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Main news

LNG: Supplies- Imports — Exports
e Egypt to import $3.55 bin worth of LNG in 2015-2016.
e Shell betting its future on LNG.
e Tokyo Gas receives first shipment from QCLNG project.

LNG: Price
e LNG spot prices tumble 70%.

LNG: Use as Automotive Fuel
e China LNG Group to promote LNG fueling in Mongolia.

LNG: General Information
e Shell merger likely to kill one LNG project.

LNG: Publications
e Qatar LNG exports shrink from record as Australia.

LPG: Supplies- Imports — Exports
e Nigeria’'s importation of US LPG increases exponentially.

CNG: Use as Automotive Fuel
e TruStar Energy awarded contracts to install 15 UPS CNG fueling stations throughout U.S.
e UPS to deploy 1,400 CNG vehicles in the next year.

Natural Gas: Production
e Dutch denounce gas extraction in Groningen.

Natural Gas: Transport - Distribution
e China to build Pakistan-Iran gas pipeline.

Natural Gas: Supplies- Imports — Exports
e Iran could export gas to Kuwait via Iraqg.

Natural Gas: Price
e Russian energy giant Gazprom warns Europe over gas price.

Natural Gas: General Information
e Shell to buy UK’s BG Group in £47bn deal.
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LNG

PRODUCTION

NIGERIA:
NLNG spends $9.3bn on 6 trains ...delivers 7% of global LNG supply

THE Nigeria LNG Limited, NLNG, said it has spent over $9.3 billion to develop its six trains, which put it in good stead to
deliver about seven percent of the global LNG supply. In a publication made available to Vanguard, NLNG stated that the
amount was spent between 1990, when train one, the base project was started to 2007, when train six came into
operation.

A breakdown of the figure shows that trains one and two cost $3.6 billion and was financed by NLNG'’s shareholders. Train 3,
including additional tankage, cost $1.8 billion. The financing was carried out in a manner similar to that of the base
project, while much of the cost of the new LNG tankers was borne by third party financiers.

Excluding ship acquisition, the cost of trains four and five (NLNGPIlus Project) was said to have cost $2.2 billion. These were
funded with a combination of internally generated revenue and third party loans amounting to $1.06 billion. The final
investment decision, FID for train six was taken in July 2004 for the sum $1.74 billion. It was principally financed from
internally generated funds.

With six trains currently operational, the entire complex is said to be producing 22 MTPA, of LNG and five MTPA of, LPG,
and condensate from 3.5 billion, SCF, per day of natural gas intake.

But final decision is yet to be taken on train seven, seven years after train six became operational. No reason was given for the
delay. Vanguard however gathered from reliable sources that the project has been delayed due to lack of political will. As
regards local content, NLNG stated that it has partnered with Hyundai Heavy Industries, HHI, and Samsung Heavy Industries,
SHI, to promote the development of a ship repair yard in Badagry, Lagos.

According to NLNG, the aim is to bridge the gap created by the absence of an operational dockyard to cater for the repair and
maintenance of Very Large Crude Carriers, VLCC, LNG carriers, large and medium size carriers, drilling rigs and support
vessels.

In reaction to the shortage of gas for domestic use, NLNG said it has committed to delivering 250,000 metric tonnes of LPG
into the Nigerian market annually and has signed sales and purchase agreements, SPAs, with 15 off-takers (all Nigerian
companies) for the lifting of LPG for the domestic market. (April 14, 2015)

04/14/2015
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AUSTRALIA:

Santos expects first LNG from GLNG project around September

Santos on Friday announced its GLNG project is approaching 95% complete and is expected to produce first LNG around
September.

Previous guidance for first LNG was in the second half of this year.

“The progress at GLNG over the past year has been excellent. This announcement highlights our confidence of delivering this
transformational project on time and within the $18.5 billion budget,” Santos Managing Director and Chief Executive Officer
David Knox said. “The delivery of GLNG will consolidate our strategic LNG portfolio and further position us as a key player in
the growing Asian gas market.”

