2012 
and align itself with a future joint EU position. 
 

AUSTRALIAAUSTRALIAAUSTRALIAAUSTRALIA: Planned project : Planned project : Planned project : Planned project – Drilling campaign Drilling campaign Drilling campaign Drilling campaign. . . . –– UG UG UG UG70707070----14141414    
Beach Energy produced shale gas from its Encounter-1 well in central Australia's Cooper Basin. 
 

UKRAINEUKRAINEUKRAINEUKRAINE: Planned project : Planned project : Planned project : Planned project – Drilling campaign Drilling campaign Drilling campaign Drilling campaign. . . . –– UG UG UG UG70707070----16161616    
Shell does not plan to extract shale gas in Ukraine. 
 

GERMANYGERMANYGERMANYGERMANY: Resources estimates: Resources estimates: Resources estimates: Resources estimates. . . . –– UG UG UG UG70707070----18181818    
The Federal Institute for Geosciences and Natural Resources said that between 0.7 trillion and 
2.3 trillion cbm of the unconventional gas reserves could be technically extracted in Germany. 
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COALBED METHANECOALBED METHANECOALBED METHANECOALBED METHANE    

    
 
 

EXPLORATION EXPLORATION EXPLORATION EXPLORATION ---- DISCOVERIES DISCOVERIES DISCOVERIES DISCOVERIES    
    

CHINACHINACHINACHINA: Planned project : Planned project : Planned project : Planned project ---- Approval Approval Approval Approval. . . . –– UG UG UG UG70707070----1111    
Far East Energy CorporationFar East Energy CorporationFar East Energy CorporationFar East Energy Corporation received 
recently formal approval from China’s 
Ministry of Commerce Ministry of Commerce Ministry of Commerce Ministry of Commerce for extending the extending the extending the extending the 
exploration period of its Producexploration period of its Producexploration period of its Producexploration period of its Production Sharing tion Sharing tion Sharing tion Sharing 
ContractContractContractContract for coalbed methane in the 
Shouyang Block in Shanxi ProvinceShanxi ProvinceShanxi ProvinceShanxi Province. Among 
other provisions, the agreement with China 
United Coalbed Methane Corporation 
(CUCBM) provides a four-year extension 
of the exploration period for approximately 

1203.6 square kilometers until June 30, 2015, 
and a two-year extension for approximately 
490 square kilometers until June 30, 2013. 
Beyond the potential of the Shouyang Block 
itself, Far East Energy is also uniquely 
positioned as one of the few foreign 
operators with a pipeline agreement in place 
to take its gas to market with favourable 
pricing. (July 9, 2012) 

 
 
 

INDONESIAINDONESIAINDONESIAINDONESIA: Discovery: Discovery: Discovery: Discovery. . . . –– UG UG UG UG70707070----2222    
CBM Asia Development CorpCBM Asia Development CorpCBM Asia Development CorpCBM Asia Development Corp. has been recently informed by the operator Newton Energy 
Capital Limited of the preliminary gas content measurements from the second exploration well 
(CBM-KW-01) at the Kutai West Coalbed Methane Production Sharing Contract blockKutai West Coalbed Methane Production Sharing Contract blockKutai West Coalbed Methane Production Sharing Contract blockKutai West Coalbed Methane Production Sharing Contract block, located 
in East Kalimantan, Indonesia.  
Australian gas content contractor GeoGas measured the gas content of 12 coal core samples 
from the Balikpapan Formation in the CBM-KW-01 well. The gas content averaged 5.56 m3/t (178 The gas content averaged 5.56 m3/t (178 The gas content averaged 5.56 m3/t (178 The gas content averaged 5.56 m3/t (178 
scf/ton)scf/ton)scf/ton)scf/ton) on a preliminary, as-received basis (arb), i.e., prior to correction for ash and moisture 
content. The gas content of two samples exceeded 7 m3/t (224 scf/ton) arb. The block is located 
immediately adjacent to commercial CBM production and development taking place at BP/ENI's 
Sanga-Sanga PSC," comments CBM Asia Chairman Scott H. Stevens. (June 26, 2012) 
 
 
    
MALAWIMALAWIMALAWIMALAWI: Licence round: Licence round: Licence round: Licence round. . . . –– UG UG UG UG70707070----3333    
NuEnergy GasNuEnergy GasNuEnergy GasNuEnergy Gas secured recently an    
exploration licenceexploration licenceexploration licenceexploration licence in Malawi. Exclusive 
Prospecting Licence No. EPL0360/12 covers 
346 square kilometres of prospective 
unconventional gas acreage in southern 
Malawi where the target coal shales of the 
Permian Exxa Series appear to be about 600 
metres thick. Past geological studies of the 
area have indicated the bituminous coal 
shales underlie most of the licensed area at 
an attractive exploration depth. NuEnergy 
will be required to carry out geological and 
geophysical studies, evaluation of potential 

