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A COMPLETE DATA SERVICE FOR THE LNG ANALYST 
 

The LNG Service provides the LNG analyst with all the data needed to follow the developments of the fast 
moving LNG market. The LNG Service includes comprehensive, quarterly updated, worldwide databases on 
liquefaction projects, regasification projects, long-term gas supply contracts and LNG trade between countries, 
as well as monthly bulletins on traded volumes and prices. The company reports allow for an easy assessment 
and benchmarking of the main players in the market and the CEDIGAZ LNG Outlook provides CEDIGAZ’s views on 
medium and long-term LNG market perspectives. 
  

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FEATURES 
DATABASES 
 Liquefaction plants: More than 150 existing and planned liquefaction facilities. Quarterly update. 
 Regasification terminals: More than 200 existing or planned regasification terminals in the world. Quarterly 

update. 
 Long-term Supply contracts: Includes over 200 sales/tolling contracts currently in force plus contracts with 

projects under development. Quarterly update. 
 LNG trade: annual LNG flows between exporting and exporting countries since 1970. 
 

LNG MONTHLY BULLETIN 
Monthly LNG import volumes and prices by country of origin for 19 countries representing 90% of the global 
trade. 
 

CEDIGAZ LNG OUTLOOK 
CEDIGAZ’s medium and long-term perspectives on LNG supply and demand. 
 

COMPANY REPORTS 
A summary of the information of the LNG database by company. 
 
DOWNLOAD SAMPLES: 
http://www.cedigaz.org/products/LNG%20Service/cedigaz-lng-service.aspx  
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LNG 

PRODUCTION 

RUSSIA:  

Ambitious gas project in full swing 

SPREAD across the frozen whiteness of the Russian Arctic, the ambitious US$27 billion Yamal gas megaproject aims to defy 
both the extreme temperatures and the Ukraine crisis impacting its funding. 

Some 2,500 kilometers northeast of Moscow, the Yamal site — a joint venture by Russia’s Novatek, France’s Total and 
China’s CNPC — is destined to become one of the world’s biggest liquefied natural gas projects and deliver to both Asia and 
Europe. 

Now development is in full swing and around 9,000 workers are toiling away in often fiercely inhospitable conditions to launch 
the massive facility by 2017 that aims to produce some 16.5 million tons of LNG per year. 

“It’s rather warm now, minus 10 degrees,” Ruslan Mikhailov, who captains an icebreaker tasked with keeping the waters 
around the port navigable, told reporters. 

Plans for the project date back about 10 years, long before Russia’s current standoff with the West over Ukraine and punishing 
sanctions imposed by the United States and European Union after Moscow’s annexation of Crimea. 

Russia hopes the location of the plant will allow it to diversify energy exports and ship both to European markets and Asia, via 
the northern route, the shortest passage between European Russia and the Pacific Ocean though navigation there remains 
highly seasonal. 

Although the project was not directly targeted by the sanctions — and Total and CNPC still remain onboard with 20 percent 
each — the economic tit-for-tat has hit the venture in other ways. 

In mid-July last year Novatek was put on the blacklist by the US Treasury, and even though the joint venture is not directly 
under sanctions, the punitive measures from the West are closing off huge swaths of potential cash. 

The project still needs US$18 billion of investment and the funding issue has been exacerbated by the current reduced price of 
oil that has cut down industry revenues. Gas prices are often linked to crude oil prices. 

“(If) we would not have this question of sanctions, the financing would have been done already, let’s be clear,” Total CEO 
Patrick Pouyanne said during a visit to the site. 

He said he hoped it would arrive “in a matter of weeks.” 

“Because of the sanctions we cannot use dollars, we use financing through Chinese banks, European banks and other Asian 
banks,” Pouyanne said. 

“LNG projects are likely to face significant delays, due to high costs, geopolitics and financial sanctions,” analysts with energy 
association Cedigaz said in a recent note. “But could eventually develop on a significant scale in the next decade.” (April 20, 
2015) 

04/20/2015 
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AUSTRALIA:  

Asco Group wins Prelude FLNG contract 

UK oilfield support services company Asco Group has won a contract to manage operations and maintenance logistics 
requirements for Shell’s Prelude floating LNG project in Australia. 

The contract scope includes the management of the super-major’s onshore supply base, the transport of inventory within the 
country and supply vessel support for the facility through a dedicated marine supply base in Darwin, in Australia's Northern 
Territory. 

The supply base incorporates 6,500 square metres of warehousing space, 30,000 square metres of storage yards and offices 
to support base operations. 

The Prelude vessel will be located off Western Australia. It will have a capacity to process around 3.6 million tonnes per 
year (tpy) of LNG, 1.3 million tpy of condensate and 400,000 tpy of LPG. 

The date for initial production from the Prelude vessel is yet to be determined, but general consensus is that the facility should 
be operational sometime in 2017. (April 29, 2015) 

04/30/2015 
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UNITED STATES:  

Freeport LNG closes third train financing 

Freeport LNG Expansion announced that its subsidiary, FLNG Liquefaction 3 (FLIQ3) has successfully closed on senior and 
mezzanine debt financing commitments of approximately US$4.56 billion in capital for the construction of the third 
liquefaction train at Freeport’s facility in Texas. 

The construction cost for the combined three-train project is expected to be US$12.5 billion, including owner's costs and 
interest during construction. An additional US$3.0 billion in funds were raised for refinancing and acquisition costs associated 
with the existing LNG import facility, letters of credit facilities, and a special contingency fund. 

With this final milestone, Freeport LNG has issued a full notice to proceed to CB&I, Zachry Industrial and Chiyoda to construct 
the third train. Full three-train operation is expected by 3Q19. LNG production from the first liquefaction train is expected in 
early 2018, with commercial operation of the first train expected to commence by 3Q18. 

Approximately US$3.64 billion in senior debt financing for the third train is being provided by a syndicate of 27 commercial 
banks under a 7-year mini-perm construction facility. Approximately US$925 million in equity financing for the third train is 
being provided through mezzanine debt financing. 

FLIQ3 has entered into 20-year liquefaction tolling agreements totalling 4.4 million tpy with SKE&S LNG, LLC and 
Toshiba Corp. 

Commenting on the occasion, Michael S. Smith, CEO of Freeport LNG, said: "We are excited to achieve this next great 
milestone in the advancement of the Freeport LNG liquefaction project. After over four-and-a-half years of incredibly hard work 
from so many people within Freeport LNG and from our bankers, lawyers, and consultants, we are pleased to finally have the 
full three-train project under construction. 

“We are thrilled to have five of the top LNG industry participants as our customers, and world class infrastructure investors and 
LNG end users as our partners. 

"This expansion will further the substantial economic growth opportunities in Texas and across the United States derived from 
the project. With the addition of a third train, the economic benefits derived from the project will be even greater. At peak 
construction, the project will employ a workforce of over 5000 workers and 300 new full-time workers once the facility 
is in operation. In addition, an estimated 30 - 40 000 permanent new jobs will be generated upstream of the project 
to support the increased natural gas exploration, production and infrastructure development required to meet the 
project's supply demands. 

“Exports from the Freeport LNG project offer substantial geopolitical benefits as well, providing secure energy supplies to our 
key allies around the world and resulting in more than a 1% reduction in the US trade deficit." (April 28, 2015) 

04/30/2015 
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EGYPT:  

Höegh Gallant commences commercial operations in Egypt 

Höegh LNG Holdings Ltd. has announced that its Floating Storage and Regas Unit (FSRU) Höegh Gallant successfully 
completed all performance and commissioning tests on 29 April 2015, and has commenced commercial operations 
under its five years FSRU contract with Egas in Egypt. 

Sveinung J.S. Støhle, President and CEO of HLNG, states in a comment: "We are very proud to have commenced commercial 
operations on our third FSRU in the last six months, which shows the strength and depth of our technical and operational 
expertise. In addition, our project with Egas is a prime example of the speed and flexibility an FSRU solution offers for 
importing LNG; the contract was signed only five months before commercial operations commenced. I am particularly pleased 
with our ability to deliver the optimal technical solution to Egas in such a short time and within budget, and I am looking 
forward to servicing Egas in their efforts to supply Egypt's fast growing natural gas market." (April 30, 2015) 

04/30/2015 

MALAYSIA:  

Petronas FLNG to tap marginal fields by 1Q of 2016 

Petronas expects to complete its ambitious FLNG vessel by the first quarter next year. 

Petronas vice president and venture director LNG project domestic Datuk Abdullah Karim said on Tuesday the Petronas FLNG 
1 (PFLNG) is now 91% completed. 

"With PFLNG we are able to monetise gas fields which previously were considered too small or stranded," he told reporters at 
the PFLNG briefing. 

He explained that a marginal field for gas would have a reserve of about half a trillion cubic metres. For the PFLNG1, Abdullah 
said would be on site, which is in Bintulu, Sarawak (Kanowit field) by March 1 next year. 

"We are looking about 1.2 million tonnes per annum of LNG production from the PFLNG 1," he said. The PFLNG 1 was 
designed to operate in shallow waters. The final investment decision for the PFLNG Satu was made on March 27, 2012. 
(April 21, 2015) 

04/21/2015 
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QATAR: 

Qatar expanding gas production with US$1b recovery plant 

Qatar, the world's biggest producer of liquified natural gas, is gathering even more gas with a US$1 billion plant that is recovering 

what used to be wasted fuel. 

The Jetty Boil-Off Gas Recovery Project, known as JBOG, will recover 29 billion cubic feet of gas a year, enough to power 300,000 

homes, Qatar Gas said in a statement Tuesday. Since the plant started in October in Ras Laffan Industrial City north of Doha, it has 

recovered gas from over 500 ships. 

The project has capacity to produce about 100 million cubic feet of natural gas a day, or the equivalent of 600,000 tons a year of LNG, 

gas cooled to a liquid for transport by ship, making it the world's biggest plant of its kind. The gas that used to be burned into the 

atmosphere when fuel was loaded on ships is being sent to Qatar's LNG production plants, which had output of about 77 million tons 

last year. 

The plant is a joint venture of Qatar Petroleum, the country's state-controlled energy company, Exxon Mobil Corp, Total SA, Royal Dutch 

Shell Plc and ConocoPhillips. It's operated by Qatar Liquefied Gas Co and Ras Laffan Liquefied Natural Gas Co, which run 14 plants. 

(April 28, 2015) 

04/28/2015 

SUPPLIES - IMPORTS - EXPORTS 

EGYPT:  

Egypt plans to get second FSRU at Adabiya Port 

Egypt is preparing Adabiya port in Suez in order to receive the second LNG regasification unit, Daily News Egypt reported Monday. 

Originally, Sokhna Port was set to receive the unit but would not happen due to security reasons. 

