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LNG
PRODUCTION
TANZANIA:
Tanzania to finalise land acquisition for LNG project
Tanzania plans to spend 12-billion shillings ($6-million) in the next fiscal year to buy land for the planned construction of a
liquefied natural gas (LNG) terminal, raising hopes it is speeding up progress of the long-delayed project.
The two-train onshore LNG export terminal, which the government says could cost up to $30-billion, has run into delays mainly
due to complex land acquisition procedures and an uncertain legal and regulatory framework.
"The government has set aside 12-billion shillings in 2015/16 for assessment and compensation of 450 people ... where the
(LNG) terminal will be built," the government's planning commission said in a report seen by Reuters on Saturday.
The 2015/16 fiscal year starts on July 1, 2015. The terminal would be built in the small southern town of Lindi, located close to
an offshore deep-sea region where huge natural gas discoveries have been made.
Tanzania is estimated to have more than 53.2-trillion cubic feet (tcf) of gas reserves off its southern coast, but its energy sector
has long been dogged by allegations of graft and other problems.
British gas company BG Group, together with partners Statoil, Exxon Mobil and Ophir Energy, plans to build an LNG export
terminal, expected to start operating in the early 2020s, but a final investment decision is only set for 2016. (May 11, 2015)

05/11/2015
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SUPPLIES - IMPORTS - EXPORTS
EGYPT:
Egypt issues tender for second LNG import terminal
Egypt has issued a five-year tender to lease a second LNG import terminal, the head of the state gas board told Reuters on
Monday, seeking to tackle an energy crisis.
"We launched yesterday a tender to lease a second LNG import terminal for a period of five years. We have sent it to eight
international companies and we expect to get a reply within a week," Khaled Abdel Badie said in a telephone interview.
The floating regasification and import terminal, which converts super-cooled LNG into gas, would be Egypt's second. An import
terminal from Norway's Hoegh LNG arrived in Egypt last month.
Egypt has struck a number of LNG supply deals, including a March agreement with Russia's Gazprom to import 35 cargoes of
LNG.
Egypt also agreed in January to import 33 LNG cargoes from Trafigura, 9 from Vitol, 7 from Noble , and 6 from Algeria's
Sonatrach, to be delivered in this year and next. (May 4, 2015)
05/05/2015
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UNITED STATES:
Energy Department authorizes Dominion Cove Point LNG to export LNG
The Energy Department has issued a final authorization for Dominion Cove Point LNG to export domestically produced
liquefied natural gas (LNG) to countries that do not have a Free Trade Agreement (FTA) with the U.S.
The Cove Point LNG Terminal in Calvert County, Maryland is authorized to export LNG up to the equivalent of 0.77 Bscfd of
natural gas for a period of 20 years.
Federal law generally requires approval of natural gas exports to countries that have an FTA with the U.S. For countries that do
not have an FTA with the U.S., the Natural Gas Act directs the Department of Energy to grant export authorizations unless the
Department finds that the proposed exports 'will not be consistent with the public interest.'
The Energy Department conducted an extensive, careful review of the Dominion Cove Point LNG applications. Among other
factors, the Department considered the economic, energy security, and environmental impacts and determined that exports at
a rate of up to 0.77 Bcfd for a period of 20 years was not inconsistent with the public interest. (May 8, 2015)

05/08/2015

UNITED STATES - CHINA:
Freeport LNG says it was warned not to sign up Chinese customers
The U.S. Energy Department cautioned Freeport LNG Development LP against signing up Chinese customers for the
company’s planned liquefied natural gas export terminal in Texas, Chief Executive Officer Michael Smith said.
“Early on in our project, we were quite frankly warned by the Department of Energy that it would not be looked at as politically
correct for us to have a large Chinese customer,” Smith said Thursday at the FT Energy Strategies Summit in New York. “One
of the largest Chinese customers wanted a full train,” or processing plant, he said.
In return for signing LNG purchase agreements, Chinese buyers demand equity stakes, which they say are required by their
lenders, Smith said. Aside from Cheniere Energy Inc.’s Sabine Pass terminal, which has an investment from a Hong Kongbased company, no U.S. export projects have disclosed Chinese customers, according to ADI Analytics LLC in Houston. That
contrasts with Canada, where Chinese investors are key backers of export projects.
A glut of natural gas production from shale reservoirs has spurred dozens of projects to export LNG. The U.S. may become a
net exporter of gas by 2017, government data show. In China, the third-largest market for LNG, demand for gas as a cleaner
alternative to coal and oil for power generation is rising. (May 14, 2015)

05/15/2015
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EUROPE:
Northwest Europe doubles LNG imports
LNG shipped to northwest Europe's regasification terminals in the UK, Belgium, and the Netherlands more than doubled in
1Q15, compared with the same period in 2014.
This was largely due to the fact that reduced demand and decreasing spot prices in Asian markets made more LNG available
to spot markets in the Atlantic. LNG shipments to the UK and Belgium averaged 2.0 billion ft3/d in January and February 2015,
a 122% increase over the same period last year.
Regasification capacity
While northwest European imports of LNG doubled in the first quarter, sendout from regasification terminals increased even
more. Total LNG regasification sendout in northwest Europe averaged 1.7 billion ft3/d in 1Q15, higher than the average sendout
of 0.5 billion ft3/d in the same period last year, according to data from National Grid, Fluxys, and GTS.
One of the warmest winters on record in Europe for 2013-14 resulted in low natural gas demand and high storage stocks.
However, even with the increased sendout in 2015, total regasification sendout was lower than the 7.1 billion ft3/d combined
regasification capacity of the three countries, implying a 24% utilisation rate.
Spot prices
Despite a colder winter in 2014-15 and relatively low storage levels at the end of the heating season, both in the UK and the
Continent, spot prices at the benchmark National Balancing Point (NBP) remained low in 1Q15, averaging US$7.28/million
Btu, 27% lower than in the same period of last year. While the NBP price briefly spiked in February to US$7.75/million Btu, it
declined again in March and remained around US$7/million Btu in April. The price decline was driven in part by gas-on-gas
competition with pipeline imports to Continental Europe.
With spot LNG prices in Asian markets declining below NBP prices, it was more advantageous for sellers to send spot cargos
to northwest Europe. Japan spot prices in March (US$7.60/million Btu) were the lowest since the summer of 2009, and
converged with NBP prices for the first time since 2010. This is primarily a result of lower Asian demand, additional Pacific
Basin LNG supply, and decreasing oil-linked contract LNG prices due to the fall in the price of oil. (May 8, 2015)

