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Main news 
 
LNG: Supplies- Imports – Exports 

• China to provide Total with $15 billion for development of Yamal LNG plant. 
• Magnolia LNG on target for first LNG in 2018. 

 
LNG: Storage 

• Dubai plans to expand LNG storage capacity. 
 
LNG: Use for Power Generation 

• India to boost LNG imports to raise power generation. 
 
LNG: Use as Automotive Fuel 

• Shell opens LNG truck fuelling stations in US. 
 
LNG: Use as Marine Fuel 

• LNG break bulk facility under construction. 
 
LNG: Publications 

• Vehicle grade LNG market set for growth. 
 

LPG: Supplies- Imports – Exports 
• Bolivia to export liquefied petroleum gas to Brazil. 
 

Natural Gas: Exploration 
• Exploitable gas found in Lupane. 

 
Natural Gas: Production 

• Petrobras says starts gas production in field off Louisiana. 
 
Natural Gas: Transport - Distribution 

• Azerbaijan eyes iranian gas for Tanap. 
 
Natural Gas: Supplies- Imports – Exports 

• Kazakhstan offers Russian gas a new route to China. 
• Ukraine signs new Russian gas deal. 

 
Natural Gas: Price 

• 16% drop in UK wholesale gas prices in March compared with last year. 
 
Natural Gas: Companies 

• Belgian Fluxys and Spanich Enagas acquire Swedish Swedegas. 
 



20% DISCOUNT ON NON-MEMBER PRICE FOR AN ORDER BEFORE APRIL 30, 2015 

A COMPLETE DATA SERVICE FOR THE LNG ANALYST 

The LNG Service provides the LNG analyst with all the data needed to follow the developments of the fast 
moving LNG market. The LNG Service includes comprehensive, quarterly updated, worldwide databases on 
liquefaction projects, regasification projects, long-term gas supply contracts and LNG trade between countries, 
as well as monthly bulletins on traded volumes and prices. The company reports allow for an easy assessment 
and benchmarking of the main players in the market and the CEDIGAZ LNG Outlook provides CEDIGAZ’s views on 
medium and long-term LNG market perspectives. 

 
 
 
 

 

 

 
 
 

 
 

 
 

 
 

 

 

FEATURES
DATABASES 
 Liquefaction plants: More than 150 existing and planned liquefaction facilities. Quarterly update.
 Regasification terminals: More than 200 existing or planned regasification terminals in the world. Quarterly

update. 
 Long-term Supply contracts: Includes over 200 sales/tolling contracts currently in force plus contracts with

projects under development. Quarterly update.
 LNG trade: annual LNG flows between exporting and exporting countries since 1970.

LNG MONTHLY BULLETIN 
Monthly LNG import volumes and prices by country of origin for 19 countries representing 90% of the global 
trade. 

CEDIGAZ LNG OUTLOOK 
CEDIGAZ’s medium and long-term perspectives on LNG supply and demand. 

COMPANY REPORTS 
A summary of the information of the LNG database by company. 

DOWNLOAD SAMPLES: 
http://www.cedigaz.org/products/LNG%20Service/cedigaz-lng-service.aspx 

CEDIGAZ LNG SERVICE 

CONTACT US

Contact: info@cedigaz.org 
         +33 1 47 52 67 20 

Website: www.cedigaz.org 

CEDIGAZ 
1 et 4 Avenue de Bois-Préau 
92852 Rueil Malmaison - France 

PRICE
CEDIGAZ Full & Corporate Members € 3 000 
CEDIGAZ Associate & Corresponding Members € 4 500 
Non members € 7 500 

mailto:info@cedigaz.org
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LNG 

PRODUCTION 

PAKISTAN:  

Engro and Excelerate Energy launch LNG terminal at Port Qasim in Pakistan 

Engro, Excelerate Energy, and the Pakistan Government have commissioned first LNG import terminal at Port Qasim. 

Located in a channel of the Indus River, east of Karachi, the terminal has been developed as an LNG import solution to ease 
the energy shortage being faced by the country. 

The facility is capable of delivering up to 690 MMcf/d of natural gas directly to Sui Southern Gas Company's natural gas 
pipeline system, using Excelerate's floating storage and regasification vessel (FSRU), Exquisite. 

Excelerate president and CEO Rob Bryngelson said: "Our goal is to provide safe and reliable performance for our customers, 
while working to commission projects quickly to begin serving their energy needs as soon as possible." 

Exquisite loaded its first LNG cargo in Ras Laffan, Qatar, on 24 March 2015, as part of the commissioning process, following 
which, it arrived at Port Qasim on 27 March 27. 

Subsequently, in less than three days, the terminal completed regasification acceptance test, allowing the Exquisite to enter 
service by 31 March 2015.  

The LNG terminal in Port Qasim is the Excelerate's ninth floating regasification terminal developed directly or in collaboration 
with its partners and customers. (April 7, 2015) 

04/07/2015 
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AUSTRALIA: 

Who took my gas? Australia's LNG boom hurts locals 

It's somewhat ironic that as Australia ramps up to being the world's biggest exporter of liquefied natural gas (LNG), domestic 
industries are under threat from not being able to source the fuel. 

A combination of new LNG plants, exploration moratoriums and a successful anti-gas campaign means that industry and 
residential users in the three most populous states, New South Wales, Victoria and Queensland, may struggle for natural gas 
supplies within the next two years. 

The first of three coal seam gas to LNG plants in Queensland starting shipping cargoes in December last year, and the others 
are due to start producing later this year. 

These are the first LNG plants in the world to be supplied from gas extracted from coal seams, a process that requires 
hundreds of wells dotted across what is a predominantly farming landscape in the hinterland of Australia's east coast. 

There are four more LNG projects under construction in the north and west of Australia, but these use conventional offshore 
wells and those regions aren't linked by pipeline to the eastern seaboard, where more than 80% of Australians reside. 

The three new coal-seam LNG plants will result in a more than tripling of natural gas demand in eastern Australia by 2016, with 
data from utility AGL Energy saying it will rise to 2,100 petajoules (PJ) per annum from 694 PJ in 2013. 

The 2016 demand forecast equates to about 37.8 million tonnes of LNG, and the three new coal-seam supplied plants have 
a combined capacity of about 25.8 million tonnes per annum. 

Up to now the domestic gas market in eastern Australia has largely been supplied from conventional wells in central Australia, 
and offshore platforms in the Bass Strait between the mainland and the island state of Tasmania. 

The eastern states are linked by a pipeline network and the market has been characterised by long-term contracts at fixed 
prices, which has helped underpin industrial users such as glass and paper manufacturers, as well as retail customers. 

Prices for domestic gas have also been below that for LNG in Asian markets, although the collapse of spot LNG prices LNG-
AS to record lows of $6.70 per million British thermal units (mmBtu) last month has brought the two closer together. 

The problem for domestic users is that many of the long-term contracts are expiring in the next few years and they have found 
that suppliers are unwilling to enter new long-term contracts, or will only do so at prices that are higher than equivalent LNG 
costs. 

One manufacturer at last week's Australian Domestic Gas Outlook conference in Sydney was adamant that the market has 
failed and his business is at risk of closure without certainty and stability of natural gas supply. 

From his perspective, natural gas was being diverted away from the domestic market and to the export-focused LNG plants, 
even though the companies running these projects claim to have sufficient reserves to meet their supply needs. 

What became clear at the conference was that domestic prices will inevitably rise to meet LNG prices, although whether these 
are long-term, oil-linked LNG prices or the more volatile spot price is something that remains to be determined. 

NEW SUPPLY BLOCKED 

The other main problem for domestic users is the lack of new supply being developed that is aimed at the local market. 

Part of this is because of onshore exploration and production moratoriums in New South Wales, Victoria and Tasmania. 

These bans have been put in place by politicians nervous over the impact of anti-coal seam gas and hydraulic fracturing 
campaigns run by a combination of environmental and farming groups. 

With no new production slated to come onstream, there is the real risk that as the LNG plants ramp up, natural gas that 
previously supplied the domestic market will be sucked up by LNG, leaving domestic users unable to obtain supplies at what 
they would consider competitive prices. 

New South Wales had a state election at the weekend where the ruling Liberal Party was returned to power. 

But the opposition Labor Party had campaigned on halting a major coal-seam gas project run by Santos, Australia's largest 
onshore producer. 

While Labor's defeat ensures the immediate safety of the project, it may be that Santos assesses the political risks of 
continuing as too great, given the chance that the opposition party may win the next election, due in four years. 