Last month, Santos GLNG said it had brought first gas into its LNG plant on Queensland’s Curtis Island.
Santos GLNG will produce natural gas from Queensland’s coal seams and convert it into LNG for sale to world markets. (April

16, 2015)

04/17/2015

YEMEN:

Yemen LNG shuts one production train amid worsened security

Fighting in Yemen is scaring off shippers, forcing the country's liquefied natural gas (LNG) export plant to take one of its
production plants, or trains, off line, three sources with knowledge of the matter said.

"The problem is due to the war in Yemen, not many ships are coming to take LNG and so we are only running one train," one
of the sources said.

The Grace Acacia LNG vessel is due to arrive at Yemen LNG's Balhaf terminal on April 10, ship-tracking data showed. (April 8,
2015)

04/08/2015
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SUPPLIES - IMPORTS - EXPORTS

INDONESIA:

Bojanegara LNG terminal expected to be completed in 2019

State oil and gas company Pertamina expects PT Bumi Sarana Migas, a subsidiary of the Kalla Group, to complete the
construction of an LNG receiving terminal in Bojanegara, Banten, in line with its initial target of 2019.

Pertamina president director Dwi Soetjipto said the land-based LNG terminal project was part of the company’s efforts to
support national energy resiliency.

"We hope Bumi Sarana Migas will be on time in completing the project along with our joint agreement, namely within three
years, or in 2019," he said as quoted by Antara in a press release in Jakarta on Wednesday.

Dwi said Pertamina was optimistic that gas resulting from the regasification terminal could be used optimally. "Infrastructure is
the main requirement for the use of gas. With utilized infrastructure, there could be the creation of demand," he said.

Dwi further said the terminal project would be followed up by the development of a gas-fired power plant. Bumi Sarana Migas is
a private company in the field of oil, gas and trade. Vice President Jusuf Kalla's son, Solihin Jusuf Kalla, is a company
director.

Pertamina and Bumi Sarana Migas signed the heads of agreement for the LNG terminal construction project on April 1. Dwi
and Solihin Kalla, as well as Pertamina's new and renewable energy director Yenni Handayani, witnessed the signing of the
HoA.

Bojanegara LNG terminal is expected to have a capacity of 500 mcm per day (mmscfd) or 4 million tons of LNG per year.

Pertamina will use the facility for carrying out LNG regasification for 20 years. The HoA follows up the signing of a MoU on
the development of the LNG terminal in Bojanegara in May 2014. (April 15, 2015)

04/16/2015
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EGYPT:
Egypt to import $3.55 bin worth of LNG in 2015-2016

Egypt will import around $3.55 billion worth of LNG in the 2015-2016 financial year, an official at state-owned Egyptian
General Petroleum Corporation said on Tuesday.

Egypt moved closer to easing its chronic power shortages this month with the arrival of a floating import terminal marking the
start of imports of super-cooled LNG. Egypt has exported LNG in the past, but the new terminal will allow the country to begin
imports.

"The cost of the LNG that will be imported during 2015-2016 will be around $3.55 billion," an EGPC official told Reuters by
phone, speaking on condition of anonymity. The Egyptian financial year starts in July.

The EGAS state gas board has agreed to import 35 LNG cargoes from Russia's Gazprom over five years. This year and
next it has agreed to take 33 cargoes from Trafigura, 9 from Vitol, 7 from Noble and 6 from Algeria's Sonatrach.

Energy is politically sensitive in Egypt, where dissatisfaction with persistent power cuts has sparked protests that have helped
topple two leaders in four years. Rising consumption and falling production has turned the country from an energy exporter to a
net importer. (April 14, 2015)

04/14/2015
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PAKISTAN:

Pakistan grants five year tax holiday for LNG, gas import projects

Pakistan’s Economic Coordination Committee on Thursday extended five year tax holiday for LNG and gas import
projects, reported local newspaper The News International.

ECC also extended 23-year tax holiday for Gawadar Port by giving it the status of Gwadar Port free zone as
requested by China Overseas Port Company Ltd.