A senior EGAS official said that a committee, which was set up to look into the issue, said that the Adabiya port can be prepared within 

a period of three to six months so that it can receive the second gasification ship to import an additional 500mcf of gas daily. 

According to the official, EGAS is negotiating with a number of foreign companies to supply the regasification unit by the end of this 

year, Daily News Egypt reported. 

Earlier this month, Hoegh Gallant floating storage and regasification unit (FSRU) from Norway's Hoegh LNG arrived in Egypt on the 

Gulf of Suez. In November last year, Hoegh LNG finalised a five year deal with EGAS to supply FSRU by the end of first quarter of 2015. 

Höegh LNG had signed a Letter of Intent (LOI) with EGAS in May last year for the use of one of its FSRU as an LNG import terminal in 

the port of Ain Sokhna, located on the Red Sea's Gulf of Suez. The FSRU was scheduled to start operations in the third quarter of 2014 

but was delayed. (April 27, 2015) 

04/28/2015 



JAPAN:  

Toho Gas to buy LNG from Cameron project 

Toho Gas Co. Ltd has entered into a heads of agreement (HOA) with Diamond Gas International Pte Ltd, for the purchase of LNG from 

the Cameron LNG project. 

Under the agreement, Toho Gas will purchase approximately 200 000 tpy of LNG for a period of 20 years, from the start of production 

at the project, at prices linked to US natural gas prices. 

The agreement for LNG purchase from the project is the second, following a sale and purchase agreement signed with Mitsui & Co. 

Ltd in January 2014. The total volume procured will be 500 000 tpy. 

Toho Gas added that it would continue to diversify LNG procurement to enable stable city gas supply to its customers at a 
competitive price. (April 27, 2015) 

04/28/2015 
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PAPUA NEW GUINEA:  

Total-led LNG project in Papua New Guinea targets first gas in 2021 

First shipments from a new liquefied natural gas (LNG) project in Papua New Guinea operated by French oil major Total SA is 

expected in 2021, a top executive at a partner in the project told Reuters on Wednesday. 

Total and its partners InterOil and Oil Search plan to begin marketing a total of 6.8 million tonnes of LNG per year from the project 

mainly to buyers in China and Japan by the end of this year, said Keli Taureka, executive vice president of InterOil, in an interview. 

The project will become the Southeast Asian country's second, after Exxon Mobil Corp in May last year began exports from its $19 

billion PNG LNG project. 

The new project, drawing gas from Papua New Guinea's biggest undeveloped gas deposit, the Elk and Antelope fields, hopes to take 

advantage of many LNG contracts expiring in North Asia around that time, Taureka said, adding he expected Chinese demand to 

double. (April 22, 2015)  

04/23/2015 

INDIA:  

India seeks first cut in LNG imports under Qatar Deal 

India is in talks with Qatar to import at least 10% less LNG under a long-term deal after a slide in spot prices has cut demand by local 

buyers, an Indian government source with knowledge of the negotiations said. 

New Delhi would for the first time use a 10% reduction permissible under a 25-year contract with Qatar's RasGas to import up to 7.5 

million tonnes a year of the super cooled fuel, said the source. 

"We want to lift as little volume as possible under the contract," the source told Reuters, adding that India intended to use a tolerance 

limit of 10% in 2015. 

"But we are negotiating for cuts deeper than 10%. All LNG terminals are running at lower capacity as customers are not lifting 

volumes," said the source, who declined to be identified due to the sensitivity of the issue. 

India's biggest importer Petronet LNG received its first cargo from RasGas under the current deal in 2004 with pricing linked to the oil. 

India's LNG import costs under the deal are currently around $13 per mmBtu, versus spot prices of $6-$7 per mmBtu, according to 

R.K. Garg, head of finance at Petronet LNG. 

Asian spot LNG prices LNG-AS rose as high as $20 per mmBtu last year, buoyed by soaring demand from emerging markets such as 

China and India as well as extra Japanese imports due to the Fukushima nuclear meltdown. 



JCC prices of the past 60 months. 

While this formula reduces volatility, it does not reflect price falls as much as spot pricing. 

Prior to 2009, the long-term deal included a rebate in order to stimulate India's gas demand, but with the discount now gone the spot 

market has become more attractive. 

Gas accounts for almost 8% of India's energy demand and the government wants to lift its use versus coal to cut pollution. (April 27, 

2014) 

04/27/2015 

But spot prices have come off by two-thirds since February 2014 as Asia's economies slow and new production, especially in 

Australia, comes online. 

Petronet's Garg said that Indian LNG demand had been lower than anticipated in the first quarter, although he added that orders from 

the fertilizer sector were expected to rise by June. 

Pricing under the deal is linked to the previous 12-month Japan Crude Cocktail (JCC), including caps and floors based on average 
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INDONESIA:  

Indonesia's Pertamina to seek another 6.1 million mt/year LNG for 2019-2020 

Indonesia's state-owned oil and gas entity Pertamina plans to seek 6.1 million mt/year LNG to meet its annual demand 
forecast of 12 million mt by 2019-2020, and will prioritize sourcing from domestic supply although imports are still needed, a 
senior official said.  

"We are likely to get 5.9 million mt out of the 12 million mt, but we are still seeking another 6.1 million mt," Pertamina's 
general manager for LNG trading Arief Basuki said on the sidelines of the Platts Indonesia Energy conference. 

Pertamina is eyeing supplies from domestic projects such as Inpex's Masela and Chevron's Indonesia Deepwater 
Development to cover its projected requirement of 6.1 million mt/year. 

But if domestic projects cannot cover this demand, Pertamina will look to major companies such as Shell and BG LNG 
Trading, as they are seen as having good portfolios, according to Basuki. 

Meanwhile, the 5.9 million mt/year LNG supply that Pertamina has so far earmarked includes 2.5 million mt/year of 
secured volumes, Basuki said. 

Another 3.4 million mt/year is still under discussions with various potential sellers such as the Bontang LNG plant 
that may be able to supply 1.4 million mt/year from 2017 as well as imports from African countries, Basuki added. 

Pertamina has earlier tied up 1.52 million mt/year of LNG from the US-based Cheniere Energy's Corpus Christi LNG 
plant under two 20-year contracts. 

The first agreement will see Pertamina lift 760,000 mt/year from 2018 and the second, another 760,000 mt/year from 2019. 

Pertamina is planning several terminals to meet an expected increase of 4.8%/year in Indonesia's gas demand 
over 2015-2025. 

The country's most populated island Java for one, will face a deficit supply in 2018. 

The company has started modifying the Arun LNG plant into a storage and regasification terminal to meet gas demand 
from power plants and industries in Aceh and North Sumatra. 

The project is designed to have a capacity of 400 Mcf/d, equivalent to 3 million mt/year LNG. 

Pertamina and state-owned gas transmission and distribution Perusahaan Gas Negara have also set up a joint venture to 
operate the 3 million mt/year floating storage and regasification unit in Jakarta Bay. 

Pertamina also plans to build a land-based receiving LNG terminal with a capacity of 500 Mcf/d equivalent to 4 million 
mt/year of LNG that is expected to complete in 2019, as well as two FSRUs in Central Java with capacities of 3 million 
mt/year and 1.2 million mt/year. (April 29, 2015) 

04/29/2015 
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PAKISTAN:  

LNG deal with Qatar facing delay: Khaqan 

Minister for Petroleum and Natural Resources Shahid Khaqan Abbasi has admitted that the  LNG deal with Qatargas 
Company under government-to-government arrangement is facing a delay as it has been suspended on account of three 
reasons. He hopes that Doha will sign the agreement after one-and-a-half months when the said conditions are met. 

The country has already sustained a colossal loss of $10 billion in one decade on account of failure in inking the 
LNG deal.While interacting with the media here in Islamabad on Thursday, the minister said that for government-to-
government agreement, there were three conditions which needed to be met by Pakistan that included the dredging 
of Port Qasim by 14 metres and its monitoring and payment mechanism on behalf of the Ministry of Finance and 
Ministry of Water and Power. The Qatar’s shipping company delegation will visit Pakistan on May 6 for an 
assessment of Port Qasim. However, on the LNG price, the team from Qatar would visit Pakistan on May 8. 

The minister said that LNG was still cheaper than furnace and diesel owing to which the country would save $1 
billion and would also be having 10 percent additional electricity in the system. The power sector would be having 
LNG at $11.50 per MMBTU. 

He stressed that the country experienced a huge loss of $10 billion in the last 10 years. He disclosed that Pakistan State 
Oil had already inked the agreement with Qatar for LNG procurement on FOB basis under which the private sector in Pakistan 

was importing the LNG from Qatar. (May 1st, 2015) 

05/01/2015 

UNITED STATES:  

LNG surges on Magnolia deal 

Shares in LNG hit a fresh all-time high today after the company announced Meridian LNG had agreed to progress a 20-year 

liquefaction tolling agreement with LNG's Magnolia plant in the United States. 

The agreement follows Merdian's 20-year gas sales agreement with E.On Global Commodities. 

LNG said it has substantially completed the negotiation of a long-term agreement for a total of 2mtpa. It said it would 
announce the specific terms of the agreement upon completion of a binding contract. Meridian will be responsible for delivery of 
gas to Magnolia for liquefaction, plant usage, storage and delivery onto LNG ships arranged by Meridian. 

LNG's US subsidiary will be paid monthly capacity fees over the 20-year tolling term. 

Meridian, together with its operating partner Höegh LNG, will export gas from the Magnolia plant to an LNG import terminal in 
the UK. 

Meridian will deliver re-gasified LNG to E.On Commodities on the UK National Transmission System under the 20-year gas 
sales agreement. 



contract South Korea’s SK Engineering and Construction to build the Magnolia plant. 

LNG hopes to replicate its small-scale gas liquefaction technology at other sites. The company counts several big US hedge 
funds among its shareholders. 

Shares in LNG hit an all-time high of $5 in intraday trade on the news. However they came off slightly from that peak to close 
up 65 cents, or 15.66 per cent, to $4.80. 

Shares in the company have staged a meteoric rise in the past 18 months from a low of 12 cents in June 2013. (April 24, 2015) 

04/24/2015 

Magnolia chief commercial officer Rick Cape congratulated Meridian on the signing of its gas sales agreement with E.On and 
said the company looked forward to concluding negotiations with Meridian on a long term agreement. He said he was 
confidence of reaching Magnolia's full 8mtpa capacity given the progress towards additional tolling agreements and LNG sales 
and purchase agreements. 

LNG first flagged a potential deal with Meridian in November 2013. In December last year, the company signed a $US3.5 billion 

PAPUA NEW GUINEA:  

PNG LNG project shipped 24 cargoes in first quarter 

PNG LNG project shipped 24 cargoes during the first quarter, Santos said in its first quarter activities report released 
last week. 