CBM and shale gas resource, market, 
development and commercialisation studies; 
and drilling if resource evaluations are 
positive. The company has to start work 
within 3 months; make an annual report to 
the Minister of Energy and Mining. The The The The 
Prospecting Licence lasts for 3 yearsProspecting Licence lasts for 3 yearsProspecting Licence lasts for 3 yearsProspecting Licence lasts for 3 years. 
NuEnergy also has agreements covering 
coal seam gas exploration in place with 
Tancoal Energy Limited and Tanzacoal East 
Africa Mining Limited. NuEnergy plans to 
start exploration drilling in 2012. (July 9, 
2012) 

 
 

PRODUCTIONPRODUCTIONPRODUCTIONPRODUCTION    
 

AUSTRALIAAUSTRALIAAUSTRALIAAUSTRALIA: Planned project : Planned project : Planned project : Planned project – Drilling campaign Drilling campaign Drilling campaign Drilling campaign. . . . –– UG UG UG UG70707070----4444    
Santos Santos Santos Santos is fast tracking its production of coal seam gas from southern Queensland's Surat Basin. 
300 extra wells will now be drilled 300 extra wells will now be drilled 300 extra wells will now be drilled 300 extra wells will now be drilled in the Roma and Fairview areas. The wells were to be 
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constructed after 2015, but Santos has decided to spend an extra $2.5 billion getting them drilled 
now. Santos said it has approved environmental impact statements over the properties destined 
for drilling. (June 29, 2012) 
 
 
 

CHINACHINACHINACHINA: Planned proj: Planned proj: Planned proj: Planned project ect ect ect – Drilling campaign Drilling campaign Drilling campaign Drilling campaign. . . . –– UG UG UG UG70707070----5555    
Sino Gas & EnergySino Gas & EnergySino Gas & EnergySino Gas & Energy closed recently a deal with MIE Holdings CorporationMIE Holdings CorporationMIE Holdings CorporationMIE Holdings Corporation where it will acquire 
51% of Sino Gas’ subsidiary that holds the Sanjiaobei and Linxing PSCs in Shanxi Province, 
People’s Republic of China. The deal The deal The deal The deal that will allow it to progress development of two Chinese that will allow it to progress development of two Chinese that will allow it to progress development of two Chinese that will allow it to progress development of two Chinese 
coal seam gas projects in the Ordos Basin with 3.7 trillion cubic feet of gas resourcescoal seam gas projects in the Ordos Basin with 3.7 trillion cubic feet of gas resourcescoal seam gas projects in the Ordos Basin with 3.7 trillion cubic feet of gas resourcescoal seam gas projects in the Ordos Basin with 3.7 trillion cubic feet of gas resources.  
The two CSG projects are located in a region with extensive pipeline coverage as well as 
attractive Provincial gas prices that are expected to be maintained if not increased over time. 
Lifting costs are expected to be about US$2 per thousand cubic feet against the current gas 
price of about US$7 per thousand cubic feet.  
The current resource of 3.7 trillion cubic feet of gas is assessed over just 40% of the more than 
3500 square kilometre area. Sino plans to complete 17 wells in 2012 and start pilot production Sino plans to complete 17 wells in 2012 and start pilot production Sino plans to complete 17 wells in 2012 and start pilot production Sino plans to complete 17 wells in 2012 and start pilot production 
around midaround midaround midaround mid----yearyearyearyear. A gas sales agreement will then be pursued with the aim of securing overall 
development plan approval for the Sanjiaobei project in the first half of 2013 and for Linxing 
Shallow in August 2013. (July 9, 2012) 
 
 
 