05/08/2015
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EQUATORIAL GUINEA:
Ophir Energy signs up Golar for floating LNG project in Equatorial Guinea
Ophir Energy has signed up Golar LNG for the Fortuna project in Equatorial Guinea.
Golar is to be the midstream partner in the Fortuna project, which will use floating liquefied natural gasprocessing. It will build,
operate and maintain the floating liquefaction and storage vessel and facilities.
“This agreement accelerates the date of first gas and reduces costs in a critical part of the value chain,” said chief executive
Nick Cooper.
“We believe the terms of the agreement allow the project to deliver LNG at attractive returns into both Pacific Basin and
Atlantic Basin LNG customers. The agreement completes the value chain economics and allows Ophir to confidently plan for
first gas, and c. 67,000 boepd of production by mid-2019.”
Golar's Gimi FLNG vessel has been earmarked for the project. This vessel would have annual average capacity of 2.2mln
tonnes, with production rates of up to 400,000 million cubic feet (67,000 barrels oil equivalent) per day.
Fortuna is expected to achieve first gas by mid-2019. With the Golar partnership secured the project will now move into the full
definition phase.
A mid-stream front end engineering and design (FEED) is expected to be completed by end-2015, while a FEED for the
upstream project is expected to be done by the second quarter of next year.
Final investment decision is anticipated by mid-2016, at which point a full charter agreement is expected to be have been
signed with Golar. It is anticipated that the Gimi vessel will operate at Fortuna under a 20-year charter.
City broker VSA Capital described the new Golar arrangement as “a step forward” though it also said that Ophir needs to bring
in a well-financed upstream partner to the Fortuna project in order to reduce its 80% share of development costs.
“This would be a critical catalyst for the project before FID planned by mid-2016,” analyst Marc Anis-Hanna said in a note.
(May 5, 2015)

05/05/2015
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PAKISTAN:
Pakistan State Oil Company floats tender for LNG supply
Pakistan State Oil Company on Monday launched its first tender for supply of LNG.
In the tender notice published on its website, the state owned firm said that it is looking to buy four cargoes of LNG of 143,000
cubic metres each during the period June to September.
Bids are to be submitted by June 9 and will be valid until June 18.
Pakistan State Oil Company Limited (PSO) received its first ever LNG shipment from Qatar in March this year. The FSRU
Exquisite, carrying 148,000 cubic metres of LNG arrived at the Elengy Terminal at the end of March.
According to Qatargas, both parties, Qatargas and PSO, are in continuous discussions for a longer term Sales and Purchase
Agreement to supply LNG to Pakistan.
Pakistan has been facing severe gas shortage due to increasing demand for electricity from households as well as industrial
consumers. To fill the gap, the South Asian nation is trying to source gas from various sources. (May 11, 2015)

05/12/2015
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AUSTRALIA - UNITED STATES:
Woodside to proceed with US LNG purchase deal
Australia's Woodside will go ahead with its deal to purchase LNG from US as Corpus Christi project got a final go ahead.
“Woodside advises further to its announcement released on 1 July 2014 that the conditions precedent to the LNG sales and
purchase agreement with Corpus Christi Liquefaction LLC have been satisfied,” the company announced Thursday.
Corpus Christi Liquefaction LLC, a subsidiary of Cheniere Energy Inc., made a final investment decision on the construction of
Trains 1 and 2 of the Corpus Christi Liquefaction project on Wednesday.
There are no changes to the other key terms as announced in July last year, Woodside said.
Under the agreement Woodside will purchase approximately 0.85 million tons of LNG per annum from the Corpus Christi
Liquefaction project on start-up of the second train at the LNG export facility being developed near Corpus Christi, Texas. The
project is planned to include up to three LNG trains with a combined production capacity of 13.5 mt a year.
LNG will be purchased on a free on board basis. The price payable by Woodside will be 115% of the monthly Henry Hub price
plus $$3.50 per million British thermal unit (MMBtu), in line with contracts signed with the other buyers from the Corpus Christi
LNG project.
The twenty-year agreement includes an extension option of up to an additional ten years and a mechanism that gives
Woodside the option to forgo deliveries with sufficient notice through the payment of $3.50/MMBtu for cancelled quantities.
Cargoes to Woodside from Train 2 are expected to start in 2019. (May 14, 2015)

05/15/2015

USE AS AUTOMOTIVE FUEL
UNITED STATES:
UPS freight expands LNG-powered truck line-up
Global transport and logistics firm UPS Freight has announced an additional 64 liquified natural gas (LNG) trucks to its
American fleet, pushing its number of worldwide natural gas vehicles past 2,500.
Based in Harrisburg, Pennsylvania, the new prime movers will replace older diesel-powered vehicles on designated routes in
the company’s less-than-truckload operations, according to UPS Freight vice president-fleet, Willie Rivero.
"Even though UPS has used LNG tractors in package operations for more than a decade, it's still a relatively new fuel for
trucking," Rivero says.
"By adding these tractors to the UPS Freight fleet, we are aligning ourselves with the enterprise's commitment to use natural
gas as a reliable alternative to traditional fuel." (May 4, 2015)

05/05/2015
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GENERAL INFORMATION
IRAN:
Iran wants investments in LNG sector
Iran is looking for investments in its LNG sector, the head of National Iranian Tanker Company (NITC) said.
“We lagged behind in this market due to the sanctions. Now we are looking for investors,” Ali-Akbar Safaei said, reported
Shana News Agency.
Safaei added that LNG is a vital sector as markets in the East and the West need Iran’s gas and the country can build a
production-transport-consumption chain in this sector.
“Given the rivalry in marine transportation and flexibility in shipping, Iran’s LNG exports would be done by ship and at
competitive price,” he said. (May 11, 2015)

05/12/2015

LPG
USE AS AUTOMOTIVE FUEL
POLAND:
LPG-powered vehicles on the rise in Poland
The number of Polish vehicles on the roads using Liquefied petroleum gas (LPG) is now close to 3 million.
“The Polish LPG market is one of the largest markets of its kind in Europe and the world, even though it is relatively young,”
commented Grzegorz Jarzynski, chairman of Elpigaz, in an interview with Newseria.
In particular, LPG is becoming increasingly popular with owners of vehicles with diesel engines.
“The future is first and foremost with installations designed for cars with diesel engines,” Jarzynski reflected.
“The market will increase significantly, because the installation of LPG will also happen in lorries, vans and tractors,” he added.
(May 11, 2015)