Santos, which is a stake holder in the project, added that gross gas production for the first quarter was 103.5 PJ while gross 
condensate production for the quarter was 2.5 mmbbls. 

The project is expected to load more than 90 cargoes in 2015, Oil Search, a partner in the ExxonMobil led project said earlier 
this year. 

The PNG LNG project is an integrated development that includes gas production and processing facilities in the Southern 
Highlands, Hela, Western, Gulf and Central provinces of Papua New Guinea. More than 700 kilometres of pipeline connect 
the facilities, which include a gas conditioning plant in Hides, and liquefaction and storage facilities near Port Moresby with 
project capacity of 6.9 million tonnes of LNG per year. 

The project is expected to produce more than 9tcf of gas over the estimated 30 years of operations. It will provide a long-
term supply of LNG to four major customers in the Asia region including China Petroleum and Chemical Corp. (Sinopec), 
Tokyo Electric Power Co. Inc. (TEPCO), Osaka Gas Co. Ltd., and CPC Corp. Taiwan. (April 20, 2015) 

04/21/2015 
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PAKISTAN:  

Second LNG shipment reaches Port Qasim 

The Engro Elengy’s floating storage and regasification unit  arrived at the Karachi’s port Qasim with second consignment of 
3,000 mmcfd (equivalent) of LNG, officials said on Tuesday. 

The LNG will be injected into the system at the rate of 200 mmcfd and officials said the new consignment would last for 
15 days. 

The state-run Pakistan State Oil (PSO) has imported the consignment and would pay the duty/taxes levied thereof, sources 
said. However, the financier behind this import could not be identified.  

Elengy’s FSRU terminal left for Qatar on April 17, 2015 for the second refill and would make more such trips if needed. 

Shiakh Imran-ul-Haq CEO of Engro Elengy, earlier told The News that the company is in agreement with Accelerate Energy 
that the terminal could also be used for the transportation of commodity if needed.  

Haq also said they were not charging anything extra for these transportation trips. “FSRU is a multi-purpose unit and also used 
as carrier all over the world. It is a good thing that it can transport the commodity by itself instead of staying idle,” Haq said.  

The vessel has the capacity for regasification of up to 600 mmcfd which will have a major impact on solving the energy 
crisis in the country.  

It may be noted that the FSRUs, are purpose-built LNG tankers that incorporate onboard equipment for the vaporization of LNG 
and delivery of high-pressure natural gas. These vessels load in the same manner as standard LNG tankers at traditional 
liquefaction terminals and also retain the flexibility to discharge in three distinct ways: as a liquid at a conventional LNG 

receiving terminal; as gas through the FSRU’s connection with a subsea buoy in the hull of the ship; and as a gas through a 
high-pressure gas manifold located forward of the vessel’s LNG loading arms. (April 29, 2015) 

04/29/2015 
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IRELAND:  

Shannon LNG plant needed to ensure security of gas supply 

European Energy Commissioner Arias Canete told the Irish Independent that security of supply was a major issue for the bloc, and 

that the union had to diversify and source gas from the US, Qatar Nigeria, Algeria, Canada and, at some point in the future, possibly 

Iran. 

His comments came amid increasing concern about Europe's reliance on imported gas, particularly from Russia. 

Natural gas currently provides 30% of Irish energy needs, and is used to produce 60% of all electricity. Imported supplies across the 

EU are expected to increase to 75% of all consumption across the bloc by 2030. 

Mr Canete said the European Commission would produce a comprehensive strategy for liquefied natural gas (LNG) by early next year, 

which could also focus on the infrastructure needed to link facilities with the internal market. This was to overcome the bloc's security 

of supply problem, he said. "We have to diversify routes of supply and suppliers and have to develop a real internal energy market 

because our prices are higher – 50% over the US," he said. "We have a real problem of a market in which there are no free-flows of 

energy and not enough competition." 

"In the past, Russia was a regular supplier but in 2015 we saw signals that things could happen in terms of security of supply, in 

terms of the illegal annexation of the Ukraine. We have seen the European economy cannot rely on Russia for security of supply, and 

we are highly dependent." 

Widespread use of fracking in the US, where water and chemicals are pumped at high pressure into the ground to release shale gas, 

has reduced gas prices, and excess supply could be shipped to the EU for use. 

One company, Shannon LNG, has planning permission to build a €600m LNG import terminal on a 287-acre site at Ballylongford in 

Kerry, which would import cheap gas from the US before distributing it through the network and on to other markets. 

Mr Canete said the Commission would publish a LNG strategy early next year, which would set out the number of plants needed to 

facilitate imports, and the interconnectors necessary to ship it across the EU. 

"This will be of enormous importance in relation to the US," he said. " If we have access to the American gas, at the same price as the 

internal market, there will be opportunities. "There are missing plants - for example Shannon in Ireland. We must make sure we have 

a network of well-established plants with good interconnection to internal markets to ensure there is free flow of gas. We will need 

more in the northern and southern areas." 

Separately, Mr Canete said the European Commission would prioritise so-called Projects of Common Interest which were deemed to 

benefit the entire EU, such as development of an electricity interconnector between Ireland and France. This would provide Ireland with 

additional sources of supply, which would help improve energy security. While the bulk of the necessary investment would be sourced 

from the private sector, he said, some funding would be made available from the EU in the form of grants. (April 27, 2015) 

04/27/2015 



subsidiary of Mitsubishi Corporation, for a purchase of LNG produced at the US Cameron Project. 

As per the agreement, Toho Gas will annually purchase approximately 200,000 tons of LNG for 20 years from the start of production 

(scheduled in 2018) in the project at prices linked to the U.S. natural gas price. 

“By the agreement, we will diversify supply sources and the price-index,” Toho said. 

The agreement for LNG purchase from the Cameron project is the second one following the sale and purchase agreement with Mitsui 

& Co., Ltd. in January last year. 

“We will continue diversifying LNG procurement to ensure stable city gas supply to customers at a competitive price,” Toho added. 

Cameron LNG LLC., a subsidiary of Sempra Energy, plans to construct LNG liquefaction facilities in Cameron, Louisiana, US with 

overall capacity of 12 million tons per annum (4 million tons x 3 trains) to liquefy the U.S. natural gas, including shale gas. (April 23, 

2015) 

04/24/2015 

UNITED STATES – JAPAN:  

Toho Gas to buy Cameron LNG from Mitsubishi 

Japanese utility Toho Gas Co. on Thursday entered into a Heads of Agreement with Diamond Gas International, a 100 percent 

Cedigaz News report - CNR54-10 
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USE FOR POWER GENERATION 

JAPAN:  

Japan nuclear ruling expected to cool Kyushu Electric's summer LNG demand 

Japanese utility Kyushu Electric's late summer LNG demand is expected to be lower than last year after a court on Wednesday 

rejected a lawsuit attempting to stop the company from restarting its Sendai nuclear reactors, market sources said.  

The ruling paves the way for Kyushu Electric to restart its two 890-MW reactors at its Sendai nuclear power plant in Kagoshima 

prefecture by this summer.  

Platts research unit Eclipse Energy expects the restart to replace around 2 GW of capacity currently met by Kyushu Electric's oil-fired 

power plants but will have no impact on the company's gas-fired plants.  

However, market sources said that having nuclear as baseload power would give Kyushu Electric more room to cut down on LNG 

purchases.  

"This will definitely depress their demand for spot cargoes," said a North Asian source, adding that Kyushu Electric has been buying 

spot cargoes and not committing to long-term contracts because of the uncertainty over nuclear restarts.  

Rather than sign additional long-term contracts, Kyushu Electric was heard to have secured four cargoes from Indonesia's Bontang 

through a strip deal over this summer, at a price in the 12% range of JCC on a FOB basis. 

The utility's LNG stocks could also weigh on any additional spot demand.  

Kyushu Electric is carrying high LNG inventory following a warmer winter. 

At the end of February, Kyushu Electric held 211,682 mt of LNG in stock, up 35.7% year on year, according to the Ministry of Economy, 

Trade and Industry data.  

Other sources said crude market volatility could affect Kyushu Electric's fuel mix and result in some oil-fired plants remaining in use.  

"They probably have term contracts for oil so they have to take oil and burn," a Japanese utility source said.  

The impact on the overall market, however, could be limited.  

"The timing of the restart is summer and there is potential demand for spot cargoes from other Japanese buyers," the North Asian 

source said.  

An 890-MW nuclear reactor running for 30 days can eliminate the need for about 96,000 mt of LNG feedstock.  

This year, Kyushu Electric is expected to start receiving cargoes from Australia's Gorgon LNG project and Indonesia's Donggi-Senoro 

LNG project. It plans to buy 300,000 mt/year from each.  

Kyushu Electric consumed 3.52 million mt of LNG over April-December 2014, down 3.3% from the same period of 2013.  

Further impact on Kyushu Electric's LNG demand could be felt if the utility's other two 1.18-GW reactors at its Genkai nuclear power 

plant restart. They are currently undergoing safety reviews.  

Eclipse Energy said the resumption of the Genkai reactors could have an impact of up to 10 million cu m/d, or 7,252 mt/d. (April 22, 

2015) 

04/22/2015 
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USE AS AUTOMOTIVE FUEL 

UNITED KINGDOM:  

Asda opens up its LNG refuelling station at Avonmouth to third parties 

BOC, the UK's largest supplier of compressed and liquefied gases, is pleased to announce that one of its key accounts, Asda, 
is opening up its Avonmouth liquefied natural gas (LNG) station to third party use, adding to the UK network of LNG stations 
available to heavy truck operators with LNG fleets. BOC, a member of The Linde Group, announced the news during 
Multimodal 2015, the three-day exhibition and seminar event at the NEC in Birmingham on 28-30 April 2015. The company is 
also showcasing its recently launched mobile LNG refueller on Stand 1142. 

The new dedicated dual fuel LNG refuelling station at Asda Logistics Services was opened last year at the chill distribution 
centre in Avonmouth, near Bristol. The station incorporates the latest ‘zero loss' refuelling technology, developed by BOC, 
which uses cryogenic cooling to ‘temperature-condition' the fuel just prior to dispensing. 

BOC's LNG refuelling tanker sports its new livery design at Asda's chill distribution centre in Avonmouth 

The refuelling station supports the UK supermarket chain's fleet of 52 dual fuel Volvo trucks at the site and is the latest 
development in Asda's transport sustainability strategy, which includes a target to reduce emissions from its transport fleet by 
60 per cent (between 2005 and 2015). The depot at Avonmouth features a range of carbon and energy efficiency initiatives, 
including rainwater harvesting, combined heat and power, occupier lighting and reducing its CO2 emissions - the latter in line 
with the distribution team's own mantra calling for 'fewer and friendlier miles'. 