The key for Australia's domestic gas market is to develop new sources of supply that will ensure that the needs of LNG plants 
and local users will be met. 

The only way to do this is to get politicians in New South Wales and Victoria to stand up to the environmental and farming 
lobbies, by convincing communities that the science and regulation of extracting gas from coal seams is sound and reliable. 

Other than that, the domestic gas industry, from producers to consumers, has to convince the community and politicians that 
the cost of losing what remains of Australia's manufacturing industry outweighs the negligible risks of extracting gas. (March 
30, 2015) 

03/30/2015 
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SUPPLIES - IMPORTS - EXPORTS 

CHINA - RUSSIA: 

China to provide Total with $15 billion for development of Yamal LNG plant 

French oil company Total is to receive $15 billion in Chinese credit to contribute to the financing of a $27-billion LNG plant 
on Russia’s Yamal Peninsula in cooperation with the Russian natural gas producer Novatek. This is the first time that Beijing 
has issued credit on such a large scale.  

Total CEO Patrick Pouyanne said that the French oil and gas producer plans to raise $10 to $15 billion in China for the 
expansion of its presence in Russia. This money will be funneled into the development of the $27-billion Yamal LNG project, 
Pouyanne said in an interview with The Wall Street Journal. He plans on signing the deal in the middle of 2015. 

The Yamal LNG project has three participants: the private Russian company Novatek with 60%, Total with 20% and the 
Chinese CNPC – also with 20%. 

The Yamal project foresees the construction of an LNG plant with a 16.5-million-ton capacity on the territory of the South 
Tambeisky deposit. The launch of the Yamal LNG is planned for 2017. Proven and probable gas reserves at the site 
consist of 907bcm. 

In July 2014 the U.S. imposed sanctions against the project's main shareholder, Novatek. However, this did not result in the 
project being canceled: In fact it has received support from the government. 

In mid-February, Prime Minister Dmitry Medvedev lifted value-added tax on all technical equipment destined for the Yamal 
LNG. The Ministry of Finance and the Ministry of Economic Development have also promised the project financial support. 
Novatek has already completed almost all the work on organizing the port and the quay wall at the Yamal site, and the project 
is proceeding as planned. (March 27, 2015) 

03/27/2015 
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INDIA: 

India looking at reducing LNG imports from Qatar 

India is contemplating reducing LNG imports from Qatar under its long term contracts, BusinessLine newspaper reported 
Sunday. 

The newspaper, citing multiple sources, reported that with spot LNG prices being lower by almost $6 a unit (mBtu) than the 
prevailing long-term price it has with Qatar’s RasGas, India is looking at cutting the contracted volumes by about 10%. 

RasGas is supplying 7.5 million tonnes of LNG annually to Petronet LNG under the long-term agreement. The agreement, 
which was signed in 1999, provides for flexibility of reducing the volumes on acceptable terms, BusinessLine said. 

At present, this gas is priced at $13 a unit, while the spot delivers at India’s shores are at around $7 a unit. 

According to the newspaper, high level talks are on between India and Qatar, though New Delhi allows companies to procure 
LNG under open general licence. 

Under the open general licence, the marketer is free to purchase and sell based on commercial consideration. “The ties, which 
the two countries have had, make it a sensitive issue. Since this will not be a commercial decision, lot will depend on the 
political powers,” an official told BusinesLine. 

“With new gas markets opening up for India, including the US, the country will have to re-align its gas import strategy and look 
at best deals in pure commercial terms,” the official said adding that even Qatar would like to maintain its strong position. 
(March 29, 2015) 

03/30/2015 

POLAND:  

Italy's Saipem says needs more money to finish Poland's LNG terminal 

Italian firm Saipem will complete the delayed construction of Poland's LNG terminal this summer, but only if it receives further 
payment, Polish daily Rzeczpospolita said, quoting Saipem's spokeswoman. 

Saipem is leading the consortium which is building the terminal in the Baltic city of Swinoujscie. 

"The LNG terminal will be ready to take the first loads in the summer, assuming that the consortium receives appropriate 
support from Polskie LNG and that financing of the terminal's full operations in the following months will be provided," Camilla 
Palladino told Rzeczpospolita. 

Polskie LNG, which is owned by Poland's gas grid Gaz-System and is responsible for the investment, declined to comment, 
Rzeczpospolita said. 

The terminal is Poland's flagship project in its plan to cut dependence on gas imports from Russia. 

Poland said earlier this month it would not increase payments for the construction, which was supposed to be completed by 
the end of 2014 for a total of 2.4 billion zlotys ($636 million). 

The daily also said, quoting unnamed sources, that apart from additional payments Saipem expects Poland to withdraw fines it 
imposed on the consortium for the delays. (March 30, 2015) 

03/30/2015 
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UNITED STATES: 

LNG export project kicks off in Maryland 

A ground-breaking ceremony was held in Cove Point, Maryland, on Wednesday for facilities related to a project to export 
liquefied natural gas to Japan. 

The project, which involves Sumitomo Corp., will see some 2.3 million tons of LNG shipped to Japan annually after the 
facilities are completed in late 2017. The project is being led by major U.S. power supplier Dominion Resources Inc., with 
participation by an Indian gas firm. 

Tokyo Gas Co. and Kansai Electric Power Co. will be among the buyers of the LNG. 

Sumitomo Senior Managing Executive Officer Kazuhiro Takeuchi said the significance of the LNG deal hasn’t been affected by 
the recent drop in crude oil prices, effectively rejecting the view that LNG’s price competitiveness has been weakened in the 
short term because oil is cheaper. Crude prices have been plummeting since last summer. 

Japanese Ambassador to the United States Kenichiro Sasae, who attended the ceremony, said the project is very meaningful 
in terms of Japan-U.S. economic cooperation and security. 

Maryland Gov. Larry Hogan said he expects the LNG project to induce new investment of up to $3.8 billion in the region. 

Japan has been boosting LNG procurement ever since the March 2011 nuclear disaster at Tokyo Electric Power Co.’s 
Fukushima No. 1 power plant forced it to revert to thermal power generation. 

The U.S. government has approved four Japan-bound LNG export projects, including the one in Cove Point. Exports will 
begin in 2017. (March 26, 2015) 

03/26/2015 
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PAKISTAN: 

LNG import unlikely to resolve gas shortage 

Although the first shipment of 60,000 tons of imported LNG is arriving from Qatar today, it will not resolve the issue of gas 
shortage as the entire supply will be transferred to power generation companies which may result in slight reduction 
in power outages in the country. 

According to a top official of the Ministry of Petroleum, the country will start receiving 200 mmcfd from next month but not a 
single unit of gas will be included in national gas supply chain which is currently facing a shortage of 2,000 mmcfd. Pakistan’s 
total production of natural gas is about 4,000 mmcfd, while demand is closer to 6,000 mmcfd. 

The shipment from Qatar will also provide no immediate relief for the CNG sector as currently no arrangements have been 
made to supply LNG to CNG stations although the ministry has asked the industry to independently import the gas. 

When contacted by The News, Minister for Petroleum Shahid Khaqan Abbasi agreed that gas shortage will remain after the 
import of LNG but claimed that after a few months the amount of imported LNG will be raised to 400 mmcfd. 

He said the pricing formula of imported LNG is being negotiated with Qatar Gas but assured that the final price will be less 
than $8 per mmbtu which is competitive with the prices being paid by other countries in the region. The minister said prices of 
LNG cannot be made public officially as per international norms but journalists will be able to investigate the price once the 
deal is finalised. “The entire process will be transparent and maximum efforts will be made to strike the best possible deal for 
the country,” he said. 

Sources in the Ministry of Petroleum said currently Sui Northern Gas Pipelines Limited (SNGPL) is providing 275 mmcfd from 
its system for power generation while Sui Southern Gas Company is providing 195 mmfcd to the power sector. The 
power sector is also getting 497 mmcfd directly from the petroleum exploration companies. In total 975 mmcfd natural gas 
is being utilised by power sector and the import of LNG will raise this to 1,175 mmcfd. 

According to experts, one mmcfd is sufficient to produce five to six megawatts of electricity so the imported LNG will 
result in extra production of around 1,000MW of power. The imported LNG will be provided to four IPPs and Kapco for 
generation of electricity.Currently Pakistan’s power shortfall is more than 4,000MW and it is expected that imported LNG will 
help reduce load-shedding in the summer season. (March 26, 2015) 

03/26/2015 

UNITED STATES: 

Magnolia LNG on target for first LNG in 2018 

Liquefied Natural Gas Ltd has provided a general update on the development progress of the 8 million tpy Magnolia LNG 
project, in Louisiana, US. 