05/12/2015
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CNG
USE AS AUTOMOTIVE FUEL
UNITED STATES:
2016 Ford F-150 will be available with natural gas or propane-powered engine
Ford Motor Co. announced Monday that some 2016 Ford F-150 models will be available with a 5.0L, V-8 engine that runs on
propane or compressed natural gas.
That makes Ford the only company building a clean-burning CNG or propane-powered half-ton pickup, the Dearborn automaker
said. The 2016 Ford F-150 with the CNG/propane options will be available for pre-ordering this summer.
"We surveyed customers likely to use natural gas or propane, and 72 percent told us they want to have these alternative-fuel
capabilities available on F-150 with the 5.0-liter V8 engine," Jon Coleman, Ford fleet sustainability and technology manager,
said in a release. "We expect the gaseous-fuel prep package will be even more popular than it was on the 2014 F-150 with the
3.7-liter V6 engine, given the capability of the 2016 F-150 5.0-liter V8."
The clean-burning, 2016 F-150s will be a little pricier, as an engine prep from the factory costs $315, and then an up-fit for the
fuel system can cost $7,500 to $9,000, depending on tank capacity.
Customers could make some of that money back at the pump, though, if current fuel prices hold. As of April 30, CNG was
selling for an average of $2.11 per gallon, while regular unleaded gasoline was averaging $2.58 a gallon.
In addition to the upcoming 2016 F-150, Ford offers some Heavy Duty trucks with the CNG/propane engine options, as well as
its Transit and Transit Connect vans and wagons. Since 2009, Ford has sold some 57,000 CNG/propane-powered vehicles.
(May 4, 2015)

05/05/2015
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NATURAL GAS
EXPLORATION
BRAZIL:
Brazil’s Minister of Mines, Energy announces 13th exploration bid round
Eduardo Braga, Brazil’s minister of mines and energy, announced the upcoming 13th bid round for oil and gas exploration in
Brazil, a press release from the Ministry of Mines and Energy said May 5. The round will take place later this year. Braga
made the announcement at the Offshore Technology Conference (OTC) in Houston, and details of the round were published by
Brazil’s National Agency of Petroleum, Natural Gas and Biofuels (ANP).
The 269 blocks to be auctioned in 2015’s fourth quarter are outside the presalt area. Any company meeting certain
requirements can explore them without a Brazilian partner, the press release added.
Braga said the planning for the next round will entail assessing needs of companies that are bidding, demand in the service
and supply sector, involvement of local industry and results of recent studies by the ANP.
Braga said that 36% of all oil discovered worldwide in the last five years--22.2 Bbbl--was discovered in Brazil. Of deepwater
discoveries alone, 63% were discovered in Brazilian waters. Investors have many business opportunities in the country, he
added. Natural gas, in particular, is a key investment opportunity, Braga said.
There are 2.8 MM sq km for potential exploration, 307,700 of which “offer guaranteed success.” Companies currently operating
in the sector have 430 fields under production. In addition, there are no restrictions on oil exports from Brazil, with over 500
MMbbl/d exported in 2014 by 17 companies. State-owned Petrobras accounted for only 45% of such exports. (May 5, 2015)

05/06/2015
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UNITED KINGDOM:
Gas drilling plans set to get the green light
Controversial plans to drill for natural gas on the North York Moors National Park are set to get the go-ahead despite 200
objections.
The park’s planning committee is being recommended to approve a scheme by Third Energy Ltd and Moorland Energy Ltd for
gas production and water re-injection at an existing borehole at Ebberston Moor, and to allow the drilling of a second borehold
together with a 13.9km long underground pipeline from the site to Knapton Generating Station at East Knapton, near Rillington.
However while the parish councils at Allerston and Wilton, and Ebberston and Yedingham have not objected, 200 letters have
been written to the authority opposing it, members of the committee will be told at tomorrow’s meeting.
Objectors claim the plan will be contrary to the National Park’s aims, and will “cause unacceptable adverse environmental
impact”.
In addition, because the gas reserve is not of national significance there were no exceptional circumstances why it should go
ahead.
In their report, planners say that the discovery of natural gas at Ebberston was discovered in 1966. They add that permission
has already been granted for gas extraction at Ebberston North, together with water re-injection.
They conclude: “Given the lack of environmental harm, and the benefits to the nation of an improvement to the nation’s ‘bridge’
to a mixed energy supply, and environmental compensation measures offered, exceptional circumstances apply to justify this
form of major development in a National Park. (May 13, 2015)

05/13/2015
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IRAN - INDIA:
Iran yanks gas contract from India
The Iranian government said it was frustrated with delays from companies in India and pulled a deal for the development of a
gas field off Iran's coast.
The semiofficial Fars News Agency reported Saturday a delegation from New Delhi was in Tehran in late April to discuss
development of the offshore Farzad-B natural gas field. The press service said the field holds an estimated 13 trillion cubic feet
of gas, though has not been pursued seriously by the Indian side since talks began in 2009.
Citing Oil Ministry sources, Fars said an Indian package was turned down because of lingering project delays.
The report blamed international sanctions targeting Iran's energy sector as one of the reasons for the delays. No value of the
offer was listed.
India has been mentioned as a terminal point for a gas project from Iran once dubbed the Peace Pipeline. Pakistani officials
last month said there was Chinese support for the pipeline, though Washington and regional lenders have put their support
behind a rival gas network from Turkmenistan.
India is one of the six nations still allowed to purchase crude oil from Iran under the current sanctions regime and is Iran's
second largest crude oil buyer after China. The Indian economy in March took no crude oil from Iran for the first time in 10
years in order to keep its purchases within sanctioned limits.
Indian refiners in November said that, as multilateral negotiations continue over Iran's nuclear program gain traction, more
Iranian crude oil could find its way to the nation's economy. (May 4, 2015)

05/05/2015
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MEXICO:
Mexico opens bidding for oil, gas drilling in 26 areas
Mexico has announced the opening of bidding for oil and gas drilling rights in 26 areas, the latest in a sweeping oil reform that
allows participation of foreign companies.
The National Hydrocarbons Commission approved the auction for the land-based areas in five states in southern and northern
Mexico, which together could yield 35,000 barrels of oil and 225 million cubic feet of gas per day.
This is the third of five sets of areas Mexico plans to auction in a first round. The previous two auctions were for areas in
shallow water.
This first round of auctions has put in motion the historic reform of the energy sector passed last year. It signaled the end of a
period that began with the nationalization of the oil industry in 1938. (May 11, 2015)

05/12/2015

AFGHANISTAN:
Only 4% of Afghanistan’s natural gas and oil territory being exploited
Contracts for only 10,316 kilometers of Afghanistan’s natural gas and oil reserves have been signed off, said Deputy Minister
of Mines and Petroleum, Jawed Sadat.
Addressing the first Inter-Ministerial Commission for Energy meeting in Kabul on Wedsneday, Sadat said Afghanistan is
endowed with over 270,000 square kilometers of natural gas and oil reserves. The contracts signed so far form only 4
percent of the whole.
The meeting focused on energy generating projects, the gas project master plan and progress on TAPI gas pipeline.
Meanwhile, Minister of Economy and also head of the Commission Abdul Sattar Murad said monthly meetings would be held
to bring donors and Afghan government together to ensure better coordination for implementation of new energy projects. (May
7, 2015)