Stuart Milligan for Asda commented: "We have been really fortunate to be in a position where we are working with companies 
such as BOC and Volvo; using new technology to both reduce costs and our carbon footprint. We have a fantastic facility from 
BOC and it would be great to use it to support a wider LNG network." 

Dual fuel is an innovative technology that allows natural gas to be used in conjunction with diesel, reducing the total 
consumption of diesel and cutting CO2 emissions. LNG typically accounts for up to 60 per cent of total fuel consumption for a 
dual-fuel vehicle. Diesel produces around 2.6 kg of CO2 for every litre burned, whereas LNG when used with diesel in a dual 
fuel vehicle typically reduces CO2 emissions between 10 and 14 per cent. 

Mark Lowe LNG Business Manager, BOC, said: "BOC is proud to be working with Asda as a partner on this important, 
environmentally friendly alternative to diesel. By working closely with Asda and Volvo, BOC has been able to deliver a 
consistently high quality refuelling service and our partnership demonstrates BOC's long-term commitment to play an active 
part in the transition to low-carbon transport." (April 29, 2015) 

04/29/2015 
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UNITED STATES:  

Universal LNG Solutions rolls out first trucks 

Universal LNG Solutions Inc. has rolled out the first four trucks in a fleet of 95 LNG big rigs at the Sancus Energy 
campus. 

The 95 tractor-trailer trucks are the first in the US with the capability to haul 80 000 lbs of goods for more than 700 miles 
per fill-up. 

The fleet, which will ship goods throughout Texas and the surrounding states during a two-month pilot programme between 
ULNG and partners, will demonstrate how trucking companies can lower costs while reducing their carbon footprint using clean 
LNG engines. 

Commenting on the milestone announcement, CEO Jeffrey Liu, said: "These trucks are the first-of-its-kind of long distance 
LNG trucks which can transport 80 000 lbs of goods over 700 miles per fill-up. Though we are the energy capital of the world, 
the US is far behind in the LNG application field compared to its global peers in Europe and Asia. It is time to make a 
statement, and I believe that we should do so starting at our home turf here in Texas." 

ULNG is expanding its on-road commercial fleet and enlisting its key partners, including Sancus, to join the effort. The fleet will 
be serviced through the company’s network of stations. 

Liu added: "These are the most advanced Freightliner Cascadian trucks equipped with a new breed of Cummins Westport 
ISX12G400HP Engine. The magic that creates the added fuel efficiency, range and LNG hold time is the integration of a 
Westport ICEPACK 240 dual tank LNG Fuel System and use of cold LNG during operations.” 

"Our partners are some of the most advanced in the world. By working together to roll out 95 of these LNG long haulers in the 
Greater Texas region, we will bring dynamic, responsible growth to the Greater Texas Golden Triangle area of Houston, 
Dallas/Fort Worth and San Antonio. We are excited to contribute to an important innovation and to support our State." (April 
28, 2015) 

04/29/2015 

UNITED STATES:  

UPS adds LNG tractors to fleet 

UPS Freight (UPS) has announced the addition of 64 LNG tractors to its fleet. The tractors, which are based in 
Harrisburg, Pennsylvania, join UPS's worldwide fleet of more than 2500 natural gas vehicles. 

Commenting on the addition, Willie Rivero, UPS Freight VP – Fleet, said: "Even though UPS has used LNG tractors in 
package operations for more than a decade, it's still a relatively new fuel for trucking. By adding these tractors to the UPS 
Freight fleet, we are aligning ourselves with the enterprise's commitment to use natural gas as a reliable alternative to 
traditional fuel." 

The new tractors replace older generation diesel-engine power units and will be used on designated routes in the company’s 
less-than-truckload (LTL) operations. They are expected to reduce tailpipe emissions and average 600 miles to the tank. 

(May 1st, 2015) 

05/01/2015 
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USE AS MARINE FUEL 

NORWAY:  

Cargo Ferry concept launched 

A group of 27 companies with interests and expertise in short sea shipping, led by DNV GL, Shortsea Services and Marintek, 
have presented the Cargo Ferry project on board Nor Line's new LNG fuelled ship, the M/S Kvitbjørn. 

The concept has been developed as an alternative transport solution for containers that are carried for more than 200 km on 
land 

The report presents a logistics solution, concept ship and market analysis, while also documenting the Cargo Ferry's potential 
profitability. 

The main market for the Cargo Ferry concept is goods that are currently transported on trucks for long distances to and from 
coastal Norwegian towns. 

The concept offers transport to and from destinations that are linked together by efficient maritime transport on four main 
routes, including distribution to and from ports. The logistics solution covers the transport of goods from one goods terminal or 
warehouse to another, but can also include transport from a sender to a recipient, or be limited to only port-to-port. The primary 
customers are those that fill up a container, either as a full container load or a large less-than-container load. 

Eco-friendly concept ship 

Cargo Ferry is built around a concept for a new ‘lift on/lift off’ (LoLo) vessel. With its own cranes and cell guides the vessel can 
carry 110 - 140 40/45 ft containers. The LNG-fuelled ship has a service speed of 12 - 15 knots. It also has a battery for 
hybrid operation and can use shore power. The vessel operates without assistance from shore through the use of an 
automated mooring system. 

Reduced environmental impact 

A fully developed solution with the capacity to deal with the cargo volume identified in the report will require 14 ships 
transporting the equivalent of 220 000 – 270 000 45 ft containers per year. However, the overall transport price will be 20 - 
30% lower than if trucks are used and the concept is flexible, punctual, eco-friendly and has daily departures. 

Remi Eriksen, DNV GL Group Executive Vice President and COO, said: "It will be possible to transfer 5 million t of cargo 
from roads to the sea, at a minimal cost to the authorities.” 

LNG-fuelled vessel 

The M/S Kvitbjørn is fuelled by LNG and can carry as much cargo as 200 trucks. 

The DNV GL classed ship will sail on a fixed route between northern Europe along the coast of Norway to the north of the 
country and back. Developed in close cooperation with Rolls-Royce, the vessel has an innovative hull design, propulsion 
system and power generation system on board. (April 20, 2015) 

04/21/2015 
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UNITED STATES:  

LNG-powered containership launched 

General Dynamics NASSCO has launched the world's first LNG-powered containership, Isla Bella. 

The ship ceremony was attended by more than 3400 shipbuilders, their families, and others. 

The LNG-powerd containership is part of a two-ship contract signed in 2012 with TOTE. 

The LNG-powered ships will also include a ballast water treatment system, making them the greenest ships of their size 
anywhere in the world. 

The Jones Act-qualified ships will operate between Jacksonville, Florida and San Juan, Puerto Rico. (April 20, 2015) 

04/20/2015 

SINGAPORE - NETHERLANDS:  

Singapore, Rotterdam to collaborate in LNG bunkering sector 

The Maritime and Port Authority of Singapore (MPA) and the Port of Rotterdam Authority have agreed to work together in LNG bunkering 

along with other maritime and port sectors. 

The two entities signed a Memorandum of Understanding (MOU) regarding by Andrew Tan, Chief Executive, MPA, and Allard 

Castelein, President and CEO, Port of Rotterdam Authority on Monday in Singapore. 

As per the MOU the two entities will exchange information on standards, procedures and regulatory frameworks of bunkering and 

other marine services, including the use of information technology, to facilitate services to vessels. 

In early 2017, the MPA expects to launch a pilot programme for LNG bunkering, in line with global efforts to introduce cleaner and 

sulphur-free fuels. (April 21, 2015) 

04/22/2015 
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GENERAL INFORMATION 

ESTONIA:  

Estonia to build own LNG terminal 

Amidst geopolitical uncertainty, Estonia, the smallest of the three Baltic States, has announced it will start building an LNG 
terminal next year with the first natural gas sales slated for 2019. 

Lithuania already operates a LNG facility off the coasts of the Baltic seaport of Klaipeda while Latvia mulls the idea. Until now, 
Estonia has been expecting the European Commission to extend a helping-hand with the liquefied natural gas facility costs 
and provide 5-15 percent of the nearly $335 million terminal. 

However, following Russia's threats in April to close the natural gas taps in Europe due to “political reasons,” Estonia decided 
not to take any chances with the Eastern adversary. If the EU backs out from the project – the Union’s decision is expected to 
be known by the end of the summer, Estonian holding Alexela is ready to take on building such a terminal on its own.  

“By August it should be clear whether the European Commission approves of building a regional LNG terminal in the Gulf of 
Finland. On hearing the decision, we will make a final investment decision in September and declare an international 
construction tender... If the European Union does not support the construction, we will build it ourselves,” said Marti Haal, an 
Alexela Holding Board member. 

According to EU stats, Estonia is the least energy import dependent country of the 28 EU-member club but that roughly 10 
percent of the Gazprom gas imports it continues to receive is a nuisance amid current geopolitical tensions. 

Estonia’s energy imports also come from the Lithuanian LNG terminal, around 20 percent of the total foreign energy 
supply. Unlike Lithuania, Estonia is largely self-sufficient in energy terms and is able to meet its electricity and heat needs 
from domestic sources. 

Though the Lithuanian LNG terminal in Klaipeda can satisfy the entire Baltic regions gas needs, Estonia does not want to 
embrace the idea, fearing the Lithuanian facility might be “a short-term” thing. 

Asked the question on reliance on the Klaipeda terminal, the re-appointed Estonian Prime Minister Taavi Roiv responded 
recently that the current 20 percent Estonia’s imports from the Lithuanian LNG are “too high” and insisted on the need for the 
three Baltic States of Estonia, Latvia and Lithuania to have a gas link with Finland. 

“Accessing alternative LNG terminals gives us an extra security and an alternative supply. Thence, the idea of having the gas 
link with Finland is positive,” he said, referring to Estonian example in electric power market. 

Being 100 percent interconnected with the Scandinavian power market, Estonia enjoys the least electricity price in the region. 
“So similarly with the natural gas links: the more we have them the better…If Finland opts out of the plan (to build a LNG), then 
Estonia will take on it,” PM was quoted as saying after the Baltic PMs’ summit in Vilnius in March. 

The agreement with the Finns was signed last November by Roiv and  his Finnish counterpart Alexander Stubb. Parties have 
agreed that a regional LNG terminal will be built in Finland and the countries’ gas markets will be linked by 2019 
at the latest. But with Finland willing first to hear from the EU on the financing the costly energy project, the final decision is  
believed to be in the air yet. 
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“The new Estonian government is standing behind it,” Rasmus Ruuda, the senior Communication officer at the Estonian 
Ministry of Economy confirmed to Natural Gas Europe. 