Negotiations are ongoing with two parties for approximately 4 million tpy. Magnolia LNG is confident it will close bankable 
offtake agreements for the full 8 million tpy of capacity, with initial LNG production from Train 1 forecasted for late 2018. 

FERC’s progress towards MLNG’s draft environmental impact statement (EIS) was announced on 19 March 2015. The FERC 
will issue a schedule of environmental review, followed by the issue of a draft EIS, once it is satisfied it has received all 
required information from MLNG. 

Commencement of an ‘early works’ programme in the second half of 2015, comprising initial detailed engineering and 
ordering of long-lead equipment items, accelerates site work schedule following receipt of the notice to proceed from the 
FERC. (March 26, 2015) 

03/26/2015 
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JAPAN: 

Toho Gas to buy LNG from Petronas 

Toho Gas has entered into a basic agreement with a subsidiary of Malaysia's Petronas to buy LNG, the Japanese utility 
announced Tuesday. 

The Japanese firm will buy from Petronas LNG Ltd. seven to nine LNG cargoes a year during the 10-year contract starting 
in April 2017, it said in a statement. 

“We accurately keep track of any change in the environment for procuring energy, and strive for LNG procurement 
diversification, including diversification of the price-index, supply sources and types of contracts to ensure a stable energy 
supply to customers at a competitive price.  For the first time, we entered into a Heads of Agreement for a purchase of LNG by 
portfolio supply with the objective of flexibility of quantity and diversification of the price-index,” Toho Gas said. 

The prices will be linked to crude and U.S. Henry Hub prices, with an option to change the destination on condition of obtaining 
the seller's prior consent. (March 31, 2015) 

03/31/2015 
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PAKISTAN: 

Who imported the first LNG ship from Qatar? 

The mystery is growing as to who imported the first LNG ship which has now docked at the new Karachi LNG terminal and 
who paid $30 million to Qatar even before a price agreement has been inked between the two countries. 

It has been officially confirmed that $30 million was paid by PSO for the first shipment and the price is $8 per MMBTU.But, 
Petroleum Minister Shahid Khaqan Abbasi made a statement on Thursday evening claiming that PSO had not imported this 
ship and two private sector companies had made the payment for the shipment. He named these companies as Universal 
Gas Distribution Company Private Limited and Pak-Arab Fertiliser and the LNG would be consumed by these two 
companies. 

A senior official, however, confirmed that the Bill of Lading of the 147,800 cubic metres of LNG on vessel named 
“Exquisite” was in the name of PSO and PSO had made the payment to Qatar.When top officials of the Finance 
Ministry were confronted with this detail, they came out with a confusing and suspicious explanation. 

“These two companies had privately paid PSO to facilitate the import of LNG from Qatar as these companies themselves had 
no experience and know how of how to do it,” a senior official explained. 

So technically, PSO was the importer but the shipment is meant for these two companies and since it was for the private 
sector, the question of an agreement with Qatar Government did not matter, the official explained. 

The questions being raised in many circles are how come such big companies like Pak-Arab Fertiliser have no expertise in 
importing their raw material and gave millions of dollars to PSO for facilitating this purchase. Also, why was the private sector 
only interested in importing from Qatar, if they had the permission and legal authority to import from any where in the world at 
the best price? 

Finance Ministry sources also said two international consulting companies, QED of UK and Fact Global Energy of World 
Bank, had advised the government not to sign long-term contracts of 15 years supply but go for short-term 3 to 5 year 
contracts. 

But, Khaqan Abbasi said on Thursday a contract with Qatar would be signed on April 1 and the first official shipment of PSO 
would arrive around April 15.Private sector experts say, in the market, LNG was available at around $12 per MMBTU on long-
term basis but in the short-term, the rate was $8. The Government is thinking of a rate much higher than eight dollars. (March 
27, 2015) 

03/27/2015 
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STORAGE 

DUBAI: 

Dubai plans to expand LNG storage capacity 

Dubai will be adding additional capacity to 3 million ton LNG storage facility in Jebel Ali, UAE Energy Minister said 
Wednesday. 

According to Gulf Times, Suhail Mohammad Faraj Al Mazroui, the Energy Minister, said that the capacity will be enhanced to 
meet UAE’s growing energy demands and diversification targets. 

“Dubai will announce [it] once they land on the capacity … but definitely it’s an upgrade from the existing 3 million tonnes,” 
the newspaper quoted the minister as saying. 

It is unclear whether the Minister was speaking about Dubai Supply Authority’s (DUSUP) storage facility within DP World’s 
Jebel Ali Terminal, Gulf Times reported adding that the minister declined to comment on details, including the size of the 
additional capacity, when it would be completed, and whether it would be onshore or offshore. 

DUSUP had announced last year plan to replace its 3 million ton LNG Floating Storage and Regasification Unit (FSRU) 
with a 4.5 million ton capacity offshore unit in April 2015, increasing to 6 million tonnes by the end of 2015. (April 1, 
2015) 

04/02/2015 

CHINA:  

Two Qatari private firms plan to build LNG storage facility in China 

Two Qatari private firms have decided to invest $5 billion in China’s Shandong Dongming Petrochemical Group to develop 
multiple projects China with primary focus on building an 3 million ton LNG storage facility. 

Qatar’s Suhaim Bin Hamad Enterprises Group and Qatar Investment and Development Group (QID) announced a $5bn worth 
agreement to acquire 49% of Chinese petrochemical firm, Qatari newspaper The Peninsula reported Tuesday. 

Shandong Dongming Petrochemical is China’s largest independent refiner. The deal is likely to be finalised by the fourth 
quarter of this year, QID Chief Executive Ibrahim El Tenay told reported in Doha on Monday. 

The partners agreed to construct 1,000 mixed oil, non-oil and LNG/CNG stations within a 300-km radius of Dongming’s 
Heze refinery.  

Parties agreed to build LNG and LPG port and storage facilities in Shandong or Jiangsu province. (March 30, 2015) 

03/31/2015 
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USE FOR POWER GENERATION 

INDIA: 

India to boost LNG imports to raise power generation 

The government said on Wednesday it will boost imports of liquefied natural gas to improve electricity generation and revive 
plants worth billions of dollars to fuel economic expansion.  

India's plan to import LNG will boost power supply by 79 billion units valued at about 420 billion rupees and could spur 
spot prices of the super cooled gas trading at about $7.60 per million British thermal units in Asia.  

Nearly a quarter of a century after India embraced economic liberalisation, many businesses still rely on costly back-up 
generators for round-the-clock power and a third of its 1.2 billion people are still not connected to the grid. (March 26, 2015) 

03/26/2015 

PAKISTAN: 

Re-gasified LNG power plants approved for Punjab 

The federal government has cleared the country’s first two re-gasified Liquefied Natural Gas-fired power plants, with a combined 
generation capacity of 2400 megawatts, at an estimated cost of Rs.169.6 billion in efforts to reduce long hours of power 
outages. 

The government has an initial estimate that each project will cost Rs84.8 billion including a Rs68.1-billion loan that will be 
arranged from China. 

Headed by Federal Minister for Planning and Development, Ahsan Iqbal, the CDWP constituted the committee that will be 
comprised of member Energy, Member Infrastructure of Planning Commission, and representatives of Ministry of Water and 
Power and Sui Northern Gas Pipelines Limited. 

Both combined cycle power plants will be set up in Punjab. One is located at Balloki, District Kasur and the second one is 
located at Haveli Bahadur Shah, District Jhang. 

After spending energy resources on planning to setup coal-based power plants, the government has lately decided to focus on 
LNG, arguing that LNG was cheaper fuel and would comparatively consume less time in implementation. The Planning 
Ministry said that both the projects will be completed within two years. 

The government plans to finance these power plants from the Public Sector Development Programme. However, the initial 
indicative ceiling of Rs580 billion for the next year’s PSDP suggests that the envelope would not be sufficient to carry out work 
on over a 1,000 projects including these cost-intensive schemes. 

The CDWP took up 30 development projects, valuing around Rs300 billion, said the Ministry of Planning. (April 1, 2015) 

04/01/2015 
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USE AS AUTOMOTIVE FUEL 

UNITED STATES: 

Shell opens LNG truck fuelling stations in US 

Shell has announced the opening of new LNG lanes at two TravelCenters of America LLC (TA) truck fuelling stations in the US. 