Other decision that the ECC took was that Pakistan’s Oil and Gas Regulatory Authority (OGRA) would determine the price of
LNG on a monthly basis without going through the process of public hearing, the newspaper reported.

Earlier this month, Pakistan received its first ever shipment of LNG from Qatargas. Qatar sold the LNG cargo to Pakistan State
Oil Company Limited, Qatargas announced on April 4.

The LNG cargo was sold on a free-on-board basis and loaded at Ras Laffan Port on to the LNG vessel Excelerate Exquiste on
21 March 2015. The cargo was secured to commission the Excelerate Exquiste, the Floating Storage and Regasification Unit,
a part of the Elengy LNG terminal which is the first Pakistan LNG import terminal, Qatargas said.

Also, China Petroleum Pipeline Bureau is soon expected to begin laying 700 km Gwadar-Nawabshah gas pipeline in Pakistan
on government to government basis. CPP would bring the required capital of $1.5 billion and will also construct the LNG
terminal in Gwadar, costing $800 million. The terminal, which is likely to be offshore, will have a capacity of 500 mmcfd of
LNG. (April 9, 2015)

04/10/2015



Cedigaz News report - CNR54-9

CANADA:

Petronas' Pacific NorthWest LNG welcomes approval for B.C pipeline

Canada’s National Energy Board on Wednesday it will recommend federal approval of the North Montney Mainline Project
proposed by Calgary-based TransCanada Corp.

Michael Culbert, President and CEO of Progress Energy Canada Ltd and Pacific NorthWest LNG, welcomed the
announcement and said it satisfies a key deliverable required for a final investment decision.

“This decision is a key component to fulfilling a core requisite that informs our FID,” said Culbert. “With this decision in hand —
and awaiting other regulatory approvals, Petronas and our partners will continue to work cautiously toward a FID on the Pacific
NorthWest LNG (PNW LNG) project.”

In December last year, Petronas and its partners in the LNG project decided to defer FID stating that costs associated with
the pipeline and LNG facility remain challenging and must be reduced further before a positive FID can be undertaken..

The North Montney Mainline will substantially increase capacity on the Nova Gas Transmission System, providing
transportation infrastructure from Progress Energy’s upstream natural gas reserves to the proposed Prince Rupert Gas
Transmission Line which will supply Pacific NorthWest LNG’s liquefaction export terminal near Prince Rupert, British
Columbia.

“While great strides are being made to bring fiscal and regulatory certainty to our project, in order to achieve a positive FID,
Canadian liquefied natural gas will need to be competitive with other supply sources available to the Asian markets,” Culbert
stated.

After two years of successfully appraising Progress Energy’s natural gas reserves in the North Montney, the company is now
moving into the development phase with a concentrated effort to increase production in anticipation of sending natural gas
feedstock to B.C.’s west coast.

“We expect 2015 to be a watershed year for the province and the country,” says Culbert. “It is our hope that Pacific NorthWest
LNG will be the leader in helping our nation realize the LNG opportunity that will benefit generations to come.”

Pacific NorthWest LNG is planning to build a world-scale LNG export facility on Lelu Island in the District of Port Edward,
British Columbia. The proposed facility will comprise an initial development of two LNG trains of approximately 6MTPA
each, and a subsequent development of a third train of approximately 6 MTPA. The proposed facility would liquefy and export
natural gas produced by Progress Energy Canada in northeastern British Columbia. (April 16, 2015)

04/17/2015
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WORLDWIDE:
Shell betting its future on LNG

Could the largest energy deal in over a decade begin a new wave of mergers and acquisitions? Is LNG really the future? How
Will ExxonMobil Respond? And perhaps more importantly, does the mega-deal between Royal Dutch Shell and BG Group
portend the end of the bear market for oil?

Shell announced on April 8 that it agreed to buy BG Group for an eye-popping $70 billion.