This year, he says, with an approval from the EU, an application is to be submitted to CEF, the EU’s financial programme 
Connecting Europe Facility, for the first stage of financing construction of BalticConnector submarine gas connection between 
Estonia and Finland. 

Meanwhile, the Estonian Government representative called the Lithuanian LNG project “a very good short term solution,” 
but insisted it is not yet clear whether the Klaipeda LNG terminal will also be available after 2025 when Lithuania 
ends paying the loans and when the Norwegian gas supply contract is over. 

“We see room for more than one terminal in the region,” Ruuda insisted. 

Unlike Lithuania, Estonia sees its to-be LNG terminal of local importance. 

“The share of gas is rather small, but we see it as an environmentally friendly fuel, a widely traded commodity. So to sum up, 

we see a role also for gas in the future,” the Estonian official noted. (May 1st, 2015) 

05/01/2015 
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JAPAN:  

Japan was the biggest lender to LNG projects last year 

Japanese banks were the biggest lenders to LNG projects in 2014, according to a report by Poten & Partners. 

Mitsubishi UFG, Mizuho and Sumitomo Mitsui Banking Corp took first, second and third place respectively. 

Japanese banks provided over $5 billion to LNG projects or 43% of the $12 billion of total lending in 2014, the report said adding this 

amount, which came from 11 Japanese lenders, jumps by a significant $6 billion once direct lending from the country’s export credit 

agency (ECA), the Japanese Bank for International Cooperation (JBIC) is included. 

The strong support for the US projects from Japanese financiers is due to the considerable presence of the country’s companies as 

equity partners and offtakers/tolling capacity holders and construction contractors on the US schemes, the report added. 

A total of 48 lenders from 15 countries provided most of the LNG project finance funds in 2014. (April 21, 2015) 

04/22/2015 

NIGERIA:  

NLNG generates over $10b revenue 

The Managing Director, Nigeria Liquefied Natural Gas (NLNG), Mr Babs Omotowa, has said the company generated more than $10 

billion (about N2 trillion) revenue last year. 

He said company’s gas export in 2013 generated more than $8 billion (N1.6 trillion), while about $1.3 billion (N260 billion) was paid 

into government coffers as tax. 

Omotowa told the News Agency of Nigeria (NAN) yesterday in Lagos that the company’s emphasis was geared toward sustainable 

maximisation of natural gas and increased revenue. 

He said: “About 75 per cent of what we are producing is what we were flaring in the past. Now, the NLNG has been able to change this 

flaring to revenue for the country. 

“We have ordered new six ships to be constructed by Samsung and Hyundai Engineering companies to the tune of $1.2 billion 

(N240billion) in 2013 and we are expecting its delivery this year. 

“These ships will be deployed in our business in delivering LNG cargoes to consumers around the world.” 

He also said the development would create about 18,000 new employments and shore up the company’s tax remittance by 40 
per cent. (April 23, 2015) 

04/23/2015 
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PUBLICATIONS 

UNITED STATES:  

Urgent action on LNG exports called for 

Rob Franklin, President of ExxonMobil Gas & Power Marketing Company has said that the US is at risk of losing economic 
opportunity and the ability to solidify its role as a global leader in energy production unless the government moves to approve 
LNG exports. In a speech at the John Hopkins School of Advanced International Studies in Washington D.C., Franklin said “if 
policymakers don’t revisit and redress some significant legal and regulatory problems…then the US could be left behind during 
one of the great, historic developments in global energy and trade.” 

The US has long embraced open and free markets. Free trade benefits Americans in the form of more choices, higher wages, 
and better jobs. Franklin said that the export of LNG should be treated no differently from other exports such as agricultural 
goods, automobiles and computer products. Franklin said, “LNG exports can provide the spur to further increase America’s 
natural gas production, providing all the attendant benefits that would generate.” 

“If we are serious about having a US LNG industry and capturing the tremendous opportunities in front of us then we need to 
ensure that the case of LNG exports does not become just another casualty of bureaucracy,” Franklin said. 

Global LNG demand is expected to triple between 2010 and 2040 and to put this into perspective, it means that the amount 
of incremental gas needed to meet global demand by 2025 will be almost double the size of the entire US gas market today. 
Most of the new demand for LNG will come from existing and emerging markets in the Asia Pacific as well as the Middle East. 

Franklin also noted that the February 2015 report by the President’s Council of Economic Advisors concludes that LNG 
exports would increase US GDP, create jobs, promote cleaner energy worldwide, while maintaining the competitive cost 
advantage for manufacturers. He also cited various other studies, which have generally reached the same conclusion that 
allowing LNG exports would benefit the American economy, and the greater the level of exports, the greater the benefit. 

From an environmental perspective natural gas is the cleanest burning conventional fuel. When used for power generation it 
emits up to 60% less greenhouse emissions than coal, which have helped return emissions levels in the US to where they 
were in the 1990s, despite the fact that the US economy is six times larger now than it was then. The export of LNG will help 
manage emissions and the risk of global climate change. (April 21, 2015) 

04/21/2015 
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NATURAL GAS 

EXPLORATION 

ALGERIA:  

Algerian gas discovery made near Libya 

Spanish energy company Repsol announced Monday it's made a natural gas discovery in Algeria, its third in an area bordering 
war-torn Libya. 

The company is the operator in a consortium that includes French energy company GDF Suez and Algeria's state-owned 
Sonatrach. The company said gas flowed from a discovery at the so-called TESO exploration well in the Sud-Est Illizi block, 
where it's already had a "very successful exploration campaign." 

The discovery is the third in the same region. The Spanish energy company said gas flowed at a test rate of 6.1 million cubic 
feet per day. 

"Repsol aims to drill at least four more additional wells in order to appraise the previous discoveries within the Sud-Est Illizi 
block," it said in its statement on the discovery. 

Algeria has the 10th largest natural gas deposits in the world and is the third-largest supplier to Europe. Its exports have been 
in decline, however, because of lagging foreign investments. (April 20, 2015)  

04/20/2015 



Cedigaz News report - CNR54-10 

AUSTRALIA:  

Chevron strikes more gas off Western Australia coast 

Chevron Corporation, together with Royal Dutch Shell and ExxonMobil, partners for the $US54 billion Gorgon LNG venture, 
has announced striking a major gas discovery in the Carnarvon Basin off the Western Australia coast. The Isosceles-
1 exploration discovery well had encountered 134 metres (440 feet) of net gas pay in the Triassic Mungaroo Sands in 968 
metres of water (3,175 feet), Chevron said. This area is located in the WA-392-P permit area. It is approximately 95 kilometres 
(60 miles) northwest of Barrow Island, off the coast of Western Australia. 

Chevron Australia is the operator of WA-392-P with a 50 percent interest. The remainder is held by Shell Australia and Mobil 
Australia Resources, holding 25 percent interest each. The three companies have been drilling exploration wells that have 
yielded successful gas discoveries, which will help lengthen the life of resources being used in the project. 

According to Melody Meyer, president of Chevron's exploration and production division in Asia-Pacific, the gas discovery 
"further positions our company as a key supplier for future LNG demand in the Asia-Pacific region." The Gorgon project, now 
over 90 percent complete, is described by ABC News as “the largest single resource development in Australia's 
history,” at 40 trillion cubic feet. 

The project currently being built on Barrow Island consists of three LNG production lines. A fourth is on the table once the 
expansion plans push forward later. The Greater Gorgon area has proven hydrocarbon reserves of 13.8 Tcf. 

“This discovery in the Greater Gorgon Area is an important addition to our portfolio and highlights the industry-leading results of 

our exploration program in Australia,” Roy Krzywosinski, managing director, Chevron Australia, said. (May 1st, 2015) 

05/01/2015 



To pressure India to act, Tehran last year put the field on the list of blocks it wants to auction in future, sources said adding it has 

however not yet cancelled OVL's exploration license for the Farsi block which gives it the right to develop the discoveries it has made. 

The Farzad-B gas field may hold an estimated 21.68 Tcf of in-place reserves, of which 12.8 Tcf can be recovered. The reserves in 

Farzad-B are almost thrice the largest gas field in India. (April  21, 2015) 

04/22/2015 

INDIA - IRAN:  

India pitches for rights to Iranian gas field in Persian Gulf 

With easing of Western sanctions against Iran in sight, India has made a renewed pitch to get rights to develop ONGC-discovered 

Farzad-B gas field in the Persian Gulf. 

A high level delegation compromising of officials from the ministries of finance and petroleum as well as executives from ONGC 

Videsh and Mangalore Refinery and Petrochemicals Ltd (MRPL) visited Tehran last week to re-engage with Iran. 

The talks centered on getting development rights to the Farzad-B gas field in the Farsi block as well as on the possibilities of setting 

up gas-based petrochemical/urea plant in Iran, sources privy to the development said. 

Sources said that besides getting rights of the Farzad-B field, discussions focused on putting up petrochemical projects especially in 

Asalouyeh Special Economic Zone and Iran's southeastern port city of Chabahar. 

ONGC Videsh Ltd, the overseas arm of state-owned Oil and Natural Gas Corp, had in 2008 discovered the Farzad-B gas field in its 

Farsi exploration block in the Persian Gulf. 

In August/September, 2010, it submitted a revised Master Development Plan (MDP) for producing 60 per cent of the 21.68 trillion cubic 

feet of in-place gas reserves but had not signed the contract because of threat of being sanctioned by the US which is against any 

company investing more than USD 20 million in Iran's energy sector in any 12-month period. 

Iran, in February 2012, issued a one-month ultimatum to the OVL-led consortium over the development of a gas field. 

Cedigaz News report - CNR54-10 
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INDIA:  

India to auction 69 marginal fields owned by ONGC, Oil India – official 

India will soon auction 69 marginal oil and gas fields owned by state explorers Oil and Natural Gas Corp and Oil India 
Ltd, the country's oil secretary said on Tuesday. 

"Marginal field policy will have approval soon for 69 fields which ONGC and Oil India have agreed to give. We hope to put them 
for bidding," Saurabh Chandra told reporters in New Delhi. 

Chandra said that the two state explorers would invest $6 billion in exploration and production in the year ending March 
2016, as they look to arrest declining oil and gas production. (April 21, 2015) 

04/21/2015 

PRODUCTION 

IRAN:  

Iran looks at Germany for investment in South Pars gas field development 

Iran is seeking German investors for the development of South Pars gas field in the Persian Gulf. 

Iranian Deputy Minister of Industry, Mine and Trade Mojtaba Khosrotaj was quoted by Mehr News Agency as saying that Iran 
was ready to participate with and invest in German companies on South Pars development projects. 

Khosrotaj said: "German companies had considerable participation in these development plans before the imposition of 
sanctions against Iran, and the possibility for a renewed participation and investment is on the horizon." 