INDIAINDIAINDIAINDIA: Planned project : Planned project : Planned project : Planned project – Approval Approval Approval Approval. . . . –– UG UG UG UG70707070----6666    
Great Eastern Energy Corporation LtdGreat Eastern Energy Corporation LtdGreat Eastern Energy Corporation LtdGreat Eastern Energy Corporation Ltd 
(GEECL) has been kept waiting for close to 
two years to receive the environmental 
clearances required to start survey work at 
Mannargudi in Tamil NaduMannargudi in Tamil NaduMannargudi in Tamil NaduMannargudi in Tamil Nadu. GEECL is the 
first explorer in India to produce natural 
gas from a coalbed methane block. The 
production sharing contract for the block 
was signed on July 29, 2010. According to the According to the According to the According to the 
contract, the explorer would spend the first contract, the explorer would spend the first contract, the explorer would spend the first contract, the explorer would spend the first 
three years conducting pilot assessment three years conducting pilot assessment three years conducting pilot assessment three years conducting pilot assessment 
surveys.surveys.surveys.surveys. "We are waiting for environment 
clearances for more than one-and half years 
now. There is no seismic survey. This is at 
a phase when we want to find out if there is 
gas or not. We would just take out samples 
of coal physically by drilling a small hole 

and send it to a laboratory for testing, " 
Yogendra Kumar Modi, Chairman and CEO, 
GEECL, said. The lengthy process involved 
in receiving the Ministry of Environment 
and Forests’ approval is delaying the project, 
Modi said. "When a block starts producing, 
there are environmental concerns. But we 
just want to take out a small sample. By 
now, we could have found whether there is 
gas. In the meantime, the Government could 
have given all environmental clearances, " 
he added. The Petroleum Ministry is yet to 
decide on the pricing of gas from CBM 
blocks explored by other companies, such as 
Essar Oil and Reliance Industries Ltd. (July 
9, 2012) 

 
 

RESERVESRESERVESRESERVESRESERVES    
 

CHINACHINACHINACHINA: Resources estimates: Resources estimates: Resources estimates: Resources estimates. . . . –– UG UG UG UG70707070----7777    
Far East Energy Corporation Far East Energy Corporation Far East Energy Corporation Far East Energy Corporation said recently that coal bed methane gas at 2C (Best Estimate) level 
of confidence for the Shouyang block, in Shanxi Province, is approximately 1.1 trillion cubic feetis approximately 1.1 trillion cubic feetis approximately 1.1 trillion cubic feetis approximately 1.1 trillion cubic feet. 
Net contingent resources range from 1.3 tcf (High Estimate). The estimate report has been 
prepared by Resource Investment Strategy Consultants (RISC). (July 11, 2012) 
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SHALE GASSHALE GASSHALE GASSHALE GAS    
 

EXPLORATION EXPLORATION EXPLORATION EXPLORATION ---- DISCOVERIES DISCOVERIES DISCOVERIES DISCOVERIES    
 

AUSTRIAAUSTRIAAUSTRIAAUSTRIA: Regulation: Regulation: Regulation: Regulation. . . . –– UG UG UG UG70707070----8888    
Nikolaus Berlakovich, the Austrian Minister of Environmental and Agricultural AffairsAustrian Minister of Environmental and Agricultural AffairsAustrian Minister of Environmental and Agricultural AffairsAustrian Minister of Environmental and Agricultural Affairs 
reformed recently the environmental impact assessment act. In future, shale gas drillings and shale gas drillings and shale gas drillings and shale gas drillings and 
test drillings have to be examined according to the environmental impact assessment acttest drillings have to be examined according to the environmental impact assessment acttest drillings have to be examined according to the environmental impact assessment acttest drillings have to be examined according to the environmental impact assessment act. The 
 exploitation of shale gas for energy self-sufficiency in 2050 is not planned, Berlakovich 
explained. According to the head of E-Control Walter Boltz "The U.S. achieves their climate 
goals and in Europe, we invest in expensive renewable energy. " Boltz said. Last year, the U.S. 
reduced their greenhouse gas emissions by 2.0%, Boltz argues. The significance of natural gas 
will rise further, OMV´s CEO Gerhard Roiss explained. At the moment, the annual consumption 
of natural gas in Europe totals 550 billion cubic meters. Roiss expects demand to grow up to 600 
billion cubic meters by 2020. In order to reduce the dependence on Russia, the only way would 
be the exploitation of own gas reserves, the executive argues. (July 3, 2012) 
 
 
 

BULGARIABULGARIABULGARIABULGARIA: Regulation: Regulation: Regulation: Regulation. . . . –– UG UG UG UG70707070----9999    
ParliParliParliParliamentamentamentament decided recently to partially lift the moratorium on hydraulic fracturingto partially lift the moratorium on hydraulic fracturingto partially lift the moratorium on hydraulic fracturingto partially lift the moratorium on hydraulic fracturing in natural 
gas and oil exploration and extraction. The moratorium is only lifted as far as conventional gas conventional gas conventional gas conventional gas 
extractionextractionextractionextraction is concerned, Economy and Energy Minister Delyan Dobrev pointed out. The use of 
the hydraulic fracturing technology is still banned for shale gas activitiesstill banned for shale gas activitiesstill banned for shale gas activitiesstill banned for shale gas activities. The ban in the 
moratorium is perfectly clear. Points 2 and 3 show that shale gas research and extraction are 
banned" Dobrev said. (June 14, 2012) 
 