The move was surprising, in the sense that a lot of companies in recent years have reined in their spending on high-cost
projects outside of North America. Shell, in the midst of its own two-year $15 billion divestment campaign to shed
unwanted assets, was thought to be trying to make itself leaner and meaner. Having passed on the U.S. shale revolution, it is
interesting that Shell's big splash once again avoided North America.
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Above all, the deal for Shell was a massive bet on natural gas and LNG, of which BG is a major player. Adding BG’s assets
will grow Shell’s oil and gas reserves by 25% and its production by 20%. (April 12, 2015)

04/13/2015
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SOUTH KOREA:
South Korea's March LNG imports fall 26% on year to 3.05 million mt

South Korea imported 3.05 million mt of LNG in March, down 25.9% year on year and down 1.2% from February,
customs data showed Wednesday, April 15.

The lower imports were a direct result of high inventories caused by weak downstream demand. It was the third straight
year-on-year drop in South Korea's monthly LNG import data. The country imported 10.18 million mt in the first
guarter, down 20.2% from Q1 2014.

State-owned Kogas earlier reported a 7.1% year-on-year drop in January LNG sales, with February LNG sales falling
9.1% year on year to 3.37 million mt. The company's March sales data is not yet available.

Kogas has been trying to deal with its high inventories by carefully managing deliveries at its terminal operations. Sources said
the company has been asking other long-term buyers in North Asia to receive some of Kogas' summer term cargoes in
exchange for supplying winter cargoes to Kogas later.

Kogas' current situation is already showing signs of being a repeat of last year, when LNG imports made year-on-year drops
from March to November and resulted in Kogas swapping cargoes with other buyers and asking for deferrals from their long-
term suppliers.

However, while some Japanese buyers were able to help Kogas by swapping cargoes last year, this year would be more
difficult for Kogas to find willing swap partners, as Japanese buyers were also facing weaker demand and rising inventory
levels, sources said.

The average price that Kogas paid for March imports was well above the spot JKM price for the month.

The March JKM was $7.436/MMBtu, with the average import cost from all suppliers above $10/MMBtu, with the exception of
Indonesia, with whom Kogas has signed a long-term low-slope oil-indexed contract.

This suggests that South Korean buyers were largely out of the spot market for March.

Kogas' imports from Indonesia, Qatar, Yemen and Oman were down 52.6%, 42.6%, 40% and 0.6%, respectively, indicating that
it was successful in deferring some cargoes from long-term suppliers.

Despite the large year-on-year fall in volumes from Qatar, the country remains South Korea's largest LNG supplier, sending 1.2
million mt in March. South Korea's LNG import prices averaged $678.52/mt ($13.05/MMBtu) in March, down 3.1% from
February and down 20.7% year on year.

Based on estimates of volumes delivered by ship, Platts had previously reported that South Korean imports for March were
approximately 2.98 million mt, down 26.8% year on year. (April 15, 2015)

04/15/2015
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JAPAN:

Tokyo Gas receives first shipment from QCLNG project

Tokyo Gas last Thursday received first LNG shipment from BG Group’s Queensland Curtis LNG project operated in
Queensland, Australia.

The shipment of approximately 70,000 tons of LNG to Tokyo Gas is also the first delivery to Japan of LNG derived from
unconventional natural gas sources under a long-term supply contract, Tokyo Gas said in a statement. The fuel was received
at the Tokyo Gas Sodegaura LNG Terminal in Sodegaura City, Chiba Prefecture.

The QCLNG project is a project to liquefy coal seam gas and deliver it as LNG. Tokyo Gas concluded a LNG sale and
purchase agreement and an agreement regarding participation with BG in March 2011.

This is the third delivery of LNG from projects in which Tokyo Gas has secured participation rights, following on the Darwin
LNG project and the Pluto LNG project. With this delivery, Tokyo Gas now receives LNG from 11 projects in five
countries.