05/07/2015
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AUSTRALIA:
Queensland opens huge area for gas exploration
Queensland's government has opened up an area the size of the Gulf state of Qatar for oil and gas exploration.
Natural Resources Minister Dr Anthony Lynham is calling for expressions of interest to prospect in the Cooper and Eromanga
basins in the state's southeast.
"New discoveries of gas resources will support future domestic gas supplies for Queensland as well as our world-leading
liquefied natural gas industry," Dr Lynham said on Thursday.
He said the basins, which cover 11,000 square kilometres in total, contain vast petroleum and gas reserves and are considered
among Australia's most prospective and commercially viable regions for deep gas and oil development.
The minister said potential investors would also be able to use $70 billion in existing pipelines, processing facilities and
liquefaction plants.
Queensland's GasFields Commission, an independent body overseeing onshore gas development, said it would help manage
relationships between explorers, local councils and landholders.
Commissioner John Cotter said the release could help diversify local economies. (May 14, 2015)

05/14/2015
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UNITED STATES:
US gives conditional nod to Royal Dutch Shell for oil and gas drilling in Arctic Ocean
In a major victory for the petroleum industry, the US has given conditional approval for oil and natural gas drilling in the Arctic
Ocean.
America's conditional approval to Royal Dutch Shell to drill in the Arctic Ocean this summer is a "victory" for the oil-and-gas
industry, The Wall Street Journal reported.
The decision, however, is a blow to environmentalists who for years have demanded that the administration reject offshore
Arctic drilling proposals.
"We have taken a thoughtful approach to carefully considering potential exploration in the Chukchi Sea, recognising the
significant environmental, social and ecological resources in the region and establishing high standards for the protection of
this critical ecosystem, our Arctic communities, and the subsistence needs and cultural traditions of Alaska Natives," said
Bureau of Ocean Energy Management (BOEM) Director Abigail Ross Hopper.
"As we move forward, any offshore exploratory activities will continue to be subject to rigorous safety standards," Hooper said.
Among the conditions of approval is the requirement that Shell obtain all necessary permits from other state and federal
agencies, including permits to drill from the Bureau of Safety and Environmental Enforcement (BSEE) and appropriate
authorisations under the Marine Mammal Protection Act.
Another condition of approval prevents Shell from commencing drilling operations until all Biological Opinions under the
Endangered Species Act have been issued and requires all operations under the plan comply with the terms and conditions
included in those Biological Opinions.
Welcomed by US lawmaker, the approval is linked to regulations proposed by the government in February for Arctic drilling
operations off the coast of Alaska that could pave the way for additional companies exploring in the region.
"Approval of Shell's exploration plan for Alaska's Chukchi Sea marks another important step toward the US assuming a
leadership role in the Arctic," Senator Lisa Murkowski, the Senate Energy and Natural Resources Committee chairman, said
in a statement.
With an estimated 25 per cent of the world's undiscovered conventional oil and gas resources and active exploration by
countries like Russia, it's critical that the US move forward as a nation and set the standard for responsible development in the
Arctic, Murkowski said. (May 12, 2015)

05/12/2015
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PRODUCTION
POLAND - IRAN:
Poland firm willing to operate Iran gas projects
Poland’s state-controlled gas monopoly PGNiG has expressed its willingness to operate projects in Iran as hopes soar for the
lifting of sanctions on Iran.
The company’s Middle East manager, Yugoslav Suzanski, was quoted by Mehr news agency as saying that PGNiG is
interested in opening an office in Tehran in order to pursue its activities in Iran.
“Years ago, this Polish company was present in Lavan gas project [in Iran] and is willing to return to Iran’s burgeoning market,”
he said. (May 11, 2015)

05/11/2015
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TRANSPORT - DISTRIBUTION
EUROPE:
EU allocates EUR 10.6 mln for preparations for Lithuania-Poland gas pipeline
The European Union has allocated EUR 10.6 million in assistance to finance preparatory work for laying a gas pipeline
between Poland and Lithuania, Lithuanian gas transmission company Amber Grid said through Vilnius stock exchange
Nasdaq Omx.
Amber Grid and its Polish counterpart, Gaz-System, as well as the Innovation & Networks Executive Agency (INEA) signed a
trilateral agreement on Wednesday.
The money will be allocated under the Connecting Europe Facility (CEF).
It was reported earlier that Amber Grid is investing about EUR 136.121 million in the project to build the gas pipeline between
Lithuania and Poland, which it is implementing jointly with Gaz-System. Construction was expected to begin in 2016 and be
completed by 2018.
The pipeline is expected to facilitate the Baltic nations' integration into EU gas markets and give them access to the world
liquefied natural gas market through the Swinoujscei LNG terminal in Poland. (May 13, 2015)

05/14/2015
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EUROPE:
EU supports ongoing talks on Trans-Caspian Gas Pipeline
The European Union supports the continuation of negotiations on the Trans-Caspian Gas Pipeline project, Head of the EU
Delegation to Azerbaijan Malena Mard told reporters in Baku May 6.
“As you know, the European Commission and its Vice-President Maros Sefcovic have very much been looking forward to have
this trilateral meeting in Ashgabat,” Mard said. “We very much encourage to have further discussions about possibility for
laying the Trans-Caspian Gas Pipeline, which would of course mean a big possibility to look at more energy and gas
resources for Europe.”
Ashgabat hosted a meeting with the participation of heads of the oil and gas ministries of Turkmenistan, Azerbaijan, Turkey
and representatives of the EU, where further prospects of cooperation in the fuel and energy sector were discussed.
The Southern Gas Corridor will allow Europe to diversify its hydrocarbon supply sources and strengthen energy security and
also will allow Azerbaijan to obtain a new market in Europe.
The Southern Gas Corridor project envisages transportation of gas from Azerbaijan’s Shah Deniz field to Europe.
On December 17, 2013, a final investment decision was made on the Stage 2 of the Shah Deniz offshore gas and condensate
field's development. The gas produced at this field will first go to the European market (10 billion cubic meters). Around six
billion cubic meters will be annually supplied to Turkey.
The contract for development of the Shah Deniz offshore field was signed on June 4, 1996. The field’s reserve is estimated at
1.2 trillion cubic meters of gas and 240 million metric tons of condensate.
As part of the second stage of the field development, gas will be exported to Turkey and European markets by expanding the
South Caucasus gas pipeline and the construction of Trans-Anatolian (TANAP) and Trans-Adriatic (TAP) gas pipelines. (May
6, 2015)