 
 

POLANPOLANPOLANPOLANDDDD: Partnership agreement: Partnership agreement: Partnership agreement: Partnership agreement. . . . –– UG UG UG UG70707070----10101010    
Five Polish stateFive Polish stateFive Polish stateFive Polish state----controlled companiescontrolled companiescontrolled companiescontrolled companies 
initialled recently an agreement to jointly agreement to jointly agreement to jointly agreement to jointly 
look for shale gaslook for shale gaslook for shale gaslook for shale gas in northern Poland. 
Poland's shale-gas and conventional 
reserves combined could cover 35-65 years 
of the country's demand for natural gas, 
according to the Polish Geological Institute. 
The companies are gas firm PGNiG SA, 
PGE Polska Grupa Energetyczna, Enea SA, 
and Tauron Polska Energia SA; and copper 

miner KGHM Polska Miedz SA. Poland's 
Treasury Minister Mikolaj Budzanowski 
said shortly before the deal was initialled 
that three shale gas fields would open by three shale gas fields would open by three shale gas fields would open by three shale gas fields would open by 
2015201520152015 as a result of the agreement. He called 
the search for shale gas "a national project" 
that enjoys the support of the public. The 
five companies will take up to four months 
to agree on the details of their cooperation, 
they said. (July 4, 2012) 

 
 
 

POLANDPOLANDPOLANDPOLAND: Planned project : Planned project : Planned project : Planned project ---- Agreement Agreement Agreement Agreement. . . . –– UG UG UG UG70707070----11111111    
Agencies controlled by Poland's Ministry of Science and Higher EducationMinistry of Science and Higher EducationMinistry of Science and Higher EducationMinistry of Science and Higher Education Ministry and 
Poland's TreasuryTreasuryTreasuryTreasury Ministry have agreed to cocococo----finance research on technologiesfinance research on technologiesfinance research on technologiesfinance research on technologies needed by 
private sector investors exploring for shale gas. The National Centre of Research and 
Development and Agencja Rozwoju Przemyslu have each budgeted $75.5 million. (July 11, 2012) 
 
 
 

ROMANIAROMANIAROMANIAROMANIA: Regulatio: Regulatio: Regulatio: Regulationnnn. . . . –– UG UG UG UG70707070----12121212    
Romania will review its stand on shale gas when a drilling moratoriumdrilling moratoriumdrilling moratoriumdrilling moratorium expires in December 2012 
and align itself with a future joint EU positionalign itself with a future joint EU positionalign itself with a future joint EU positionalign itself with a future joint EU position on the controversial issue, Prime Minister Victor Prime Minister Victor Prime Minister Victor Prime Minister Victor 
Ponta said Ponta said Ponta said Ponta said recently. Ponta said "After that, we plan to adopt a decision that takes into account 



U-Gas News Report – n°70, July 2012 

 5 

 both concerns over environment protection and the importance of alternative energy sources 
for Romania". "In six years' time technology will evolve a lot and a decision will be taken at a 
European level regarding the dangers linked to it and the way to do away with them," he said. 
"We want to be neither the only country to accept shale gas tapping nor the only one to oppose 
it". (June 22, 2012) 
 
 
 

UNITED STATESUNITED STATESUNITED STATESUNITED STATES: Planned project : Planned project : Planned project : Planned project – Environmental study Environmental study Environmental study Environmental study. . . . –– UG UG UG UG77770000----13131313    
A new study being done by the Department of Energy Department of Energy Department of Energy Department of Energy may provide some of the first solid 
answers to a controversial question: Can gas drilling fluids migrate and pose a threat to Can gas drilling fluids migrate and pose a threat to Can gas drilling fluids migrate and pose a threat to Can gas drilling fluids migrate and pose a threat to 
drinking waterdrinking waterdrinking waterdrinking water? A drilling company in southwestern Pennsylvania is giving researchers access 
to a commercial drilling site, said Richard Hammack, a spokesman for the National Energy National Energy National Energy National Energy 
Technology LaboratoryTechnology LaboratoryTechnology LaboratoryTechnology Laboratory in Pittsburgh.  
The firm let scientists conduct baseline tests, allowed tracing elements to be added to hydraulic allowed tracing elements to be added to hydraulic allowed tracing elements to be added to hydraulic allowed tracing elements to be added to hydraulic 
fracturing fracturing fracturing fracturing fluidsfluidsfluidsfluids and agreed to allow follow-up monitoring. That should let scientists see 
whether the drilling fluids move upward or sideways from the Marcellus Shale, which is 8,100 
feet deep at that spot. "Conceptually, it sounds like a really great idea, " said P. Lee Ferguson, a 
Duke University civil and environmental engineering professor who is not involved with the 
project. "I have wondered about this since I started thinking about fracking. Which compounds 
are mobile and which aren't? " (July 12, 2012) 
 