The procurement of natural gas from the Queensland Curtis project using unconventional natural gas enables Tokyo Gas to
achieve its long-term goal of diversifying its natural gas procurement, the Japanese utility stated. (April 9, 2015)

04/09/2015
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PAKISTAN:

Unresolved dredging issue impedes further import of LNG

The arrival of Q-Flex -- a fully loaded LNG vessel of Qatargas company in Karachi waters under the government-to-government
arrangement remains doubtful as the issue of further dredging of the Port Qasim channel, wherein Qatari vessel will navigate,
remains unresolved. The Port Qasim Authority says it is bound to honour the implementation agreement signed with the LNG
terminal operator, not with the Qatargas Company.

Chief Executive of Port Qasim Authority, Agha Jan Akhter, while talking to The News said on Thursday that the PQA was
bound to follow the implementation agreement with the EEPTL (Engro Elengy terminal Pvt Limited) under which it will
ensure the water channel for navigation of LNG vessel with 200 meter width and 13 meters draft (depth).

However, the Port Qasim Authority, beyond its mandate, is extending facilities to alleviate the Qatargas Company’s concerns
about the security of its vessels that will navigate in Port Qasim.

“This is not our mandate, but for the sake of resolving the energy crisis in the country, the

PQA has decided to provide the chart of the channel twice a year to the Qatargas Company for the satisfaction of the top
mandarins of the Qatari authorities”, Mr Qasim said.

When asked if PQA will dredge the channel further up to 14 meter depth as required by Qatargas Company, Mr Akhter said:
“PQA has nothing to do with Qatargas Company and the Authority is bound to follow the implementation agreement with
EETPL under which channel of 200 meter width and 13 meter depth will be maintained.”

When his attention was drawn towards the details of the letter of Qatargas Company to PSO in which the top management of
Qatargas had pointed out that it will not send its Q-Flex vessel unless the dredging of channel by 14 meter depth is ensured.
The letter also pointed out many shortfalls in operational and logistics issues. Qatargas, as per its letter, has asked the
Pakistan authorities to provide supporting assurance “to prove the outer and inner channel depths meet the guaranteed 13m
below the chart datum, and the EEPTL berthing basin-lI guaranteed 14m. The bathymetric charts of January 2015 show depths
lower than 13m below the chart datum which clearly indicates the need for additional dredging to meet the minimum
guaranteed depths”.

It demanded an updated and an authorised bathymetry survey data copy of the full approach channel (outer and inner) in
support of the channel's guaranteed depths. The Qatari firm said the PQA also needed “to undertake surveys every year in
January and subsequently in September (at the end of siltation period) in order to assure that guaranteed depths are
maintained and are available throughout the year”.

More importantly, an effective maintenance/dredging scheme should be implemented to resolve the manoeuvring constraints at
the bend of Ahsan channel. It is pertinent to mention stated position of Port Qasim Authority (PQA) as per the documents is
that additional dredging to facilitate LNG ship, known as Q-Flex, was the responsibility of the terminal operator - ETPL - as per
request for proposal (RFP).



Mr Akter, however, said that vessel having length of 335 meters can easily navigate in the channel of Port Qasim and to
substantiate his argument PQA CEO further said that one vessel of 335 meters length meter is right now berthed in the
channel. “The FOTCO often brings the large vessel of 200,000 tons in Port Qasim.” He said since the LNG vessel is 3-4 times
costly than other vessels, which is why the LNG supplier is more cautious about the navigation of their vessels. “Once the
confidence of any shipping line or LNG supplier gets restored after sending their first vessel at Port Qasim, then there will be
no more reservations,” he hopes. He said that FRSU with capacity of carrying LNG of 1,51,000 cubic meters of Engro easily
got berthed at LNG terminal at Port Qasim on March 26 amid the news that it will not be easy for FRSU to get anchored.

The CEO, however, claimed that the issue of further dredging will be resolved and hoped that the LNG vessel of Qatargas
Company may arrive in Port Qsim by April 23 or by May 1.