05/06/2015

12th Asia Gas Congress 2015
June 25-26, 2015 | Beijing China

The 12th Asia Gas Congress 2015 scheduled for June 25-26, 2015
will focus on four core issues contain the market growing trend, gas
price reform , optimising storage and transportation and the latest
application, which will be helpful for attendees to keep in perspective,
grasp market opportunity , and co-explore the orientation of natural
gas development under the '13th Five-Year Plan' (2016-2020) with
industry leaders.
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China Energy Structure Adjustment and the New Foundation for Gas Growth in New Normal
Current Asian Gas Pricing Mechanism and Evolution
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RUSSIA - TURKEY:
Gazprom and Turkey agree gas pipeline date
Russia and Turkey went a step further on Thursday (7 May) towards building the Turkish Stream gas pipeline.
Gazprom and Ankara agreed to start delivering gas to the Turkish market at the end of next year.
At the same time, Russian president Vladimir Putin offered Greece to fund the construction of a pipeline that would extend
Turkish Stream to the heart of Europe.
"An agreement has been reached on operational commissioning and the start of gas deliveries via Turkish Stream in December
2016," said Gazprom chief Alexei Miller in statement.
Four countries so far have declared their interest in the Turkish Stream project: Serbia, Macedonia, and EU member states
Hungary and Greece.
Greece is a crucial partner for Russia and Turkey, as it would be the point of entry to deliver up to 47 billion cubic meters a
year to Austria, and onward to other European countries.
In a phone conversation with Putin on Thursday, Tsipras confirmed his interest in participating in the project, through a publicprivate venture.
Putin said he’s ready to fund that venture and to be paid back with the profits that the company will make when operating the
pipeline, according to the Greek PM’s office. (May 8, 2015)

05/08/2015

RUSSIA:
Gazprom announces launch of construction of Turkish Stream Gas
Gazprom has launched the construction of the sea section of the Turkish Stream gas pipeline, according to Alexei Miller, CEO
of the Russian energy giant.
In a Friday interview for the Rossiya 24 TV Channel, Miller, as cited by the TASS news agency, announced that Gazprom had
moved to the stage of construction of the sea stretch of Turkish Stream.
Miller said earlier that the Turkish Stream gas pipeline would become operational in December 2016. (May 9, 2015)
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TURKEY:
Turkey rapidly building TANAP
The Trans-Anatolian gas pipeline (TANAP) is being rapidly constructed in Turkey, Osman Birgili, the head of TEKFEN Insaat
ve Tesisat AS company said, Anadolu agency reported on May 15.
TEKFEN Insaat ve Tesisat AS is one of the three contracting companies building the pipeline.
The three companies - Fernas Insaat AS, Sicim-Yuksel-AKKORD Adi Ortakligi and TEKFEN Insaat ve Tesisat AS are the
contractors for the construction of the TANAP onshore area with the length of 1,337 kilometers. They will build a section of the
gas pipeline to the city of Eskisehir.
The TANAP project envisages the transportation of gas of Azerbaijan’s Shah Deniz field from the Georgian-Turkish border to
the western borders of Turkey. TANAP’s initial capacity is expected to reach 16 billion cubic meters of gas per year.
Around six billion cubic meters of this gas will be delivered to Turkey and the rest of the volume to Europe. Turkey will receive
gas in 2018. The gas will be supplied to Europe in early 2020 after the Trans Adriatic Pipeline (TAP) is constructed.
BP and the TANAP consortium signed a shareholder agreement March 13, according to which, BP will become one of the
shareholders of TANAP. The agreement is one of the main documents for BP’s ownership of a stake in the TANAP project.
Following the completion of a legal implementation procedure, TANAP’s shareholders list will be as follows: SOCAR – 58
percent, Botas – 30 percent and BP – 12 percent. (May 15, 2015)
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UKRAINE:
Ukraine mulls higher tariffs for Russian gas transit
Ukraine is considering raising fees for Russian natural gas transit via its territory by using a new system of tariff formation, an
official from Ukraine's state-run energy company Naftogaz said Wednesday.
"The Regulatory Asset Base system includes the so-called ship-or-pay principle and the use of this system would lead to a
substantial increase in gas transit fare," Yuriy Vitrenko, director for business development at Naftogaz, told local media.
After the introduction of the new tariff formation scheme, fees for Russian gas transit may increase by 50 percent, Vitrenko
said, without disclosing a timeline of the project implementation.
Kiev has already informed Moscow about the plans to use the new tariff formation system, Vitrenko added.
The Ukrainian gas transportation system with a capacity to pump up to 142.5 billion cubic meters of gas to European
countries a year, transits more than half of Russia's Europe-bound fuel.
In the first quarter of 2015, the charge for Russian gas transit via Ukrainian territory was 2.88 U.S. dollars per 100 km. (May 6,
2015)
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SUPPLIES - IMPORTS - EXPORTS
UNITED KINGDOM:
Centrica almost triples UK gas supply volume
THE UK’s dependency on gas from Russia just increased, after Centrica signed a deal with state-owned giant Gazprom to
ramp up the amount of energy it buys from the firm.
Centrica has increased the volume of gas it is buying from Norway’s Statoil as well.
Centrica, which owns British Gas, first struck a deal with Statoil in 2011, signing a 10 year agreement for the supply of 5bn
cubic metres (bcm) of gas per annum to be delivered to the UK.
That contract is due to kick off in October this year. The new agreement, announced yesterday, increases the volume of gas
by a further 2.3bcm per annum, taking the total amount of gas to be delivered to 73bcm over 10 years.
Centrica extended its deal with Gazprom’s UK subsidiary Gazprom Marketing & Trading (GM&T).
The firm increased the average volume of gas it is buying from the Russian group to 29.1bcm per annum, up from 4.16bcm as
agreed in 2012.
The original GM&T contract began last year, with the new terms coming into effect this year. The updated deal will run until
2021. (May 14, 2015)
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CHINA:
China to need gas from both Turkmenistan and Russia
China’s growing demand will need natural gas from both Turkmenistan and Russia, Tao Wang, expert at Carnegie-Tsinghua
Center for Global Policy believes.
“China’s energy transition and economy will see natural gas demand increasing quickly in the coming decades, possibly
double the demand of today by 2030,” Wang told Trend.
“Surely China will need different sources of gas imports to ensure the security of supply and economic benefits, including
pipeline gas from Central Asia and Russia, and also LNG imports from other sources,” Wang said.
With regard to the Russian gas, which is expected to be transported to China through the “Power of Siberia”pipeline, which is
already being constructed, Wang believes that, given the location, the pipeline will certainly have more advantages in
accessing the northern market of China.
According to BP, consumption of natural gas in China in 2013 amounted to 161.6 billion cubic meters, which was 10.8 percent
more than in 2012.
Currently China is the biggest importer of Turkmen gas. In 2014, Ashgabat exported 25.9 bcm to China. By 2017, the capacity
of the system from Turkmenistan to China is expected to increase to 80 bcm of gas, and by the end of 2021, Turkmenistan will
annually supply 65 billion cubic meters of gas under the agreement signed between China National Petroleum Corporation
(CNPC) and Turkmengaz.
It is reported that the capacity of the first two lines of the pipeline amounted to 30 billion cubic meters of gas at the end of
2010. The construction of the third line with capacity of 25 billion cubic meters of gas per year was completed at the end of
2014. As of 2015, the capacity of the pipeline from Turkmenistan to China is 55 billion cubic meters per year. (May 12, 2015)
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RUSSIA - CHINA:
Russia-China energy deals hit snags
Russia and China have made some high-profile energy overtures towards one another recently, including last year’s $400
billion gas deal between the two countries. But as Vladimir Putin hosts Xi Jinping in Moscow this week, the rougher edges of
these new arrangements are starting to show. The FT reports that the two countries disagree over prices, with the Chinese
wanting to buy Russian oil and gas at market prices that now disfavor Russia. This and other disagreements are hampering
further deals:
A second gas deal through Russia’s Altai region, which the Kremlin had suggested would be signed this week, is now unlikely
in the next few months, a person close to Gazprom said.
Chinese and Russian executives and advisers said that in addition to the challenge of negotiating prices acceptable to both
sides, energy deals between the countries have also been hampered by mutual distrust and Chinese concerns about
antagonising the US…“The Russians are unreliable. They are always flipping things around for their own interest,” said one
Chinese oil executive.
In any negotiation, it’s the one that’s willing to walk away that holds all the power. Beijing certainly benefits from having an
overland source of relatively green natural gas, but Moscow needs this deal more. It’s vital for Moscow’s future that it
aggressively pursues unconventional energy reserves, and to do that it needs foreign investment. That helps explain why
Russia was willing to make concessions in last year’s deal, after more than a decade of negotiations (and even that deal, now,
has stalled in the face of Chinese objections). (May 5, 2015)
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BURMA - THAILAND:
Thais sign Myanmar energy deals
The Thai Cabinet signed two memorandums of understanding on May 9 on the supply of natural gas and energy purchasing
deal with Myanmar over the course of 10 years, according to NNT.
The first MOU is for the Myanmar to supply Thailand with natural gas and liquid natural gas (LNG) for 3 years. At the moment,
Thailand is consuming 1 billion cubic feet of natural gas supplied by Myanmar daily. This MOU also seeks to build an LNG
warehouse in Myanmar to play safe in case the LNG supply could not be delivered to the Kingdom.
The other MOU is in relation to a 10-year plan to buy electricity from Myanmar.
The Cabinet has also approved a solar rooftop pilot project, which would help generate a portion of energy for national
consumption. (May 11, 2015)
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TURKMENISTAN:
Turkmenistan in search of new markets
The European Union is already aiming in the medium-term at the imports of natural gas from the Caspian region, particularly
from Azerbaijan and Turkmenistan.
In this regard, the work has become markedly more brisk around the ‘Southern Gas Corridor’ project, which can also include
the project for construction of the Trans-Caspian Gas Pipeline.
The matter rests here in laying pipes under the Caspian Sea from the city of Turkmenbashi in Turkmenistan to the city of
Sangachal on the coast of Absheron peninsula in Azerbaijan.
The EU is obviously seeking to cut its dependence on Russia in energy supplies. Maros Sefcovic, the vice president of the
European Commission, has recently said in an interview with Reuters that the EU expects to start receiving natural gas from
Turkmenistan in 2019.
It is expected that by that time the gas transportation infrastructure linking Azerbaijan with European customers, such as
Greece, Albania and Italy, will be ready as well. Thus, Azerbaijan plays the role of not only supplier, but also a transit country,
and for the country this is additional revenue.
Turkmenistan, which has the fourth largest natural gas reserves in the world, is a key player in the energy market in the
Caspian region and Central Asia. Against the backdrop of falling purchases of this type of fuel by Russia, Ashgabat is
interested in finding new markets, particularly in Europe.
And the pipeline route to Europe through the Caspian Sea and Azerbaijan is in this aspect considered one of the most
attractive. To implement this project the RSK Environment Ltd. has already carried out tentative environmental studies under
an order from the World Bank. Its results will be revealed before late 2015.
Ashgabat last week hosted the multilateral talks on the Trans-Caspian project. Top managers of the fuel and energy sectors of
the interested parties attended the talks.
A declaration was even signed for the development of cooperation in the field of energy among Turkmenistan, Azerbaijan,
Turkey and the EU.
The document was signed by the Director of the Turkmen State Agency for Management and Use of Hydrocarbon Resources
Yagshygeldy Kakayev, Azerbaijan’s Energy Minister Natig Aliyev, Turkey’s Energy and Mineral Resources Minister Taner
Yildiz and the European Commission’s Vice President for Energy Union Maros Sefcovic.
The declaration stresses the importance of sustainable energy in the modern world and special urgency for global energy
security. This approach is based on the principles of equal and fair access to the energy sources and available supplying of
the energy resources to the international energy markets.
International relations in the energy sector must be carried out primarily on the basis of diversifying the sources, supply routes
and energy sales markets, the participants of Ashgabat’s meeting stressed.