 

PROPROPROPRODUCTIONDUCTIONDUCTIONDUCTION    
 

AUSTRALIAAUSTRALIAAUSTRALIAAUSTRALIA: Planned project : Planned project : Planned project : Planned project – Drilling campaign Drilling campaign Drilling campaign Drilling campaign. . . . –– UG UG UG UG70707070----14141414    
Beach EnergyBeach EnergyBeach EnergyBeach Energy produced recently shale gas from its Encounter-1 well in central Australia's central Australia's central Australia's central Australia's 
Cooper BasinCooper BasinCooper BasinCooper Basin, which has tested at a combined rate of over 2,000 Mcf/day2,000 Mcf/day2,000 Mcf/day2,000 Mcf/day, the company said. The 
fracture stimulation of the two wells has confirmed productive shale contributions, which will 
assist in planning the horizontal well program for the second half of 2012, Beach said. The 
upcoming program will include the fracture stimulation of the Moonta-1, Streaky-1 and Boston-1 
wells. Beach booked a 2 Tcf contingent shale gas resourceBeach booked a 2 Tcf contingent shale gas resourceBeach booked a 2 Tcf contingent shale gas resourceBeach booked a 2 Tcf contingent shale gas resource after drilling the Holdfast-1 and 
Encounter-1 vertical wells in its 90%-held license PEL 218. The main Cooper Basin joint venture, 
operated by Australian exploration and production company Santos and about 20%-held by 
Beach, has already booked a sizeable contingent unconventional gas resource in the tenements 
surrounding PEL 218. As at June 30, 2010, that resource totalled about 5.4 Tcf of mostly tight gas, 
but the Cooper Basin joint venture has to date focused on conventional gas production. (July 10, 
2012) 
 
 
 

CHINACHINACHINACHINA: Production forecast: Production forecast: Production forecast: Production forecast. . . . –– UG UG UG UG70707070----15151515    
China National Petroleum CorpChina National Petroleum CorpChina National Petroleum CorpChina National Petroleum Corp. signed 
recently an agreement with the government the government the government the government 
of Sichuanof Sichuanof Sichuanof Sichuan province to set up a joint 
venture to develop shale gasdevelop shale gasdevelop shale gasdevelop shale gas. So far, CNPC 

has discovered shale gas in seven wells in 
Sichuan. Sichuan is expected to produce 2 2 2 2 
billion cubic meters of shale gas a yearbillion cubic meters of shale gas a yearbillion cubic meters of shale gas a yearbillion cubic meters of shale gas a year by 
2015. (July 12, 2012) 

 
 
 

UKRAINEUKRAINEUKRAINEUKRAINE: Planned project : Planned project : Planned project : Planned project – Drilling campaign Drilling campaign Drilling campaign Drilling campaign. . . . –– UG UG UG UG70707070----16161616    
ShellShellShellShell does not plan to extract shale gas in Ukraine as a part of the realization of a Product 
Sharing Agreement (PSA) on the division of hydrocarbons extracted on the Yuzovska field 
(Kharkiv and Donetsk regions), the company's press service said. "The gas beds on the 
Yuzovska field are formed by compact sandstone and not shale rockformed by compact sandstone and not shale rockformed by compact sandstone and not shale rockformed by compact sandstone and not shale rock," the company said Chief 
Engineer Mykhailo Hretsky. (June 12, 2012) 
 



 

 
 
 
 
 

Shale Gas World Argentina 
30 October - 1 November 2012 

InterContinental Buenos Aires, Buenos Aires  
www.terrapinn.com/shalegasargentina 

 
 
 
 
 
 
Argentina’s unconventional gas meeting place 
 
Join Argentina’s Minister of Energy, top level management from YPF and all the key 
stakeholders in shale gas development in Argentina as they debate how to maximise the 
shale gas opportunity. 
 