Mr Akhter also explained that since PQA has nothing to do with Qatargas Company so it is not bound to further dredge the
channel. He said Port Qasim has its own business model and it will continue to stick with it. He said Port Qasim Authority
has played tremendous role in completing the terminal in record time. He also brushed aside the impression created by a
section of the press that PQA is not dredging the channel up to 14 meters depth as per the requirement of Qatargas Company
saying PQA has no agreement with Qatargas Company as it has inked implementation agreement with Engro under which it
will continue to maintain the navigational channel of 200 meters with 13 meters draft and in his view the vessel of Qatargas
Company can easily navigate in the channel.

A top official in the ministry of petroleum and natural resources said that Qatargas Company would not send its Q-flex vessel
unless and until the international guidelines to govern LNG transportation are applied in full spirit and if the 14 meters degrading

is not done, the LNG shipping line of Qatargas Company would be deprived of the insurance cover. “This means arrival of Q-
Flex is still a dream.” (April 17, 2015)

04/17/2015
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JAMAICA :
US puts LNG back on Ja Table

Almost two years after giving up on LNG, the Government's dream of bringing the fuel to Jamaica has been reignited.

"This has been an area that has eluded us for many years," Energy Minister Phillip Paulwell stated at the signing of a
statement of intent between the United States Department of Energy and Jamaica's Ministry of Science, Technology, Energy
and Mining yesterday.

In addition to cooperation on LNG, it provides for technical assistance in energy conservation and fuel diversification.

In 2013, following a decade of attempts and the expenditure of some US$4 million, the Government ended its quest to
introduce LNG as the solution to the country's high electricity prices.

Paulwell had blamed the unavailability of the supply of LNG at reasonable prices for the reversal of a decision which had found
favour with successive administrations over the past decade.

But Jamaica is again hoping it will finally be able to get its LNG project off the ground with the signing of the agreement.

Speaking with The Gleaner after the signing of the agreement, Paulwell said the Government was optimistic about the prospect
of LNG from the US, especially following a recent report by the Inter-American Development Bank (IDB).

"When we saw the report that was done by the IDB in relation to the feasibility of gas to Jamaica, we were absolutely excited,
because even at those terms, without subsidies, we'll be able to significantly change the profile and landscape of our energy
sector in Jamaica," he stated.

Paulwell further said the Government was also optimistic about the prospect of becoming a hub for distribution of LNG from the
US to the rest of the region.

The US Department of Energy was represented at the signing by its secretary, Dr Ernest Moniz, who is part of the delegation
of US President Barack Obama, who arrived in the island on Wednesday evening.

In the meantime, the energy minister has dismissed speculation that the agreement signed this morning signals a pulling
away from Venezuela by Jamaica.

Jamaica and other Caribbean nations are part of the PetroCaribe agreement with Venezuela, which sees them receiving fuel on
favourable terms from the South American country.

But Mr Paulwell said the relationship with Venezuela remains strong and any deal struck with the US will complement the
PetroCaribe arrangement. (April 10, 2015)

04/10/2015
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PRICE

UNITED KINGDOM:

LNG imports triple to force UK energy prices lower

The amount of gas imported by the UK via liquefied natural gas shipments has tripled over the first quarter of this year
causing wholesale electricity prices to slump to four year lows.

Market specialists at Icis said that wholesale power prices have hit their lowest level since 2011, encouraged by a global glut
in the amount of available gas supply which has resulted in a return of strong LNG imports to the UK system.

Since 2011 global LNG producers have favoured the price premium in the Asian gas markets. But as Asian prices fall due to
low demand and plummeting oil prices the UK has fast become an increasingly attractive destination for cargoes.

“This means that, for the likes of Centrica and Eon, both of which have flexible supply contracts with Qatar, the UK could prove
a more attractive LNG import option through 2015 and 2016, or at least a more viable market of last resort than has been the
case in previous years,” said Icis head of gas Ben Wetherall.

The number of LNG cargoes coming in to the UK was three times higher over the past three months than seen in Q1 2014,
which has caused wholesale gas prices in the UK to fall to 30 per cent below where it was last year. In turn, Icis says the
wholesale electricity price has followed suit, which could ease the cost burden on UK utilities as they come under increasing
political pressure to behave competitively as the Compeititon and Markets Authority investigation continues.