Located in Baytown, Texas and in Lafayette, Louisiana, the locations offer an LNG refuelling option to trucks driving to the Port 
of Houston and through Louisiana. The two stations follow Ontario, California, which was the first site to open LNG lanes under 
the Shell-TA agreement in 2014. 

Comments 

Commenting on the news, Elen Phillips, VP Fuels Sales and Marketing, Shell North America, said: “It is great to see LNG fuel 
now being offered at these two stations. LNG can be a good choice for truck owners and more are making the switch to LNG. 
With each new site, we are pleased to be driving the development of safe and cost-efficient LNG fuelling technology.” 

“We are very happy to have opened our Baytown and Lafayette LNG lanes,” shared Tom O’Brien, President and CEO of 
TravelCenters. “All of our LNG lanes are ‘super lanes’ in that they are equipped to dispense LNG, diesel and DEF. Because 
super lanes are integrated with existing fuel lanes, we do not interrupt truck traffic flow, or reduce available truck parking 
spaces. We now have six truck repair and maintenance facilities that perform repair and maintenance on LNG and CNG 
vehicles.” 

Demand increases 

Shell and TA plan to open additional truck fuelling lanes as demand grows. 

“We see an opportunity in using LNG as a lower cost and cleaner fuel alternative to diesel, and expect the strengthening 
supply chain in North America to give customers reassurance that LNG is becoming a bigger part of the transport fuel mix. 
Shell continues to look in to the commercial opportunity of supplying LNG fuel to customers in the region – both marine and 
road transport customers,” concluded Christian Buelow, General Manager Downstream LNG, Shell Americas. (March 30, 
2015) 

03/31/2015 
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USE AS MARINE FUEL 

NETHERLANDS: 

LNG break bulk facility under construction 

Gate terminal has announced the ceremonial start of construction activities for the new LNG break bulk infrastructure in 
Rotterdam. 

The Port of Rotterdam has started excavating a new harbour basin next to the Gate terminal. The new facility is expected to 
boost the use of LNG as a transportation fuel in the Netherlands and Northwest Europe. 

Gate terminal will hold a ground breaking event on 31 March. Dick Meurs, Managing Director, Gate terminal, said: “Gasunie, 
Vopak and Gate have jointly developed an innovative LNG break bulk concept upgrading the LNG hub capabilities of Gate 
terminal and enabling our customers to supply LNG as cleaner fuel for transport, shipping and industrial applications.” 

Allard Castelein, CEO of the Port of Rotterdam Authority, added: “We are striving to make logistics more sustainable and 
promote the transition from fuel oil to LNG as fuel for shipping. Furthermore, we want to strengthen our position as the most 
important European LNG hub.” 

The Port of Rotterdam Authority will build a new harbour basin and quay wall by the end of 2015. Gate will construct the LNG 
installations, including berthing and loading facilities dedicated to bunkerships and smaller tankers, enabling LNG bunker 
operations in the port of Rotterdam and further distribution of LNG in Northwest Europe. The new facilities are based on a multi-
user service model, open to all interested parties, and will have a maximum capacity of 280 berthing slots per year. The 
finalisation of the construction, commissioning and first loading operations are planned towards the end of the first half of 
2016. 

The Port of Rotterdam Authority has already introduced new regulations that allow LNG bunkering for inland barges and ship-
to-ship bunkering of seagoing vessels. 

As the launching customer, Shell has committed to buy capacity from Gate terminal, which has enabled this investment in the 
terminal expansion. Shell has recently ordered a specialised LNG bunker vessel, to supply LNG-fuelled vessels in Northwest 
Europe. The new vessel will be based at the port of Rotterdam and will load from the new LNG break bulk infrastructure. 

Dick Benschop, President Director of Shell Netherlands, said: “The new infrastructure will enable us to further improve our 
service to customers […] We expect LNG will form a bigger part of the transport fuel mix in the future.” (March 30, 2015) 

03/31/2015 
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UNITED STATES: 

LNG-powered containership to be launched in San Diego 

The world’s first LNG-powered containership is to be launched at the General Dynamics NASSCO shipyard in San Diego, 
California, for TOTE. 

The event to christen and launch the containership will also commemorate NASSCO’s 100th ship launch. It will take place on 
Saturday 18 April 2015, from 8:00pm. 

The ship’s sponsor, Sophie Sacco (wife of Michael Sacco, President of the Seafarers International Union of North America, 
AFL-CIO) will christen the ship with a traditional champagne bottle break over the ship’s hull. Fireworks will commence 
immediately upon the christening and launch of the ship. 

The name of the ship will also be revealed during the ceremony. 

As part of a two-ship contract signed in 2012 with TOTE, when completed the 764 ft long Marlin-class containerships will be 
the largest dry cargo ships in the world powered by LNG. 

The vessels will operate on LNG, which will significantly decrease emissions while increasing fuel efficiency compared to 
conventionally powered ships. The LNG-powered ships will also include a ballast water treatment system, making them the 
greenest ships of their size. 

Upon delivery in late-2015, the Jones Act-qualified ships will operate between Jacksonville, Florida and San Juan, Puerto Rico. 
(April 1, 2015) 

04/02/2015 

GENERAL INFORMATION 

RUSSIA: 

Rosneft LNG plant may be delayed by two years 

Russian energy producer Rosneft may have to delay development of its LNG plant on the Pacific island of Sakhalin for at 
least two years, sources said, after prices fell and financing all but dried up due to Western sanctions. 

Rosneft, which has spearheaded President Vladimir Putin’s drive to increase oil and gas output and secure Russia’s energy 
dominance, signed an agreement with Exxon in 2013 that aimed at starting production of 5 million tonnes per year of LNG 
from 2018 at Sakhalin. 

Two sources with direct knowledge of the project said the 2018 target was no longer realistic. A source at Rosneft, who 
declined to be named because he was not authorised to speak to the media, said the plant would most probably “be 
postponed for three to five years because of lack of funds and low fuel prices”. A second source said it could be 
delayed for two years. 

State-controlled Rosneft has struggled financially under sanctions imposed a year ago over the Ukraine conflict, which have all 
but cut it off from financing from US and European capital markets. Run by Putin ally Igor Sechin, the energy producer has run 
up record debts of 2.47 trillion roubles, much of it to buy out the stake of Britain’s BP in a joint venture in 2013. It has 
since asked the state to give it around 1.3 trillion roubles from the country’s rainy day National Wealth Fund to help finance 
various projects. The firm needs to cover about $16 billion (€14.7 billion) in payments to Western banks this year. With fewer 
funds available after budget revenues were hit by falling oil prices, the government has yet to say how much it can offer Rosneft 
as it weighs the needs of several state companies which have few sources of financing. (April 7, 2015) 

04/07/2015 
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PUBLICATIONS 

WORLDWIDE: 

Vehicle grade LNG market set for growth 

TechSci Research has published a report projecting that the market for vehicle grade LNG is set to witness double digit growth 
at a CAGR ~25% until 2020. 

The ‘Global Vehicle Grade LNG Market Forecaast & Opportunities, 2020’ report suggests that the US and China are emerging 
as strong regions in the vehicle grade LNG market, due to their vast shale gas reserves. 

TechSci Research suggests that that proper LNG infrastructure is a pre-requisite for the sector to grow. The research company 
expects that this infrastructure will develop at a slackened pace in developing countries, as well as China, Australia and the 
US. 

Karan Chechi, Research Director with TechSci Research, said: "[The] global vehicle grade LNG market is expected to grow in 
[the] coming years owing to its lower cost, environment friendliness and higher price stability. Governments of various 
countries are pro-actively working to drive the use of LNG in the automotive industry. Amongst various types of vehicles, use of 
LNG as fuel is currently witnessing higher adoption in heavy duty trucks as these run on long hauls without requiring frequent 
re-fuelling." 

The report has evaluated the future growth potential of the worldwide vehicle grade LNG market. It provides statistics and 
information on market structure and consumer behaviour trends, as well as market projections and demand forecasting. The 
report also identifies and analyses emerging trends along with essential drivers, challenges and opportunities prevailing in 
global vehicle grade LNG market. (March 31, 2015) 

03/31/2015 

CNG 

USE AS AUTOMOTIVE FUEL 

UNITED STATES: 

Agility to supply UPS with CNG Fuel Systems for 445 additional trucks 

Agility Fuel Systems, the leading designer and producer of natural gas fuel storage and delivery systems for heavy duty trucks 
and buses, announced today that UPS has ordered 445 of its new 160 DGE Behind-the-Cab CNG fuel systems for 
delivery in 2015. UPS has led the industry in the adoption of natural gas in heavy duty on-road trucking and with this new 
order, will be operating almost 1,600 heavy duty trucks equipped with CNG or LNG fuel systems supplied by Agility. 
These trucks, once fully deployed, are projected to run more than 230 million miles annually and with Agility's 
comprehensive field support, are achieving up-time results that are comparable to diesel trucks. 