Shale Gas World Argentina is the ONLY forum that is supported at such a high level from 
both national and local government, operators and suppliers. By participating, you will learn a 
great deal about the prospects of shale development and how to overcome the multiple 
challenges involved. 
 
Key speakers include: 
 

 Ing. Daniel Cameron, Secretaríat de Energía, Ministerio de Planificacion Federal 
Inversion Publica Y Servicios, Republica Argentina 

 Rubén Etcheverry, President, Gas y Petroleo de Neuquén 
 Dr. Jorge Augusto Sapag, Governor, Neuquén Province 
 Johnna Van Keuren, Vice President HSE/SD Exploration & Commercial Upstream 

Americas, Shell 
 Dwayne Warkentin, President and Chief Executive Officer, Madalena Ventures Inc. 
 Barclay Hambrook, President and CEO and Director, Americas Petrogas Inc. 

 
The most up to date programme and speaker line up is available on the congress website at - 
www.terrapinn.com/shalegasargentina 
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UNITED STATESUNITED STATESUNITED STATESUNITED STATES: Planned project : Planned project : Planned project : Planned project ---- Investment Investment Investment Investment. . . . –– UG UG UG UG70707070----17 17 17 17     
Korea National Oil Corp.Korea National Oil Corp.Korea National Oil Corp.Korea National Oil Corp. is seeking to 
invest in U.S. shale ginvest in U.S. shale ginvest in U.S. shale ginvest in U.S. shale gas projectsas projectsas projectsas projects together 
with Korea Gas CorpKorea Gas CorpKorea Gas CorpKorea Gas Corp, Chang Sungjin, Vice 
President of KNOC's New Ventures 
division said recently. Mr. Chang said "In 
case of conventional gas, [you] have to drill 
at the exact spot" where the resource might 
be located, unlike shale gas, which is spread 
over a broad area. U.S. project wins will 
enable the company to build technical 

expertise in the field, which it can exploit to 
bag projects in China, Mr. Chang said. The 
company has approached the Chinese 
government as well as oil majors CNPC and 
Sinopec for possible cooperation, but 
nothing is likely to materialize in the short 
term, he added. South Korea recently set up 
a task force to study shale gas investment 
opportunities.  (July 11, 2012) 

    
RESERVESRESERVESRESERVESRESERVES    

 

GERMANYGERMANYGERMANYGERMANY: Resources estimates: Resources estimates: Resources estimates: Resources estimates. . . . –– UG UG UG UG70707070----18181818    
The Federal Institute for Geosciences and Natural ResourcesFederal Institute for Geosciences and Natural ResourcesFederal Institute for Geosciences and Natural ResourcesFederal Institute for Geosciences and Natural Resources (BGR) said recently that between 
0.7 trillion and 2.3 trillion cbm of the unconventional gas reserves could be technically extracted0.7 trillion and 2.3 trillion cbm of the unconventional gas reserves could be technically extracted0.7 trillion and 2.3 trillion cbm of the unconventional gas reserves could be technically extracted0.7 trillion and 2.3 trillion cbm of the unconventional gas reserves could be technically extracted. 
This is calculated as a 10 percent extraction rate they believe is achievable from the 6.8 trillion-
22.6 trillion cbm of shale gas they have located in the country. The Hanover-based authority said 
fracking for the exploitation of shale gas reserves could be reconciled with the need to 
safeguard drinking water and prevent seismic risks. "From a geoscientific perspective, an 
environmentally acceptable use of these (fracking) technologies is possible, provided legally 
mandated rules are adhered to, necessary technical measures are taken and preliminary 
explorations at each site are made," it added. Most of the soMost of the soMost of the soMost of the so----called unconventional deposits are called unconventional deposits are called unconventional deposits are called unconventional deposits are 
located in northern Germany and some on the Upper Rhine in the southlocated in northern Germany and some on the Upper Rhine in the southlocated in northern Germany and some on the Upper Rhine in the southlocated in northern Germany and some on the Upper Rhine in the south----westwestwestwest. Indigenous gas 
production has dropped to 14 percent of total annual German gas consumption. A parliamentary 
committee is dealing with the shale gas potential of six of Germany's 15 states and has not yet 
come a conclusion regarding recommendations or warnings. The findings are likely to be 
published in the 2012 autumn North-Rhine Westphalia in 2010 awarded exploration licences to 10 
international firms. (June 25, 2012) 
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