The 9,700km² South Pars project is being developed in 30 phases. Iran owns 3,700km² of it in the Persian Gulf, 
while the remaining lies within the territorial waters of Qatar. 

Each phase is estimated to require an initial investment of around $1bn. 

The first 12 phases of the development are underway and will have a capacity of one billion cubic feet and 40,000 
barrels of condensate a day. 

Featruing 40 trillion cubic metres of natural gas, the gas field is estimated to house around 8% of the world's 
reserves, and approximately 18 billion barrels of condensate. (April 27, 2015) 

04/29/2015 
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IRAN:  

Iran to Prioritise Development of Joint Oil, Gas Field 

Iran will mainly focus on developing oil and gas fields it shares with neighbouring countries, stated President Hassan Rouhani. 

“Currently, our priority is recovery from joint oil and gas fields and to that effect the administration is determined to fully develop 
the giant offshore South Pars gas field before its terms ends in 2017,” Rouhani said on Saturday, according to Shana News. 

Iran shares many oil and gas fields with neighbouring countries such as Iraq, Qatar, Kuwait and the United Arab Emirates. 
(April 18, 2015) 

04/20/2015 

TRANSPORT - DISTRIBUTION 

UNITED KINGDOM: 

BP agrees sale of North Sea gas pipeline asset 

BP is to sell its equity in the Central Area Transmission System (Cats) business to Antin Infrastructure Partners, which already owns a 

majority interest in the operation. 

The oil giant - the current operator of Cats - said securing the new owner will ensure a better future for the key piece of North Sea 

infrastructure. 

Cats, a combination of pipeline and processing facilities, transports and processes gas on behalf of most of the major North Sea 

gas producers. 

The infrastructure can handle more than 48 million m3/d of natural gas. 

The Cats pipeline begins at a riser platform in the central North Sea and transports gas some 250 miles (400 km) to a 

processing terminal in Teesside on the north-east coast of England. 

BP said the agreement comprises a payment on completion of £302 million and a deferred amount of £22 million, subject 
to certain adjustments. 
The sale will be as a fully operational business, with staff expected to transfer to the new employer. 

BP said it is aiming to complete the sale before the end of the year. 

Trevor Garlick, Regional President BP North Sea, said: "The North Sea is an important region for BP. 

"Our strategy here is to focus our resources and investment to create an efficient, sustainable and competitive business which will 

contribute to UK energy security for many years to come. 

"Cats has been a great business for BP but, aligned to the recommendations of the Wood Review, we believe securing this 

new owner will ensure a better long-term future for this key piece of North Sea infrastructure.” 

Construction of the Cats pipeline, which transports about 8% of the UK's gas demand, began in 1991, with first throughput in 

1993. 

About 60 BP staff are expected to transfer to the new employer. (April 24, 2015) 

04/24/2015 
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CHINA:  

China's Sinopec, PetroChina connect two gas pipelines 

China's state-owned oil giants Sinopec and PetroChina successfully connected the Sichuan-East China gas pipeline with the second 

West-East gas pipeline over weekend, Sinopec said.  

The connection is in Hubei province's Wuxue city.  

It runs 1.58 km and can carry up to 22.86 million cu m/day, Sinopec said. The estimated Yuan 108.74 million project was submitted to 

the government in 2012 and began construction in 2013.  

Sinopec's Sichuan-East China gas pipeline, which started in August 2010, is 2,170 km and can carry up to 12 Bcm/year.  

It runs from the Puguang gas field in Dazhou, Sichuan province, to Shanghai and was mainly designed to supply gas to the 

economically dynamic Yangtze River Delta.  

PetroChina's second West-East gas pipeline started in June 2011. It is stretches 8,704 km and can carry 30 Bcm/year.  

It starts in Horgos in northwest China's Xinjiang Uygur Autonomous Region, where it connects with the Central Asia-China Gas 

Pipeline.  

It runs through 14 provinces, autonomous regions and municipalities, and ends in Hong Kong. 

The second West-East gas pipeline carries gas imported from Central Asian countries and supply produced in the Tarim, Junggar, 

Tuha and Ordos basins to the Pearl River and the Yangtze River delta areas. (April 27, 2015) 

04/27/2015 

RUSSIA - GREECE:  

Greek part of Turkish Stream project may cost EUR 2 bn 

The cost of financing the Greek part of the proposed Turkish Stream gas pipeline will amount to about EUR 2 billion, CEO of the 

Russian natural gas giant Gazprom Alexei Miller said during a broadcast by Russian television channel Russia 24. 

"The Greek government supports the construction of gas transportation facilities in the country," Miller said, quoted by the Russian 

newspaper Vesti. 

Earlier there were reports in the German media that Russia and Greece are preparing to sign a contract on the implementation of 

Turkish Stream gas pipeline project, with the deal including up to EUR 5 billion for the Greek authorities as an advance. 

Miller also said the consortium of Russian and European companies would have no problem attracting EUR 2 billion in financing for 

the project, and that some companies had already shown interest. He added that the project would be carried out “strictly according to 

European legislation.” 

Gazprom’s CEO said in a statement that the company could guarantee annual shipments of 47 billion cubic meters of gas via Greece. 

He said Greece could raise commercial loans against the guaranteed gas deliveries. (April 22, 2015) 

04/22/2015 
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ROMANIA - BULGARIA - GREECE:  

Romania signs agreement with Bulgaria and Greece on natural gas network connection 

On Wednesday, Sofia hosted a meeting on the construction of a gas corridor that will interconnect natural gas networks in Romania, 

Bulgaria and Greece, with a capacity of 3-5 billion cubic meters per year. Romania was represented by Mihai Albulescu, state 

secretary at the Ministry of Energy, Small and Medium Enterprises and Business Environment. 

Vertical gas corridor would connect the gas networks of Bulgaria, Greece and Romania and would contribute to the diversification of 

gas supply. The agreement signed by Romania, Bulgaria and Greece on Wednesday on the connection of national gas networks put 

the bases of a project that will require a total investment of about 220 million and will be operational by 2018, according to Wall Street 

Journal. 

“We are finally getting a new source of gas because until now we were totally reliant on one source – Russia” said Bulgaria’s Deputy 

Energy Minister Zhecho Stankov in a press conference. Last year in Romania most part of the natural gas was provided from domestic 

production. 

The European Commission is ready to consider using EU funds to contribute to ‘better integration and robust energy system in these 

countries in overall EU energy’, recently said European Commission Vice President for Energy Union, Maros Sefcovic. (April 23, 2015) 

04/23/2015 





Taking into account LNG imports in March of 1.35 million mt, China's total gas imports were 3.3 million mt, a 15.5% jump year on year. 

Discounting pipeline gas exports to Hong Kong and Macau, which amounted to 180 million cu m, and adding domestic production of 

11.15 Bcm, China's apparent gas demand in March totaled 15.55 Bcm, rising 5.4% from the same month last year. 

Over the first quarter of 2015, China's total gas imports were 11.81 million mt, comprising 6.7 million mt of pipeline gas and 5.1 

million mt of LNG. 

Adding domestic production of 33.61 Bcm and subtracting gas exports of 600 million cu m, apparent gas demand rose 6.6% year on 

year to 49.3 Bcm. Growth has slowed from the 13.5% witnessed over the same period of 2014. (April 23, 2015) 

04/24/2015 

SUPPLIES - IMPORTS - EXPORTS 

CHINA:  

China's March natural gas pipeline imports rise 41.3% on year to 2.73 Bcm 

China imported 1.98 million mt of natural gas via pipeline in March, 41.3% higher than the same month last year, detailed data from 

the General Administration of Customs showed Thursday. 

The customs department reports natural gas trade data in metric tons, similar to LNG imports. March's pipeline imports equate to 

about 2.73 Bcm. 

The increase was largely due to a 26.3% increase in inflows from Turkmenistan to 1.57 million mt. 

China National Petroleum Corp. is responsible for importing gas from Turkmenistan's state-owned Turkmengas under a long-term 

deal expected to hit 65 Bcm/year by 2020. 

CNPC also imports gas from Myanmar into China's southern Yunnan province and surrounding areas. 

Total volumes from Myanmar in March were up 49.4% to 205,054 mt, the data showed. 

China's imports of gas from Kazakhstan, where private company Xinjiang Guanghui imports some of its Kazakh equity production, fell 

15.8% year on year to 18,600 mt last month. 

March also saw the resumption of pipeline gas imports from Uzbekistan, which sent 187,482 mt in the month. Uzbekistan had 

previously not sent any LNG in January or February to China. 
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HUNGARY:  

E.ON Hungary unit returning retail gas supply licence 

The Hungarian unit of German utilities giant E.ON on Friday said it is returning its "universal service provider" licence to supply gas to 

households. Universal service providers supply gas using a price structure and level controlled by the state. E.ON Energiaszolgáltató 

said it had asked the Hungarian Energy and Utilities Regulatory Office (MEKH) to withdraw the licence. 

The measure is part of a strategic portfolio restructuring started last year that serves the company's sustainable operation, and the 

quality and security of its service, it added. The unit noted that, under the circumstances, MEKH has a mandate to invite offers from 

other service providers to take over E.ON's clients or assign a new provider if no offers are made. 

The quality of service will not be affected during the transfer process, it added. Hungary's government earlier mandated a series of 

utilities price cuts for households. It also established the First National Utilities Company (ENKSZ) to act as an efficient, predictable 

and cheap utilities provider. ENKSZ started operating on the gas market this month and will later launch on the electricity and district 

heating markets. (April 27, 2015) 

04/27/2015 

LIBYA - ITALY:  

Libyan chaos threatens more oilfields, power supply and gas exports to Italy 

Libyan protesters have shut down an eastern gas field and threaten to close the western Wafa oil and gas field, which would 
stop gas exports to Italy, a spokesperson for state oil firm NOC said on Wednesday. The closure will worsen widespread 
power cuts and might shut down one of the last revenue generators for the central bank as major oilfields have already stopped 
working.  

The eastern Irda gas field had shut down and a second gas field called Sahel might follow in the next two days, said Mohamed 
El Harari, a spokesperson for NOC. Both fields have a combined gas production of 150mcf a day.  

He said protesters had blocked the headquarters of state firm Sirte Oil Co at the eastern Brega port, demanding jobs. "They 
demand 2,000 jobs though previously we already hired  

20 000," he said. "This will impact electricity production in eastern and central regions." A different set of protesters have 
threatened to seize the western Wafa oil and gas field, Harari said. The protesters, members of a state oil security force, 
demanded NOC create 150 new jobs for the El Feel oilfield to be reopened, he said. The guards had closed the El Feel field 
late last week. Both fields are run by NOC and Italy's ENI.  