Agility has worked closely with UPS to develop and engineer custom specifications for their applications and has provided 
installation, training and in-servicing support to enable successful deployment and rapid expansion of natural gas in their heavy 
duty truck fleet. (April 1, 2015) 

04/02/2015 
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LPG 

PRODUCTION 

OMAN: 

Salalah LPG project design phase on schedule 

The design phase for the major Liquefied Petroleum Gas (LPG) Extraction Project planned in Salalah, Oman, is on time and 
on budget so far, according to a high ranking official at Oman Oil Company (OOC), a commercial company wholly owned by 
the government of Oman. 

Oman Oil Company (OOC), a commercial company wholly owned by the government of Oman, has been awarded contracts 
for the engineering design of a major Liquefied Petroleum Gas (LPG) Extraction Project planned in Salalah, according to a high 
ranking official of OOC. 

OOC’s wholly owned gas transportation utility, Oman Gas Company (OGC), is overseeing the establishment of the world-scale 
LPG extraction facility at Salalah Free Zone, said a report by Oman Daily Observer. 

The plans drawn up by OGC predict a state-of-the-art facility that will extract the different components of LPG — chiefly 
propane (C3), butane (C4) and light condensate (C5) — from natural gas flowing through OGC’s southern grid, it added 

At full capacity, the plant is expected to produce 153,000tpa of propane, 115,000 tpa of butane and 59,000 tpa of 
condensate. While part of the output will go towards meeting the cooking gas needs of Dhofar Governorate, the balance will be 
utilised for either further downstream processing and value addition or exported to international markets. 

Hilal al Kharusi, executive vice president— Emerging Businesses, Oman Oil Company, said: “We awarded the design to two 
companies earlier this year.” 

Speaking to the Observer, Al Kharusi said the project has significant socioeconomic implications for Dhofar Governorate. “We 
think it will create enormous value in the Salalah region. It will also meet the LPG requirements of the entire (Dhofar) 
governorate.” 

Additionally, the LPG Extraction Project is proposed to be integrated with another petrochemical plant planned further down 
the value chain, he added. (April 2, 2015) 

04/02/2015 
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SUPPLIES - IMPORTS - EXPORTS 

BOLIVIA:  

Bolivia to export liquefied petroleum gas to Brazil 

Bolivia plans to start exporting LPG to Brazil soon and is already selling the fuel to Uruguay, Paraguay and Peru, President 
Evo Morales said. 

The Andean country will sign an agreement with Brazil covering the sale of LPG at international market prices, the president 
said in a press conference Saturday in the central city of Cochabamba. 

Morales said he was hopeful that Bolivia would become an energy center in South America and planned to ink an agreement 
with Argentina on nuclear energy. 

The new LPG market will be supplied by the plant in the southern province of Gran Chaco, with production starting at 1,000 
metric tons per day and rising to 3,000 metric tons per day, Morales said. 

The plant in Gran Chaco, built by Spain's Tecnicas Reunidas, separates the liquids from the natural gas exported to Argentina 
so they can be processed into LPG, commonly known as propane. 

The plant is currently in the test phase. 

Bolivia exports about 30mcm per day of natural gas to Brazil. 

Uruguay has expressed interest in importing liquefied natural gas (LNG) from Bolivia, Morales said. (March 29, 2015) 

03/30/2015 
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NATURAL GAS 

EXPLORATION 

CYPRUS:  

ENI/Kogas face another dry hole in Cyprus'EEZ 

The ENI/KOGAS consortium failed to find exploitable amounts of natural gas in Block 9 of Cyprus' EEZ.The disappointment is 
the second one of its kind since the Italian and North Korean partners began gas explorations in Cyprus' maritime zone. 

Despite the setback, the minister of energy of Cyprus Yiorgos Lakkotrypis said Cyprus will pursue exploratory searches off the 
island and assured that the disappointing results were not indicative of the island's potential. Since Noble Energy's discovery of 
Aphrodite in 2011, a field estimated at 4.54 Tcf, the island has not encountered any additional amount of the hydrocarbon in 
its waters. The field has not been exploited to date. The project for an onshore LNG terminal on the Vassilikos coast has been 
replaced by a regional pipeline strategy given the modest quantities of natural gas. Cyprus is considering the sale of gas from 
the Aphrodite field to Egypt and potentially using Egypt's unused export terminals to reach export markets. 

Cyprus is relying on gas revenues to lift an economy severely hit by the financial crisis. Neighbouring Israel has made 
significant discoveries off its coast. The Leviathan and Tamar fields, estimated at 21 and 10 Tcf, will ensure the country's 
natural gas independence for decades and its entry into the export market. Domestic debates and a dispute between the 
partners in Israel's largest offshore fields and Israel's competition regulator, have delayed the completion of regional deals 
between Israel and its immediate neighbours. 

Cyprus remains hopeful that future search activities may prove successful. Meanwhile, interrupted peace talks to reunify the 
ethnically split island are set to resume. The break in offshore activities could allow for some progress towards achieving a 
sustainable settlement for the island. Gas explorations had triggered renewed tensions between the Cypriot government and 
Turkey that led to the disruption of the talks in October last year. Turkey's argument that gas finds will not benefit Turkish 
Cypriots was refuted by Cypriot officials who maintained any gas discoveries will benefit all of Cyprus, both communities 
included. The year ahead will be decisive for Cyprus as it will reveal the island's natural gas potential as more exploration 
activities unfold. (March 30, 2015) 

03/30/2015 
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ZIMBABWE: 

Exploitable gas found in Lupane 

Government has discovered gas reserves in the Lupane-Lubimbi basin estimated at over 23 bcf and would start exploitation 
this year, Mines and Mining Development minister, Walter Chidhakwa has said. In an interview at the weekend, Chidhakwa 
said the exploration process has been completed and exploitation would start at some point this year. 

Exploration started in 2014 after government ordered Zimbabwe Mining Development Corporation (ZMDC), which has two coal-
bed methane concessions in Lupane-Lubimbi area, to start exploring. The government granted the exploration of gas a 
National Project Status in 2007, but did not take action until last year. (April 7, 2015) 

04/07/2015 

TANZANIA: 

Statoil finds more gas in Block 2 

Norwegian energy firm Statoil has made another natural gas discovery in Block 2 offshore Tanzania, boosting gas volumes by 
1.0-1.8tcf (28.5-51.3 bcm), the company said on Monday. 

That brings the total discovered gas volumes in Block 2 to approximately 22 tcf, it added. 

The company believes more discoveries can be made in the area, but said it will now concentrate on appraising one of its 
previous seven discoveries. Following this, there will be a pause in drilling “to evaluate next steps and to mature new 
prospects”, Statoil said. 

The company has said it may build a liquefaction plant with Britain's BG Group, which operates neighbouring exploration 
blocks. Unlike the previous discoveries in the block, where ExxonMobil participated with a 35% stake, Statoil said it had paid 
100% of the cost for the latest well. (March 30, 2015) 

03/30/2015 
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NORWAY: 

Statoil marks gas pipeline milestone 

Norwegian energy company Statoil said Friday it started the pioneering project of laying gas pipeline across the arctic waters 
of the Norwegian Sea. 

The company started the process of laying the 300-mile long Polarled pipeline from the Aasta Hansteen field in the 
Norwegian Sea across the Arctic Circle to a gas processing plant in the northwest of the country. 

Statoil said the project marks a regional milestone on several fronts. It's the first large-diameter pipeline of its kind to be placed 
in waters of up to 4,150 feet deep and is the first pipeline to take gas across the Arctic Circle. 

"Polarled will have great and strategic impact on the future development of the region," Jan Heiberg, acting director of Statoil's 
pipeline unit, said in a statement. "The new pipeline will open a new gas province and stimulate exploration and resource 
development, which will fortify Statoil's position as an exporter of gas to Europe." 

Norway is among the top natural gas exporters to the European market. Natural gas discoveries last year increased by more 
than 240mcf. 