The sides consider it necessary to intensify joint work on the preparation of the draft framework agreement on the natural gas
supply from Turkmenistan to Europe.
Moreover, the sides agreed to establish a working group at the level of deputy ministers of structures (or equal in status),
responsible for the energy sectors of Turkmenistan, Azerbaijan, Turkey and the EU to consider the organizational, legal,
commercial, technical and other issues related to the natural gas supply from Turkmenistan to Europe.
The sides agreed to offer Georgia, as a transit country, to take part in the upcoming meetings.
As it is known, Brussels is preparing the ground for holding the negotiations among Ashgabat and the concerned oil and gas
companies. The declaration states that the two sides stress the importance of the initiative to establish the Caspian
Development Corporation.
The sides emphasize the need to develop a constructive dialogue on the formation of the transport infrastructure required to
ensure reliable natural gas supplies from Turkmenistan to Europe. According to the declaration, the sides stress that this
transportation infrastructure will be built in strict compliance with international norms and standards, including those that relate
to the accident prevention and environmental protection.
The Trans-Caspian project could become a part of TANAP project (Trans-Anatolian Pipeline).
Baku and Ankara are its active initiators. Azerbaijan expressed its readiness to deliver its territory, transit opportunities and
infrastructure for the project implementation. (May 4, 2015)
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TURKMENISTAN - CHINA:
Turkmenistan increases gas export to China
The capacity of the Turkmenistan-China gas pipeline will be 55 billion cubic meters a year in 2015, the Ministry of Petroleum
and Mineral Resources of Turkmenistan said.
Commissioning of the Turkmenistan-China gas pipeline in December 2009 became an effective action to accelerate the
cooperation in a strategically important area.
In fact, it initiated the formation of a new transit-transport energy communication network, meeting the modern requirements, in
Eurasia.
The capacity of the first two lines of the gas pipeline hit 30 billion cubic meters by late 2010. The third line with a capacity of
25 billion cubic meters of gas per year was constructed in late 2014.
The presidents of Turkmenistan and China signed an agreement on construction of the fourth gas pipeline with a capacity of 25
billion cubic meters of gas per year in September 2013. This branch will stretch along the Turkmenistan-Uzbekistan-TajikistanKyrgyzstan-China route. The pipeline is planned to be constructed in 2017, the statement said.
Thus, by 2017, the capacity of Turkmenistan’s pipeline system running in the eastward direction will increase up to 80 billion
cubic meters.
Under the agreement signed between the China National Petroleum Corporation (CNPC) and Turkmenistan’s State Concern
Turkmengaz, by late 2021, Turkmenistan will annually supply China with 65 billion cubic meters of gas.
Natural gas is supplied to the Trans-Asian route from several raw material sources.
Among them there are the fields in the Bagtyyarlyk contract area, which are developed by CNPC in line with a production
sharing agreement signed with the Turkmen State Agency for Management and Use of Hydrocarbon Resources.
A second gas processing plant with a design capacity of 8.67 billion cubic meters of marketable gas was commissioned there
in May 2014. The complex’s raw material base is the Altyn Asyr group of fields. (May 8, 2015)
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UKRAINE:
Ukraine slashes gas purchases in Europe, doubles imports from Russia
Starting from May 1, Ukraine suspended imports of natural gas from Hungary and reduced deliveries of gas from Slovakia by
77%, while offsetting the cuts with larger import volumes of Russian gas.
The change in Ukriane's energy supply tactics is seen in data from gas transmission system operators in Hungary (FGSZ) and
Slovakia (Eustream).
According to FGSZ, for the last five days Ukraine has not been importing any natural gas from Hungary at all.
The Slovak company Eustream notes that starting from May 1, Ukraine reduced daily gas import volumes compared to April
by an average of 77% - from 38 million cubic meters to 21.5 million cubic meters.
At the same time, according to the data of state company Ukrtransgaz, starting from May 1, the average daily import volumes
of gas from Russia doubled - to 19 million cubic meters, compared to 9 million cubic meters in April.
As UNIAN reported earlier, on April 1, Ukraine's Naftogaz and Russia's Gazprom signed a three-month contract for the supply
of Russian gas to Ukraine at a price of USD 248 per thousand cubic meters.
According to Minister of Energy and Coal Industry of Ukraine Volodymyr Demchyshyn, European gas price for Ukraine at that
time amounted to about USD 280 per thousand cubic meters.
The minister also stated that Ukraine would continue purchasing gas on the European market despite the reduction in price for
Russian fuel. However, in the first week of April Ukraine reduced its daily volumes of natural gas imports from Hungary by more
than six times.
According to recent data from the Hungarian company, daily volumes of gas supplies to Ukraine at the end of March were in
the range from 4.6 million cubic meters to 7.2 million cubic meters.
But after the conclusion of a new gas contract between Naftogaz and Gazprom, imports of gas fell on April 2 to 1.909 million
cubic meters and to almost 700,000 cubic meters on April 3-5. By the end of April, daily volumes of gas import from Hungary
fell to 4,800 cubic meters. (May 5, 2015)
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USE AS AUTOMOTIVE FUEL
UNITED STATES:
Cummins Westport unveils natural gas engine
Cummins Westport Inc. will unveil the ISB6.7 G, a 6.7 litre medium-duty natural gas engine, at ACT Expo in Dallas, Texas,
US.
The engine is currently in field trials with full production expected to commence in mid 2016, and will be used for school bus,
shuttle bus, medium-duty truck and vocational applications.
Natural gas
The ISB6.7 G natural gas engine is based on the Cummins ISB6.7 diesel engine platform. It will operate exclusively on natural
gas (CNG or LNG) utilising spark-ignited, stoichiometric combustion with cooled exhaust gas recirculation (SEGR) technology.
The ISB6.7 G features three-way catalyst after-treatment, which is packaged as a muffler and is maintenance-free. No diesel
particulate filter or selective catalytic reduction after-treatment will be required. Preliminary specifications include a range of
ratings to 260 hp and 660 lb-ft torque and automatic transmission capability to meet customer and original equipment
manufacturer requirements.
The ISB6.7 G will be manufactured in Cummins' medium-duty engine plant in Rocky Mount, North Carolina, US.
Comments
Commenting on the new engine launch, Rob Neitzke, President, said: "We are pleased to announce this important product
development for Cummins Westport here at ACT Expo, North America's largest Clean Fleet show. The ISB6.7 G will offer
customers low emissions with diesel like performance, reliability, and durability and a choice of either compressed natural gas