“Icis head of electricity Zoe Double said the price of long-term power in the first quarter of the year was already 10 per cent
lower than in Q4 2014. “In terms of retail bills, wholesale prices only make up around half of the total bill for consumers, but
lower energy costs would encourage suppliers to make sure they are competitive,” Double said. (April 8, 2015)

04/09/2015
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ASIA:

LNG spot prices tumble 70%

Spot prices for liquefied natural gas in Asia have been sluggish, falling to around $7 per million British thermal units, nearly
equal to the prices of their European rivals. Asian LNG spot prices tumbled nearly 70% after hitting a record high of $20 in
February 2014. The difference with the National Balancing Point (NBP), Europe's benchmark gas price, was as large as $10
last year, but the NBP briefly topped its Asian rival in February this year.

Asian, European LNG spot prices;
in dollars per million British thermal

units
20
15
10
Jan. Apr. July Oct  Jan. Mar.
2014 '15

Source: Data for Europe from National Balancing Point

This year, new LNG supply is slated in the Asia-Pacific region: In Australia, several LNG projects will start operations in
Gorgon, Western Australia, and other areas. There are also plans to increase LNG output in Indonesia. Gavin Thompson, an
analyst at Wood Mackenzie, a British research company, predicts that 12 million tons of LNG will be supplied annually.

Meanwhile, demand remains sluggish in Asian countries. With high levels of LNG inventories, Japanese electric power
companies' appetite for procuring LNG on the spot market is weak. An LNG procurement official at a major power company
said demand is weak during spring and industrial electricity demand is also falling short of the plan. The increase in the
purchase of solar power-generated electricity is also affecting a decline in LNG demand, said an official at a major trading
house.

The slowdown in China's economic growth caused the country's LNG imports to decline by 9% from a year earlier in the first
two months of this year. In South Korea, resuming nuclear power plant operations and other factors resulted in a nearly 20%
fall in LNG imports from the previous year in January and February.

Due to slow demand in Asia, an excess supply of LNG is heading for Europe, prompting LNG imports in European countries,
such as U.K., Belgium and Spain, to increase sharply. In an effort to support sales prices for Asia, Qatar is piling up LNG at
receiving terminals in the U.K., in which the country has interest. (April 8, 2015)

04/08/2015
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PAKISTAN:

Ograrefuses to fix LNG price on monthly basis

The Oil and Gas Regulatory Authority has rejected the ECC decision that Ogra should determine the LNG price on a monthly
basis without a public hearing as is being done in the case of petroleum products.

And on top of that, the regulator has opposed the government’s move to pass UFG losses to the consumers. The government
is secretly negotiating the LNG price agreement and now wants to get the LNG price fixed in the country on a monthly basis,
setting aside all rules. According to documents available with The News, Ogra has refused to determine the LNG price on a
monthly basis arguing the ECC decision to this effect is a negation of the Ogra Ordinance.

According to Clause 8 of Ogra Ordinance, the regulator is bound to issue the notification of the LNG prices after six months’
time. The gas price gets determined and notified every six months and since LNG is a kind of gas, so the ordinance does not
allow the regulator to fix the LNG price on a monthly basis.

Ogra has also raised an objection to the LNG prices mechanism and its recovery mechanism from the consumers. According
to the document, it has also opposed the passing of 10-12% losses in the head UFG to consumers. As per the document, it is
not possible for the regulator to determine the LNG price on a monthly basis without conducting public hearing. (April 14, 2015)

04/14/2015
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CANADA:
Oil price collapse dampening B.C.’s goal for three LNG plants by 2020

It is highly unlikely the government of British Columbia will realize its goal of having three LNG plants up and running on
the West Coast by 2020, says a new report from Moody’s.

The report released Tuesday also said the majority of the 18 liquefied natural gas projects proposed for construction in B.C.
will be nixed as a result of the collapse in oil prices — which affects the price of new contracts for LNG shipments — and a
coming glut of LNG production from places such as Australia.