Harari said a closure of Wafa would halt gas exports to Italy, while the shut down of eastern fields would have a big impact on 
power supply. The state electricity firm had warned this week that power cuts will worsen.  

Tripoli and other major cities suffer outages lasting ten hours or longer. Armed factions often occupy oil facilities to demand 
jobs, exploiting a security vacuum and weak authorities as two governments fight for control of Libya.  

Oilfields are guarded by a state force made up of former anti-Gaddafi rebels who were appointed in an effort to integrate them 
into regular forces. They often demand relatives or friends be added to the payroll, complaining they do not benefit from the 
country's oil wealth. (April 30, 2015) 

04/30/2015 
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NORWAY:  

Norway suffers 17 million cu m/day gas field outages 

Norway has been hit by a string of unexpected gas field outages adding up to 17 million cu m/day of lost capacity, according to 

Norwegian export system operator Gassco. 

The Kvitebjorn, Troll and Visund fields are all affected. 

Kvitebjorn has lost 5 million cu m/day for 4-8 hours. 

Troll has lost 10 million cu m/day for an "unknown" period of time due to delayed startup. The 120 million cu m/day field is just coming 

back from maintenance Tuesday after being completely shut for most of April. 

Troll is also thought to be the unnamed field listed in the planned maintenance schedule as down by 80 million cu m/day while 

ramping up after maintenance. 

The exact impact of current Troll maintenance is unclear. Troll was initially expected in the planned maintenance to be down 64 million 

cu m Tuesday. This was revised on Monday to a planned loss of 80 million cu m/day, an increase of 16 million cu m/day. 

There is now also the 10 million cu m/day loss listed in the unplanned maintenance section. 

A spokesman for Gassco said the company was not able under current transparency terms and conditions to explain how to reconcile 

the figures.  

isund is down by 2 million cu m/day for 20-26 hours due to a power failure. 

The total unexpected loss of 17 million cu m/day is not a major problem in the context of the overall European gas market, easily 

coped with within the context of daily fluctuations in flows and demand. (April 28, 2015) 

04/28/2015 



The official stated that increasing the export of natural gas is among the main goals of Iran's sixth five-year economic development 

plan, which is expected to begin next year. (April 26, 2015) 

04/27/2015 

IRAN:  

Over 1 mcm rise in gas exports 

Export of gas from Iran increased by more than one mcm during the 11 months to February 2015 compared to the figure for the same 

period a year earlier. 

According to Shana, 26.8 mcm of natural gas was exported during the aforementioned period. The figure showed a year-on-year 

increase of 1.4 mcm. 

The report added that Iran's average gas export from 2011 to 2013 amounted to 25.4 mcm, 25.5 mcm, and 26 mcm, respectively, and 

the figure is expected to further increase in the year to March 20, 2016. Iran, which sits on the world's largest gas reserves, has 

implemented projects to raise production and export of natural gas by increasing foreign and domestic investment, especially in its 

South Pars Gas Field. 

Iran currently exports gas to Turkey and plans are underway to export gas to its western neighbor, Iraq, by May. On April 12, Managing 

Director of National Iranian Gas Company (NIGC) Hamid Reza Araqi was quoted by Shana as saying that the Islamic Republic is 

ready to export natural gas to Kuwait via a pipeline which is being built to transfer gas to Iraq. 
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RUSSIA - NORTH KOREA:  

Russia may supply natural gas to North Korea 

Natural gas from Russia’s Sakhalin Island may soon be supplied to North Korea via the Khasan to Rajin route, according to 
the JoongAng Ilbo. 

The deal may be clinched when North Korean leader Kim Jong-un travels to Moscow for the 70th anniversary of the Soviet 
Union’s World War II victory over Nazi Germany on May 9.  

During the visit, the first overseas trip by the North Korean leader since he took office in 2011, Kim and Putin are expected to 
negotiate an agreement on a pipeline natural gas (PNG) project that will connect Vladivostok and Khasan to North Korea’s sea 
port of Rajin, said a key government official in Seoul on Friday.  

In September 2011, Russia launched its Sakhalin?Khabarovsk?Vladivostok natural gas pipeline. 

“When the pipeline is connected, North Korea can build a gas power plant to partly alleviate its electric power shortage,” the 
source told the JoongAng Ilbo. “Factory and businesses that have been idled can partly return to normal operation.”  

Ri Yong-nam, a North Korean minister of external economic relations, visited Moscow in February and went to Vladivostok and 
Khabarovsk in Russia’s Far East.  

The official said that Ri examined the natural gas pipeline situation there ahead of the Russia-North Korea leaders’ summit. 

The natural gas pipeline project gained momentum last May after Putin wrote off 90 percent of North Korea’s debt that 
amounted to some $11 billion. (April 20, 2015) 

04/20/2015 

TURKEY:  

Turkey could import about 21 bcm of Azeri gas by 2026 

Turkey could more than triple natural gas imports from Azerbaijan once the planned $10 billion TANAP pipeline reaches 
full capacity in 2026, the general manager of the project told Reuters on Wednesday. 

As per the plan TANAP would initially carry 16bcm of gas a year by mid-2018 of which 6 bcm will be supplied to 
Turkey, the rest going to Europe. 

"Once the flow in the pipeline reaches 31 bcm, Turkey will be able to buy 21 bcm of this if it wants to. Both BOTAS or 
Turkish private companies can buy this," Saltuk Düzyol said in an interview to Reuters. 

The gas will come from Azerbaijan's Shah Deniz II field in the Caspian Sea. 

TANAP will deliver 10 bcm to Europe once it is connected to the Trans Adriatic Pipeline (TAP) by 2020. By 2023, 
TANAP's capacity will rise to 23 bcm per year and then to 31 bcm by 2026, according to project executives. (April 29, 
2015) 

05/01/2015 
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TURKMENISTAN - IRAN:  

Turkmen gas could reach Europe through Iran 

EU energy boss Maros Sefcovic said late Thursday Europe could import natural gas from ex-Soviet Turkmenistan via 
Iran as Brussels ramps up efforts to break its dependence on Russian-sourced energy. 

Speaking after a meeting with Turkmen President Gurbanguly Berdymukhamedov in the capital Ashgabat,Sefcovic, vice 
president of the European Commission for Energy Union, also said he expected that imports of Turkmen gas via a 
pipeline built under the Caspian sea could begin as soon as 2019. 

Sefcovic said the two had discussed the "possibility of building a pipeline through the Caspian as well as through Iran, since 
diplomatic relations with Iran are developing positively". 

"The EU hopes that negotiations between the big six and Iran conclude successfully," he added, speaking in comments aired 
on Turkmen state television late on Thursday night. 

Officials in Iran, which shares the inland Caspian sea with Azerbaijan, Kazakhstan, Russia and Turkmenistan, have repeatedly 
said the Trans-Caspian pipeline is uneconomic and that building a land-based pipeline transiting the sanctions-struck Gulf 
state would be a better option. 

But with talks over Iran's nuclear programme involving the permanent five members of the UN Security Council plus Germany 
hanging in the balance ahead of a June 30 deadline, Sefcovic stressed the Caspian link. 

The pipeline could cost upwards of $5 billion and would funnel gas under the disputed sea from Turkmenistan to 
Azerbaijan before connecting with the existing South Caucasus pipeline and the planned Trans-Anatolian pipeline 
through Turkey. 

"The European Union expects natural gas supplies from the Caspian region to Europe to begin in 2019-2020," 
Sefcovic said. 

He added that environmental risks connected to the proposed pipeline could be mitigated. 

In addition to Iran, the Trans-Caspian pipeline would face opposition from Russia, which met around a third of the EU's gas 
needs in 2014. 

Currently it is planned that the Trans-Caspian pipeline would transport up to 30bcm of gas per year to the EU. 

No blueprint exists as yet for a pipeline transiting Turkmen gas through Iran, although EU commissioner for Climate Action and 
Energy Miguel Arias Canete confirmed it was being considered as a supplier in plans for "southern corridors" that bypass 
Russia. 

Turkmenistan, which borders Iran, has the fourth largest reserves of natural gas in the world but suffers from a lack of 
pipeline infrastructure. (May 1st, 2015) 

05/01/2015 
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PRICE 

UNITED STATES:  

Natural gas price falls following EIA report 

The US Energy Information Administration, has reported that US natural gas stocks increased by 2.55 bcm (90 bcf) for the week 

ending April 17, 2015. Analysts expected a storage increase of around 2.44 bcm-2.55 bcm (86 bcf-90 bcf), with the five-year average 

injection for the week at 1.42 bcm (50 bcf). 

Natural gas futures for May delivery were down in advance of the EIA’s report, trading at around $2.55 per million Btu, falling further to 

$2.52 subsequent to its publication. 

The 52-week low for natural gas futures is $2.48, close to 60 percent lower than the price per million Btu last year of $4.20. Natural 

gas stockpiles are about 82.6 percent higher than levels of April 2014 and around 5.8 percent lower than the five-year average. 

The EIA reported that US natural gas working stocks summed 46.2 bcm (1.63 tcf), some 2.86 bcm (101 bcf) lower than the five-year 

average. (April 24, 2015) 

04/24/2015 

WORLDWIDE: 

Natural gas settles at 3-year low 

Crude Oil has been the center of energy-related headlines since 2H14 when it started its dramatic 'normalizatin' process while 

everybody (us included) seems to have forgotten about natural gas. So we thought we should give an update on natural gas as well. 

Market Watch reported that May natural gas NGK15 settled at $2.49 per MMBtu on Monday, ahead of the May contract expiration on 

Tuesday. Prices, based on the front-active contracts, haven’t settled at levels this low since June 15, 2012. 



According to EIA inventory report, total domestic natural gas storage has been trending in the same direction as crude 
inventories --up, way up. As of April 17, total lower-48 working gas underground stockpile stood at 1,629 Bcf, up 82.6% from a 
year ago. However, unlike crude oil inventories which have reached unprecedented 'no-man's land' by any historical record, 
natural gas inventory is at least still within it 5-year range. 

Based on an energy equivalent basis, crude oil and natural gas prices should have a theoretical ratio of 6 to 1. The 
geographical constraint of domestic gas was part of the reason when Henry Hub price dipped below $2 about two years ago, 
the oil to natural gas ratio exploded to 52:1 (WTI at the time was at ~$102/bbl) surpassing the previous record-breaking 25 to 1 
in 2009. That ratio right now is about 23 to 1.  

For now, natural gas is in the 'shoulder season', neither too cold nor too hot to spur any seasonal demand spike, while also 
suffering from the same overall demand slow-down as oil with limited capability to move the over-supply outside the U.S. and 
Henry Hub.  