Statoil last week reported a natural gas discovery in a pioneer well near the Aasta Hansteen field, which the government 
estimated holds between 175 billion and 300 bcm of recoverable natural gas. The field is one of the largest in the region 
and the first deepwater project of its kind in the Norwegian Sea. 

The pipe laying operation from Aasta Hansteen is scheduled for August completion. The onshore processing terminal will 
be ready to receive natural gas by 2017. (March 27, 2015) 

03/27/2015 

PRODUCTION 

KUWAIT: 

Facility To Produce 15 Mln Cylinders Per Year 

Construction of the liquefied gas plant in northern Kuwait has cost up to KD 54 million (about USD 179.4 million), the 
Kuwait Oil Tanker Company confirmed here on Wednesday. The KOTC, in a statement, said the establishment of the plant, in 
Umm Al-Aish, cost KD 54 million, noting that it was inaugurated nearly two weeks ago. 

The plant, built on a 150,000-sq-m plot of land, has a productivity capacity of 15 million cylinders per year, 160% of the 
output capacity of the old plant in Al-Shuaiba. The KOTC, in late 2010, signed a KD 54.6 million contract with the South 
Korean Hanhwa Corporation to design and build the plant, with aim of meeting mounting domestic demand for gas, in light of 
population growth. 

Since then, a team of top-notch Kuwaiti engineers had sought to acquire state-of-art technology and equipment to build the 
plant with high engineering specifications, including strategic reserve tanks, production lines, administrative buildings and a 
transport fleet. With launch of the new plant, Kuwait will meet the local needs for gas till 2030, it said, also indicating that 
stored gas would be kept under the ground — the safest method for storing gas. The plant includes six underground tanks, 
storing capacity of each amounts to 2,350 cubic meters. (April 1, 2015) 

04/02/2015 
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DENMARK: 

Maersk starts production from Tyra Southeast-B in Danish North Sea 

Maersk Oil has started oil and gas production from the Tyra Southeast-B unmanned platform, expected to add reserves of 50 
million boe over the next 30 years. 

The new platform, 220 km off Denmark’s west coast, will produce 20 million bbl of oil and 170 bscf of gas, peaking at 
20,000 boe/d in 2017. The Ensco 72 drilling rig in December started drilling the first well, were production is expected to reach 
2,600 boe/d. Maersk plans to drill 8-12 horizontal wells, each 6-km-long, during 2015-17. 

“The initial planning began 4 years ago, culminating with the final construction and installation [in] mid-2014,” said Martin Rune 
Pedersen, managing director of Maersk Oil’s Danish business unit, which operates the Danish Underground Consortium. 

DUC is a partnership between AP Moller-Maersk with 31.2% interest, Royal Dutch Shell PLC 36.8%, Nordsofonden 20%, and 
Chevron Corp. 12%. Pedersen said DUC has invested a total of $650 million in the project, representing the largest investment 
made by the consortium since approval of Phase IV development of Halfdan in 2007. 

The investment covers drilling, pipelines, and the 4,700-tonne platform—the latter installed by Technip SA in 38 m of water.The 
jacket and topside were constructed by Bladt Industries AS, a Danish contractor in Northern Jutland. (March 31, 2015) 

04/01/2015 

UNITED STATES: 

Petrobras says starts gas production in field off Louisiana 

Petroleo Brasileiro SA , said it had started producing from two wells in the offshore Hadrian South field off the coast of 
Louisiana in a securities filing on Monday. 

Petrobras, as the company is better known, operates 23.3% of the field while Exxon Mobil Corp operates 46.7% and Italy's Eni 
SpA has a 30% stake. 

The field is 370 kilometers (230 miles) off the coast of Louisiana and the wells are operating at a depth of 2,332 meters 
(7,650 feet), Petrobras said. They are connected to a platform that has a capacity to process 8.5 mcm of natural gas per 
day, the company added. (March 30, 2015) 

03/31/2015 
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TRANSPORT - DISTRIBUTION 

AZERBAIJAN: 

Azerbaijan eyes iranian gas for Tanap 

Azerbaijan's energy sector is considering the removal of sanctions against Iran to possibly increase th commercial viability and 
attractiveness of the Trans-Anatolian Natural Gas Pipeline Project (TANAP). 

In the near future natural gas from these energy rich nations, holding the second-largest proven reserves in the world, could be 
sources for TANAP, head of the State-Owned Oil Company of Azerbaijan (SOCAR) said.   

"TANAP is already a commercially very attractive project. After lifting sanctions against Iran, the relevance of TANAP will grow 
even more. For future gas export from Iran Trans Anatolian line would be the only option to deliver it into the world markets," 
Rovnag Abdullayev told to journalists last weekend. 

Azerbaijan has decided to keep a major stake in the TANAP consortium and is interested in boosting gas volumes pumped 
through it to increase future outcomes. 

The natural gas volumes from the Eastern Caspian nations, namely Turkmenistan, has been considered as a viable source for 
TANAP in the future with the expansion of its capacity. 

According to Azeri Energy Minister Natik Aliyev, TANAP’s capacity will be increased in a few years to 23-24 billion cubic 
meters a year from an initial 16 bcm/a with plans to expand even further to 31 bcm/a. 

"TANAP’s capacity could even be expanded to 65 bcm/a if there are gas sources to pump through it,” he said.   

However, it might take years before the idea to bringing Turkmen gas across Caspian to TANAP and further to Europe become 
real. 

The changing situation vis-a-vis Iran with the success of the Lausanne agreements and expectations of lifting sanctions 
against Iran’s energy export have been reshaping the whole picture.  It includes also an option to deliver Turkmen gas to 
Turkey for further export to EU via Iran. 

The idea of attracting Iranian gas to TANAP was discussed even before reaching a framework agreement for Iran’s nuclear 
program. 

Last year it was discussed with visiting high-ranked Iranian officials and at the meeting of the Azerbaijan-Iran bilateral economy 
commission that was held last August in Baku. 

SOCAR’s head also did not rule out the possibility of selling some portion of the company’s stake in TANAP if it gets an 
“attractive offer,” adding that there are already such proposals. 

SOCAR said earlier that it would keep at least 50% in TANAP.  That means there is an option to sell some 8 percent from 
SOCAR’s current 58% interest in the pipeline project. 

There are some talks for selling stakes in TANAP, an outcome that would be "surprising", said well-placed SOCAR sources. 

The other sources suggested that Malaysia’s Petronas, which became a member of Shah Deniz consortium last year, could 
be a new partner for TANAP. 

Petronas bought 15.5% interests from Norway’s Statoil however the transaction has not completed yet. The company has also 
offshore oil and gas development in a Turkmen part of Caspian, where it is planning to boost gas production. 

After lifting sanctions against Iran it’s NICO that is a member for the Shah Deniz consortium could also join to the Southern 
gas corridor and TANAP. NICO has 10% interest in Shah Deniz. (April 6, 2015) 

04/07/2015 
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TANZANIA: 

Tanzania gas pipeline built, but not ready to start 

A pipeline connecting offshore natural gas fields to Tanzania's commercial capital Dar es Salaam is complete, but technical 
setbacks will keep it from going online until November, officials said on Tuesday. 

Tanzania estimates it has at least 53.28tcf of recoverable natural gas reserves off its southern coastline. Discoveries offshore 
of Tanzania and Mozambique waters have led to predictions the region could become the world's third-largest exporter of 
natural gas. 

The 532 km (330 mile) pipeline and gas processing plants, financed by a $1.225 billion Chinese loan, were initially 
expected to be completed last year. 

"Construction of the pipeline is 100% complete," Badra Masoud, spokeswoman for the energy and minerals ministry, told 
Reuters. "There is some additional work that remains to be done as a result of pre-commissioning inspection tests on the 
pipeline. (March 31, 2015) 

04/01/2015 

SUPPLIES - IMPORTS - EXPORTS 

UNITED STATES - MEXICO: 

$900 million investment by 2 US funds will allow Mexico to complete pipeline to import US gas 

Mexico’s state-owned petroleum company Pemex has signed an agreement giving two investment funds a 45% stake in a 
natural gas pipeline in exchange for $900 million. 

The Los Ramones pipeline will transport natural gas from Texas to Mexico and is intended to facilitate imports of cheap U.S. 
gas and lower Mexico’s high commercial electricity rates. 

Mexico built the first part of the Los Ramones project, from the U.S. border to the northern Mexico village of Los Ramones in 
Nuevo Leon state. But Pemex has been battered by budget cuts and low oil prices and sought help to finish the line. 