or liquefied natural gas as a fuel." (May 6, 2015)
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UNITED KINGDOM:
Natural Gas Vehicle network launched
The Natural Gas Vehicle Network has been launched by Energy and Utility Skills to highlight the multiple benefits of gas
powered vehicles
Increasing interest in natural gas as an alternative vehicle fuel will be channelled by Energy and Utility (EU) Skills into the new
Natural Gas Vehicle Network (NGV).
Companies including National Grid, Calor Gas, CNG Services, Flogas and Gas Alliance Group are working together in the new
NGV Network to drive forward the development of the NGV market in the UK, focusing on trucks and buses.
Neil Robertson, chief executive of EU Skills says: “It is becoming clear that one of the ways the UK can respond to increasing
pressure to improve air quality is to use gas as a fuel for HGVs and buses.”
“Gas delivers big greenhouse gas reductions as well as getting rid of hazardous NOx and particulate matter which can lead to
myriad health problems, from shortness of breath to lung cancer. This has meant there is some urgency to look for alternatives
to diesel engines.”
“But the future is here now as demonstrated by Argos who are running dedicated Scania gas powered tractor and Bristol and
Reading using compressed natural gas (CNG) buses.”
“Gas is demonstrably the cheapest, cleanest fuel for HGVs and buses and the network is going to help show people how to
make the switch. We will provide a sector focus and will influence policy makers, encourage collaboration, as well as bringing
together leading experts and influential industry figures. We are seeing the creation of a vibrant new industry.”
Richard Court, head of stakeholder delivery at National Grid, one of the founder companies in the NGV Network said:
"The network will provide a fabulous platform to maximise the potential of natural gas vehicles. By working together, we can
innovate and make best use of existing infrastructure such as the gas distribution networks, LNG and CNG capabilities and
develop a new workforce with new skills. We must also lobby policy makers to create the right environment to make sure gas
vehicles play their role in meeting the UK's transport needs.”
The UK is currently going through a transitional phase, whereby legislation has been passed to set a target to reduce
greenhouse gases (GHG) by at least 80% by 2050. This sits in conjunction with a shorter term EU commitment to reduce
GHG emissions by 10% across all transportation fuels by 2020. (May 12, 2015)
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USE FOR POWER GENERATION
INDIA:
10 power plants to get imported gas supply
Gas-based power plants with over 10,000 mw capacity will receive imported gas supply under the government's bailout
package for stranded and underutilised assets.
Ten idle power plants with a capacity of 6,860 mw will receive imported gas supply under the scheme to operate at 35%
capacity and meet their debt obligations. The plants belong to Torrent PowerBSE 0.39 %, Lanco InfratechBSE -0.20 %, GVK
PowerBSE -0.97 %, RVK Energy, GMR Energy, Ratnagiri Gas and Power and, Gujarat State Electricity Corp Ltd (GSECL).
The government on May 13 declared the 10 stranded gas-based power generation plants successful in the reverse e-auction
process held a day earlier. The plants will generate 5.05 billion units of electricity which will be supplied at or below Rs 4.70
per unit to state distribution companies from June to September. The distribution companies or discoms will be given a support
of Rs 723.99 crore from the Power System Development Fund (PSDF) for purchasing costlier power.
Association of Power Producers' director general Ashok Khurana said, "This is a good beginning. A good point in the auction
is that developers have made balanced bids, making it a sustainable process in the long run."
The total grid connected gas-based power generation capacity in India is 24,150 mw, of which plants with a capacity of 14,305
mw had no supply of domestic gas.
A government statement said the auctions have resulted in revival of a cumulative gas based generation capacity of 10,270 mw
resulting in generation of additional 5.70 billion units of electricity during the peak summer months. This will involve government
support of Rs 843.99 crore from the PSDF to the discoms. (May 14, 2015)
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GENERAL INFORMATION
ALGERIA - EUROPE:
Algeria, EU to cooperate in the field of natural gas
The EU and Algeria on Tuesday launched a political dialogue on energy matters, the EU said in a press statement.
During a meeting in Algiers, Miguel Arias Cañete, European Commissioner for Climate Action and Energy, and Yousef Yousfi,
Minister for Energy and Mines of Algeria, agreed to cooperate on natural gas, renewable energy, energy efficiency, energy
market integration and infrastructure development.
The cooperation follows the establishment of a strategic energy partnership in 2013.
"Algeria is a partner of crucial importance to the EU. The launch of an energy dialogue in Algiers today will contribute to a
reinforcement of our bilateral cooperation in the new context of energy security," Arias Cañete said.
As per the agreement, two expert group – one on natural gas and the other on electricity, renewables and energy efficiency will be created. In addition, a business forum will be set-up with the first meeting scheduled for 2016 in Algiers.
Algeria is third biggest supplier of gas to the EU, and the EU is the biggest importer of Algerian gas. However, due to a lack of
new investment, gas production in the country is declining and large reserves of gas remain unexploited.
Enhanced political links on energy could boost investments in Algerian gas with the knock-on effect of improving Europe's
energy security, the EU said.
Meanwhile, the EU has agreed to share its renewable energy and energy efficiency expertise in support of Algeria’s goal to
reach 22 Gigawatts of renewable power by 2030 and a 9% reduction in energy consumption. (May 6, 2015)
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LITHUANIA:
Lithuania to merge two natural gas companies
Lithuania’s state owned energy group, Lietuvos Energija, has decided to merge its two natural gas companies.
Lietuvos Duju Tiekimas and LITGAS, will be merged together creating one gas supply company in Lithuania.
It will enhance the planned expansion of its activities further into the Baltic states.
It will also be able to offer its clients new services and products and improve the services they already provide.
The CEO of Lietuvos Energija has said that a unified company will be able to compete in the region more effectively.
Delfi reports that the plans have already been approved by the Finance Ministry.
Lietuvos Duju Tiekimas as it will be called, will take over the rights and administration of Liquid Natural Gas (LNG) into the
country. An LNG plant opened at Kaeipeda port to much fanfare towards the end of last year.
Lithuanian gas will be well positioned for when there is complete gas liberalisation in the region, and for when the gas pipeline
between Lithuania and Poland is complete.
The merger will be finalised by the end of the year. (May 6, 2015)