Market Watch also noted that one analyst see the $2.50 level as “a psychological support number,” while T. Boone Pickens 
said prices will reach above $3 this winter. We believe the $3 or $4 price level is certainly attainable with a couple of cold 

snaps, and/or hurricanes, but the oil to gas ratio most likely would not revert back to its historical pattern of 8-12x (prior to 
2007) any time soon, even with the new normal of $50 oil. (April 28, 2015) 

04/28/2015 
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CONSUMPTION 

EGYPT:  

Egypt's Sisi approves $500 M World Bank loan to expand natural gas grid 

Egyptian President Abdel-Fattah El-Sisi ratified on Thursday a $500 million loan agreement with the World Bank to fund the national 

natural gas project in order to benefit 1.5 million households who currently rely on older means of gas consumption. 

The initial agreement between Cairo and the WB was signed in Signed in September of 2014. By connecting new households to the 

country's natural gas grid system, Egypt aims to save $301.5 million annually in fuel subsidies. 

Some 75% of Egyptian households rely on subsidised, traditional gas cylinders which officially cost LE8, according to the World Bank. 

In July of last year, El-Sisi began a politically sensitive economic reform plan by cutting fuel subsidies, raising prices at the pump by up 

to 78%. (April 26, 2015) 

04/27/2015 

IRAN:  

Iran facing shortages of natural gas 

Iranian officials have issued fresh warnings over the rising consumption of natural gas in the country. 

The National Iranian Gas Company said on Monday that Iran will not have enough gas to provide the houses in the near future if no 

measure is taken to contain the current pace of “wasteful consumption” of the crucial fuel, Press TV reported.   

“Energy consumption in Iran is three times more than the international standards,” said Abdolhossein Samari, the deputy NIGC 

director for operations affairs. “If it is not reduced to match the international standards, the country’s gas production in the near future 

will not be enough even to satisfy the demands of the residential and commercial units,” IRNA has quoted him as saying. 

Samari said Iran's current annual gas consumption stands at 163bcm, which he said is the third highest in the world. Other figures 

show the country gas production stands at 160 bcm – literally meaning that consumption has already taken over production. Iran 

makes minimal imports from Turkmenistan to fill the remaining gap.   

Samari added that Iran's production of gas will reach about 1 bcm per day in 2017 if all the remaining phases of South Pars energy 

hub – that provides the bulk of the country’s supplies – are brought on stream.   

He said natural gas has a share of 70% in Iran's energy basket, stressing that the viewpoint in the country toward gas as a cheap and 

abundant fuel needs to be changed to a nonrenewable source of energy that is crucial to support Iran's development. 

Iran's proven reserves of natural gas stand at 33.6 trillion cubic meters (about 18% of global reserves), making the country one of the 

top two countries together with Russia with regard to conventional gas reserves. 

Iran is the leading producer of natural gas in the Middle East and third in the world after the United States and Russia. However, many 

analysts believe that the country has not been able to fully exploit the potentials in the gas sector due to a series of factors the most 

important of which include the US-engineered sanctions, mismanagement and wasteful domestic energy consumption. (April 28, 

2015) 

04/28/2015 
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USE AS AUTOMOTIVE FUEL 

UNITED STATES:  

Natural gas trucks to grow despite diesel price drop 

Despite a drop in diesel prices stemming from the oil price crash, vehicles fueled by natural gas will remain attractive as they offer big 

long-term cost savings, trucking and fuel executives said on Wednesday. 

Tumbling prices for diesel, now around $2.78 a gallon, have reduced the savings that can be had by switching to trucks powered by 

natural gas, but the savings that exist are still sizeable. 

"We don't have the same level of exuberance (for natural gas trucks) that we encountered 12-18 months ago, but there is still a 

significant amount of interest from customers who are looking at it through a longer term lens," said Scott Perry, the head of truck 

purchases at Ryder System Inc. 

Cost savings from natural gas have been estimated as high as 40 percent, depending on its spread relative to diesel. Customers 

tend to prefer natural gas as it is easier to budget for because it is less volatile than diesel, Perry said. 

Companies like Ryder allow clients to lease vehicles, so they can avoid higher capital costs associated with trucks with natural gas 

engines. 

Daniel Sperling, director of the Institute of Transportation Studies at the University of California, Davis, said there is some skepticism 

about the ability of natural gas trucks to displace diesel ones. 

That is because from an environmental standpoint new diesel engines and natural gas engines are about the same in terms of 

emissions and greenhouse gas issues. 

Mitchell Pratt, COO of Clean Energy Fuels Corp., which provides fuels and fuel systems for fleets, said 60 percent of all garbage trucks 

sold now have engines that burn natural gas. 

"As you get more economies of scale, you'll see more and more shifting over to natural gas," Pratt said. "I think you are going to see 

larger and larger penetration of natural gas trucks in the marketplace. The economics are there." (April 22, 2015) 

04/23/2015 
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GENERAL INFORMATION 

UNITED KINGDOM - RUSSIA:  

Britain wants Russian billionaire Mikhail Fridman out of North Sea gas project 

Russian billionaire Mikhail Fridman is being pressured by the UK government to sell his interests in the North Sea gasfields on the 

premise the sanctions slapped against Russia could hurt and derail the project. The UK government gave Fridman three months to 

voluntarily comply, with an extension of six months, or otherwise face a court order. 

On Monday, the UK Department of Energy & Climate Change said in a statement it will revoke the licences it had given to Fridman’s 

LetterOne Group concerning the project, unless there was a "change of control." The LetterOne Group bought the 12 fields for AU$7 

billion (€5.1 billion; US$5.4 billion) from cash-strapped German utility RWE’s oil and gas unit DEA in March. It was the first time the 

department used its ministerial powers, RT News reports. 

The UK is worried the field development in the North Sea, which supplies half of its energy needs, could get jeopardised when the 

Russian tycoon and his company gets included in a sanctions list. The fields Fridman’s LetterOne Group has bought produces 3 to 5 

percent of Britain's total gas output. 

“This decision was taken after a thorough review of all relevant information as well as obtaining cross-government views,” the 

department said on its website.  

Reuters reports Britain’s push to dispose immediately any Russian stake on the North Sea Rhum gas field follows an experience in 

2010 where it was forced to shut down the projects due to the sanctions slapped against its Iranian co-owner. The UK government is 

confident Fridman’s LetterOne Group would be able to find a suitable buyer and dispose its stake into the project within the set 

deadline. Otherwise, "the government will find a buyer," an unidentified source said. "The entire thing has been about protecting 

assets of national significance," the source added. 

But the oil and gas sector isn’t currently an interesting industry to delve into right now, what with the depressed global prices. BBC 

News reports there might not be a queue, not even a short one, of potential buyers for the assets. 

Forbes ranked Fridman as the world's 68th richest person and one of the energy sector's most influential dealmakers. His oil and gas 

interests stretch from Algeria to Poland, Libya to Norway. (April  22, 2015) 

04/22/2015 
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RUSSIA - EUROPE:  

EU charges Gazprom with market abuse 

The European Commission (EC) has charged Gazprom with abusing its dominant market position in Central and Eastern European 

gas markets. 

The Commission said its preliminary view was that the Russian energy giant was breaking EU anti-trust rules. 

It added Gazprom may have limited its customers' ability to resell gas, potentially allowing it to charge unfair prices in some EU 

member states. 

Gazprom rejected the Commission's objections, calling them "unfounded". 

"Gazprom strictly adheres to all the norms of international law and national legislation in the countries where the Gazprom Group 

conducts business," the company said in a statement. 

It now has 12 weeks to respond to the Commission's allegations. 

Brussels began investigating state-controlled Gazprom three years ago, but Moscow says the Commission's allegations are 

politically motivated. 

'Legal consequences' 

The EU's new anti-monopoly chief, Margrethe Vestager, said the Commission had found that Gazprom "may have built artificial 

barriers preventing gas from flowing from certain Central European countries to others, hindering cross-border competition. 

"Keeping national gas markets separate also allowed Gazprom to charge prices that we, at this stage, consider to be unfair. 

"If our concerns were confirmed, Gazprom would have to face the legal consequences of its behaviour." 

Brussels' competition authority has the power to impose fines of up to 10% of Gazprom's global turnover. 

The Commission questioned the formulae the energy giant used to come up with the different prices at which it sold gas to individual 

countries. 

"Gazprom's specific price formulae, which link the price of gas to the price of oil products, seem to have largely favoured Gazprom over 

its customers," it said. 

The Commission said that, in its preliminary view, Gazprom was hindering competition in the gas markets in eight Central and 

Eastern European member states - Bulgaria, the Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland and Slovakia. (April 22, 

2015) 

04/23/2015 



Russia's oil and gas producers have suffered from weaker oil prices while a drop in the rouble has inflated their dollar-
denominated debts. 

Gazprom has also cut sales of gas to Ukraine which used to be one of its key markets, due to a debt and pricing dispute. 

The company said it sustained foreign exchange losses of 1.1 trillion roubles ($21.2 billion) last year, while charges for 
impairment and other provisions rose by 245.5 billion roubles, including for provisions related to its spat with Ukraine. 

Total sales increased to 5.59 trillion roubles from 5.25 trillion roubles in 2013, Gazprom said in a statement. 

Gas sales to Europe and other countries declined by 8.5% to 159.4bcm, while the average price it charged rose 11% to 
13,478 roubles per 1,000 cubic metres. 

Shares in Gazprom traded flat early on Wednesday, broadly in line with the MICEX index. (April 29, 2015) 

04/29/2015 

RUSSIA:  

Russia's Gazprom says 2014 net income falls 86 percent on weaker rouble 

Russia's top natural gas producer Gazprom said on Wednesday its net income declined by 86% last year to 159 billion 
roubles (2 billion pounds) due to a weaker Russian currency and increased impairment charges. 

Cedigaz News report - CNR54-10 



Cedigaz News report - CNR54-10 

UNITED STATES:  

Top coal exporter turns to natural gas 

Xcoal Energy & Resources LLC, the largest exporter of US coal, is focusing its attention towards natural gas as the world turns 

towards cleaner-burning fuel, reports Bloomberg. 

Speaking at the IHS CERAWEEk Energy Conference in Houston, Texas, US, the company’s CEO, Ernie Thrasher, said “Gas is going 

to continue to grow at an accelerated rate". He continued “Coal will grow, but maybe at a moderated rate. I owe it to the people in our 

organisation and the suppliers we have to make sure that we’re ahead of that curve.” 

Xcoal is currently the largest US exporter of coal, and Thrasher believes that an LNG export business would complement the 

company’s existing business: “We’re looking to take advantage of the synergies of our global coal presence […] We have a number of 

our global customers who are quite interested in the possibility of LNG from US origins. We want to get involved in that decision-

making process as existing contracts with these customers expire and they start to plan for long-term renewal,” added Thrasher. (April 

23, 2015) 
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