Pemex said Thursday that the second stage extending the pipeline to the central city of Guanajuato will be built with the 
investment from BlackRock and First Reserve. (March 26, 2015) 

03/27/2015 
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EUROPE: 

Brussels preparing European companies for Trans-Caspian Gas Pipeline talks 

Brussels is preparing the European oil and gas companies for talks with Turkmenistan’s gas concern, the Turkmengas, for a 
project on construction of the Trans-Caspian Gas Pipeline. 

The Caspian Development Corporation is planned to be created for this purpose, according to the media reports. As Reuters 
reported March 25, Maros Sefcovic, the EU’s head of energy union, is going to visit Turkmenistan in coming months for talks 
on the Trans-Caspian Gas Pipeline. 

The Western media outlets said that among the interested companies there are BP, Statoil, Total and others that have 
deployed business in Azerbaijan, as well as RWE and Eni, which already have an agreement with Turkmenistan on geological 
exploration in the Turkmen sector of the Caspian Sea with a prospect of gas purchases. 

Turkmenistan is a key player in the gas market in the Caspian region and Central Asia. 

When talking about construction of a pipeline to Europe, the most optimal route would be laying a 300-kilometer gas 
pipeline across the Caspian Sea to the coasts of Azerbaijan, which has at its disposal an appropriate infrastructure for 
the re-export of Turkmenistan’s gas to Turkey and further to Europe. 

Back in Sept. 2014, Turkmenistan’s President Gurbanguly Berdimuhamedov said at a summit of the Caspian states’ heads in 
Russia’s Astrakhan, that his country continues to believe in the realization of the Trans-Caspian Gas Pipeline project. 

“Turkmenistan is firmly convinced that the construction of such pipelines is the sovereign right of the states through the bottom 
section of which they run,” Berdimuhamedov said. “Therefore these pipelines can be constructed only with their consent, 
naturally in compliance with the highest international environmental standards.” 

“The provision of a durable stability and security is the main condition of our successful cooperation in the Caspian Sea, and a 
key to solving all the existing issues,” the president added. 

Ranking fourth in the world in terms of natural gas reserves, Turkmenistan seeks to significantly expand the access to 
international gas market, to efficiently use of its natural resources. Currently, Turkmenistan’s gas is purchased by Iran, Russia 
and China. 

In early March, Turkmenistan’s Petroleum and Mineral Resources Ministry said the country announced that an active work is 
underway to supply from 10 to 30 bcm of gas per year to the European market. 

The ministry said the RSK Environment Ltd. carried out the preliminary environmental studies upon the World Bank’s order. 

The examination confirmed that from the environmental point of view, the Trans-Caspian Gas Pipeline is a safe route, and 
today, Turkmenistan and Azerbaijan have every opportunity to implement the project for its construction as part of bilateral 
activities. 

The deposits of the Turkmen sector of the Caspian Sea may be the resource base for the gas supply via the Trans-Caspian 
Gas Pipeline at the initial stage, said the ministry. 

And in this case the reference was made to the European experts, who believe that the presence of the already explored and 
proven natural gas reserves in the Turkmen sector of the Caspian Sea makes it possible to supply 16bcm of gas per year in 
this direction. 

In the future, there will be an opportunity to use the resources of gas fields in eastern Turkmenistan to supply gas through the 
Trans-Caspian Gas Pipeline. This will be possible after the commissioning of the East-West gas pipeline with a pumping 
capacity of 30 billion cubic meters per year. Its construction will be completed this year. 

The project for the Trans-Caspian Gas Pipeline could become a part of the TANAP project, which has Ankara and Baku as 
active participants. 

Azerbaijan expressed readiness to provide its territory, transit opportunities and infrastructure for this project’s realization. 

TANAP envisages the transportation of gas of Azerbaijan’s Shah Deniz field from the Georgian-Turkish border to the western 
borders of Turkey. 

TANAP’s initial capacity is expected to reach 16 bcm of gas per year. Around 6 bcm of this gas will be delivered to Turkey 
and the rest of the volume to Europe. (March 26, 2015) 

03/26/2015 
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JORDAN: 

Jordan cleared for Israeli gas deliveries 

A 2014 agreement to ship natural gas from the Tamar field off the coast of Israel to Jordan was backed by the Israeli 
government, an operator said Tuesday. Jordanian companies Arab Potash and Jordan Bromine secured a total gross quantity 
of 66bcf of natural gas from the Tamar field, located off the Israeli coast, last year. 

Delek Group said it secured approval for the deal from the Israeli government. 

"It should be noted that this agreement includes a number of other prerequisites, which are mainly other regulatory approvals 
by relevant bodies in Israel and Jordan," the company added. 

Jordan in the past has struggled to find a reliable source of natural gas in part because of downstream problems in Egypt. The 
partners managing Tamar estimate the field holds as much as 10tcf of natural gas. 

In December, the Israel Antitrust Authority said Delek and its partners at Noble Energy held a monopoly over all of the gas 
reservoirs off the nation's coast. Noble said the antitrust ruling set a "harmful precedent" for working in Israel. 

Both companies control Tamar and the Leviathan natural gas field, considered one of the region's largest with an estimated 18 
trillion cubic feet of reserves. (April 7, 2015) 

04/07/2015 

KAZAKHSTAN: 

Kazakhstan offers Russian gas a new route to China 

Kazakhstan has offered Russia transit through the country in order to transport its natural gas supplies to China. So said the 
head of the Kazakh state-owned oil and gas company KazMunayGas, Sauat Mynbayev, in a recent interview with the daily 
Kommersant. 

According to Mynbayev, Russia’s natural gas giant Gazprom will be allowed to use existing infrastructure in the south of 
Kazakhstan to export gas to China. 

Currently, Gazprom supplies the southern regions of Kazakhstan through the Bukhara-Ural pipeline. The gas is then pumped 
into the Bozoi-Shymkent pipeline, which is connected with Central Asia-China’s main gas pipeline. This is the same pipeline 
used by Beijing to receive gas from Turkmenistan. 

"As for the possibility of gas supplies to China on this route, potentially, this interest definitely exists," said Mynbayev.  

This is why Kazakhstan is now planning to increase capacity of the Bozoi-Shymkent pipeline from 2.5 to 10 bcm. (March 26, 
2015) 

03/26/2015 
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UKRAINE - TURKMENISTAN: 

Ukraine seeks resumption of Turkmen Gas Supplies 

Ukraine has said it wants to restore natural gas deliveries from energy-rich Turkmenistan as it tries to reduce reliance on 
Russia for the fuel. 

Ukrainian President Petro Poroshenko's office said in a statement Friday that the option was discussed during talks with the 
visiting Turkmen foreign minister. The meeting took place Thursday. 

Until 2006, Turkmenistan supplied Ukraine with 36bcm (1.3 trillion cubic feet) of gas annually in exchange for cash and 
goods. 

Turkmenistan wishes to widen its client base, while Ukraine wants to wean itself off Russian gas, so any deal would be 
eagerly embraced by both parties. 

A deal would require acquiescence from Kazakhstan and Russia as transit nations, however. Kazakhstan is unlikely to pose 
an obstacle, but Russia would be expected to be less forthcoming. (March 27, 2015) 

03/27/2015 

UKRAINE: 

Ukraine signs new russian gas deal 

Kyiv has signed a new agreement to buy Russian gas over the next three months at a price of $248 per thousand cubic 
meters. 

In a statement posted on its website, Ukraine's Energy Ministry said the agreement extended all the other terms of the so-
called "winter package" which just expired between Ukrainian state energy concern Naftogaz and Russian gas giant Gazprom.  

That deal, brokered by the European Union and signed in October, included a price discount of $100 per thousand cubic 
meters but required Kyiv to pay up front for gas deliveries. 

The statement quoted Energy Minister Volodymyr Demchyshyn as saying the agreement represented a "victory" for an 
economic rather than a political approach to relations between Naftogaz and Gazprom.  

Former Ukrainian President Viktor Yanukovych had reached a deal with Moscow to purchase gas for $285 per 1,000 cubic 
meters, but after his ouster in February 2014 Russia demanded $485 as well as full payment of Ukraine's multibillion dollar gas 
debt. 

Previous gas disputes between Ukraine and Russia have resulted in reduced supplies to the EU, where Gazprom covers a 
third of gas demand.  