05/07/2015

Cedigaz News report - CNR54-11

CANADA:
Members of a Canadian indigenous tribe turned down $267,000 per person to allow a pipeline to be built
through their land
The Lax Kw’alaams Band, a Canadian first nations people living in a remote part of British Columbia, turned down an offer
amounting to $267,000 per person to allow a natural gas pipeline and processing facility to be built on their lands.
Malaysian energy giant Petronas and its partners had offered the 3,600-member band a total of $960 million to allow
construction of its $30-billion-dollar Pacific NorthWest LNG terminal and Prince Rupert gas pipeline to proceed.
The band wasn’t interested.
“This is not a money issue: this is environmental and cultural,” the band said in a statement. Representatives of the band voted
unanimously against the offer.
In a bulletin discussing the project’s impact, band members noted the project would put a culturally significant island
completely off limits, and raised concerns about its impact on marine life and fish supplies.
The vote was made possible in part by a Canadian Supreme Court ruling last year that gave greater autonomy to indigenous
groups greater control over natural resource issues that affect their lands, Bloomberg reported.
And it represents another stumbling block in the way of energy giants’ plans to export more fossil fuels from Canada. Besides
the Keystone XL Pipeline, the last cross-border leg of which the White House has refused to approve. Alberta’s new premier
has said she plans to withdraw the province’s support for the Northern Gateway pipeline, which would carry diluted bitumen
from tar sands to the Pacific Coast.
“Gateway is not the right decision. I think that there’s just too much environmental sensitivity there and I think there’s a
genuine concern by the indigenous communities,” she said in an April interview with the Calgary Herald. “It’s not going to go
ahead. I think most people know that.”
The New York Times reports the band remains open to further talks about how the project’s environmental footprint could be
reduced, but that its developers are “continuing to assess the viability of the project.” (May 14, 2015)
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UKRAINE:
Naftogaz to resume gas supplies to Kyivenergo in full only after settling debts
National joint-stock company Naftogaz Ukrainy demands that pubic joint-stock company Kyivenergo and Kyiv City
Administration take measures to pay a debt for natural gas consumed to resume hot water supply to Kyiv residents.
According to the holding, as of May 7 Kyivenergo is the largest debtor in Ukraine for gas consumed. The debt of the company
is UAH 3.447 billion or over 13% of total debt of companies to Naftogaz (UAH 25.733 billion).
Kyivenergo owes UAH 2.468 billion for gas supplied to generate electricity and UAH 979 million for gas used to produce heat.
The press service said that the debt was accumulated by the company since 2011, and the larger part of the debt was formed
in the four months of 2015 (UAH 2.295 billion) and in 2014 (UAH 957 million).
Households, the largest consumers of heat and hot water supply services (around 80% of total consumption) pay to
Kyivenergo on time and almost in full. (May 8, 2015)
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