Around 40% of that gas travels via Ukraine. (April 2, 2015) 
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UKRAINE: 

Ukraine won’t be bullied by Russia over gas deal 

Russia says it is considering a request by the European Commission (EC), relayed by Ukraine’s state-owned gas company 
Naftogaz, to extend its current discount for the gas it sells to Ukraine. 

The EC proposal, received by Russia’s state-owned Gazprom on March 27, was to have the discount last for another full year, 
through the end of March 2016. But Russian energy Minister Alexander Novak said March 30 that any extension would 
probably be for only three months. 

“The Russian government will prepare a decision in the near future,” Novak said in an interview on Russian state television. 
“The issue will be solved as soon as possible.” 

The EC gave no specific reason for its proposal, but its members in Western Europe get much of their gas from Russia 
through Ukrainian pipelines. In the meantime, Ukraine has been at odds with Russia for a decade over the price of gas and has 
been looking for alternative sources. 

Kiev says it is now getting enough affordable gas from Europe, including Poland, and hopes to get Turkmenistan to resume 
deliveries. 

As a result, on March 23, Ukrainian Energy Minister Volodymyr Demchyshyn said his country would suspend the purchase of 
Russian gas on April 1, the day after the current contract expires. “There is no need to buy Russian gas at the moment,” he 
said. “It makes no sense to buy it at a higher price than we can buy it from Europe.” 

Whatever its reasons, the EC wants that contract and its lower price extended. Alexei Miller, Gazprom’s CEO, said the 
government in Moscow is considering the proposal, but added, “We believe a three-month term is optimal” because of the 
lower demand for gas in the spring and summer and the current unpredictability of gas prices. (March 31, 2015) 
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PRICE 

UNITED KINGDOM:  

16% drop in UK wholesale gas prices in March compared with last year 

The cost of buying natural gas on the wholesale market has dropped significantly in March with average UK wholesale prices 
down 6% so far this month compared with February and down 16% year on year, according to the latest Wholesale Gas 
Report by Vayu Energy. 

The company, which supplies natural gas to the industrial and commercial sector in the UK and Ireland, states that the drop in 
prices resulted from increased supplies which have offset higher demand arising from colder weather conditions compared to 
the same period last year. 

Despite a number of recent outages, North Sea gas supplies into the UK have increased with Norwegian supply alone now 
accounting for approximately 35-40% of daily demand requirements. LNG (liquefied natural gas) shipments have also seen 
several consecutive months of year-on-year growth as floating cargoes provide multiple offers from suppliers. Meanwhile gas 
exports from Russia into Europe have reached their highest levels in close to a year, mainly due to an increase in flows to and 
through Ukraine – contributing to additional downward pressure on UK wholesale gas prices. 

Day-ahead prices – the contract for gas delivery for tomorrow – finished trading at 47.25p on Friday 27th March. Average day-
ahead prices for March stood at 47.10p compared with 50.4p for February (down 6%) and 56.5p for March 2014 (down 16%). 
Looking further back, wholesale gas prices are now 30% lower than the average monthly price recorded for March over the 
previous three years (2012-2014). This has had a significant impact on the energy costs of many UK businesses purchasing 
gas on the wholesale market, particularly in the industrial and commercial segment. 

Simon Firth, Head of Energy Services at Vayu states that day-ahead prices are likely to remain relatively flat in the near-term 
as a result of low UK storage levels, falling North Sea supply during scheduled maintenance in the second quarter and 
uncertainty from restrictions on gas production by the Dutch government and at the UK’s largest storage facility Rough. He 
notes that gas demand is set to fall significantly during the coming summer season but that the downward price pressure is 
expected to be offset partially by factors relating to supply and storage. 

Overall, UK gas storage facilities are currently 20% full compared to 52% at the same time in 2014. Mr Firth states that the 
reduction in inventories is largely due to buyers seeking to free up their storage facilities before prices drop further over the 
summer. He says: “Buyers have been offloading storage as quickly as possible in preparation for heavily discounted gas that’s 
about to become available in the form of lower oil-indexed prices from Russia. Storage holders are motivated by the value of 
selling this cheaply injected storage capacity at average prices for gas next winter. 

“Seasonal gas demand will be heading into a steep decline over the next couple of weeks with the start of the summer season. 
And this year’s fall will be stronger than last year when temperatures were much milder earlier on in the year. So for the first 
time since 2010 any demand growth will be driven by low contract gas prices.” (March 30, 2015) 
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COMPANIES 

SWEDEN:  

Belgian Fluxys and Spanich Enagas acquire Swedish Swedegas 

European gas transmission system operators (TSO) are clustering more and more. The Belgian TSO Fluxys and its Spanish 
counterpart Enagás together acquire Swedegas, the owner and operator of Sweden's entire high-pressure gas pipeline 
network. 

Enagás and Fluxys will each invest around €100 million in terms of equity and, as soon as the contract is signed, each will 
own 50% of Swedegas. In addition third party debt financing will be provided. Both companies are managed as unbundled - 
not ownership linked with producers and suppliers -TSO as modelled by the European Union. Because neither of the buyers 
have activities in Sweden and because their turnover doesn't exceed the allowed amount, the transaction doesn't need the 
approval of the European Commission. 

Seller is EQT Infrastructure, a  €1.2 billion fund investing in medium-sized infrastructure businesses in the Nordic region, 
parts of Continental Europe and North America. It's investment targets are regulated infrastructure, concession-based 
infrastructure, market-based infrastructure and infrastructure-related services. EQT Infrastructure is one of the 17 investment 
funds managed by The Swedish group EQT, the leading private equity group in Northern Europe. 

Swedegas owns around 600 km of high-pressure gas pipelines and the Sallen underground storage facility, located nearby 
Halmstad. It is also developing a bunkering and small scale LNG terminal in Gothenburg (40% Swedegas), categorised as 
a Project of Common Interest (PCI) by the EU. It works in a stable regulatory framework, approved for the next four years 
(2015-2018). 

This transaction offers a strategic fit with the core business and the international growth strategy of Enagás and Fluxys. The 
joint venture between the two companies enables a common line of interest to be pursued and synergies between Enagás, 
Fluxys and Swedegas to be unlocked. The acquisition of Swedegas also provides stable and predictable cash flows for the 
new owners.  

Fluxys is a major gas transit, storage and terminal operator, present in Belgium, the UK, the Netherlands, France, Switzerland 
and Germany as well as under the North Sea. Enagás manages the Spanish gas system and is the main carrier of natural gas 
in Spain, where the company owns approximately 11,000 km of pipelines, five regasification plants and three 
underground storage facilities. Enagás is also present in Mexico, Chile and Peru. Both Fluxys and Enagás are partners in 
the Trans Adriatic Pipeline (TAP) project, linking Turkey with Italy via Greece and Albania. (April 1, 2015) 
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NGV 

USE AS AUTOMOTIVE FUEL 

DOMINICAN REPUBLIC: 

APG ships dual-fuel order to Dominican Republic 

American Power Group Inc. (APG) has shipped an order valued at over US$200 000, received from Caribbean Power Group in 
the Dominican Republic, to convert 38 additional heavy duty trucks to operate on APG’s turbocharged natural gas 
dual-fuel system. 

Milton Zarzuela, President of Caribbean Power Group, commented: "We have been working with this customer on the pilot 
order for a long time to validate field performance, economic payback and the emission reduction benefits of APG's dual fuel 
solution and are pleased that we have finalised all elements necessary to begin the conversion process. 

“Based on data obtained during the initial field evaluation phase, our customer estimates a potential aggregate annual net fuel 
savings of over US$600 000 per year from the conversion of a total of 40 units. 

"Our customer has verbally indicated they are still interested in converting more of their local 200 truck fleet to APG's dual 
fuel system over the coming year. We are also considering entering natural gas fuel supply agreements with our client's 
suppliers, who operate more than 700 trucks as an incentive to begin adoption of APG's dual fuel solution. We estimate that 
there are over 20 000 heavy duty trucks currently operating in the Dominican Republic and believe we now have a 
blueprint on how to expand natural gas into our domestic heavy-duty truck market." 

Lyle Jensen, President of APG, added: "We applaud the tenacity and leadership of Caribbean Power Group for managing 
through an effective and lengthy evaluation and approval process resulting in the largest single customer production order we've 
had to date. As a result of the positive results of our dual fuel solution and the groundwork laid by the Caribbean Power Group 
team locally, we are in multiple pilot order discussions with several other locations of this global leader in both Central and 
South America." (April 7, 2015) 
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