“The thing about the B.C. projects is they're greenfield,” Moody’s senior vice-president Mihoko Manabe said in an interview.
Each multi-billion-dollar project would need to be built from scratch at a higher cost than competing projects in the United
States.

“They’re in an area where there hasn’'t been any LNG trade, which is different from the Gulf Coast, and they’re remote from the
pipelines that will bring the supply,” she said.

B.C. Premier Christy Clark’s government has championed the development of an LNG export industry as a source of new tax
revenues for the government and employment in the province.

“Lower oil prices are causing LNG suppliers to curtail their capital budgets and will result in the cancellation of the vast
majority of the 30 proposals in the U.S., 18 in western Canada and 4 in eastern Canada,” the report said.

Benchmark oil prices, which are used to negotiate LNG shipment contracts with Asian buyers, have fallen by roughly 50%
since June 2014. On Tuesday, the West Texas Intermediate benchmark oil price closed at US$53.98, up US$1.84.

Manabe said few Canadian LNG project proponents signed binding LNG off-take contracts with Asian buyers when oil prices
were higher and as a result the economic and business cases underpinning those projects have weakened.

At the same time, she said projects currently under construction in Australia and the U.S. could provide enough LNG to meet
demand for Asian markets until at least 2020, and likely beyond. (April 7, 2015)
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AUSTRALIA:
Woodside restates LNG shortfall after 2021

The LNG market could face a supply shortfall after 2021 unless more projects are sanctioned in the coming years,
Australian independent Woodside Petroleum reiterated today. The warning is in contrast to current market conditions where
higher supplies are sending spot prices lower.

"We can expect to see real competition for LNG supply after 2020, it is clear that if projects don't take FID now, then we
could actually face a supply shortfall from as early as 2021. | think Woodside projects are well placed to fill this void," chief
executive Peter Coleman said at the company's annual meeting.

Woodside is scheduled to make a FID next year on the Browse floating LNG project, which is in the Browse basin offshore
Western Australia. The only other undeveloped LNG project where Woodside is the operator is the 4mn t/yr Sunrise FLNG
project, which is located in the Timor Sea in an area that is jointly administered by Australia and East Timor.

"On Sunrise, | think we can expect to see some real progress once clear title and fiscal terms are established," Coleman said.
He was less optimistic in February when he said he could see no change in the deadlock over the maritime border dispute
between the two countries.

Woodside also forecast annual LNG growth to average about 3% after 2020, whereas global LNG demand growth was
relatively static last year.

Asia-Pacific will continue to account for 70-80% of global demand. Demand growth in the region is shifting away from the
cornerstone markets of Japan, South Korea and Taiwan and toward China, India and southeast Asia, Woodside chairman
Michael Chaney told the meeting.

"We think that LNG from the US could represent about 15-20% of supply into the global market. It is clear that LNG from other
supply sources will be needed and we see strong competition between proposed projects in Australia, east Africa and
Canada," Chaney said. (April 16, 2015)
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STORAGE

QATAR:
Qatargas loads 5000th LNG cargo

Qatargas announced that the 5000th LNG cargo from the Common LNG Storage and Loading Asset in Ras Laffan
Industrial City was recently loaded on board the Q-Flex vessel ‘AL KARAANA’ at Ras Laffan port.

The LNG storage and loading facilities were built to store and load LNG produced from Qatargas’ seven LNG production trains
and RasGas Trains 6 and 7. The LNG is loaded from berths 1, 3, 4, 5 and 6 at Ras Laffan port and delivered to customers
across the globe.

Loading milestone

To mark the 5000th loading milestone, a ceremony was held on board the Q-Flex vessel, attended by senior officials from
Qatargas and RasGas and the Ship Master.

The Common LNG storage and loading facilities include twelve LNG tanks, eight of which have a storage capacity of
140 000 m3 each and four with a capacity of 85 000 m3 each. The facility also recovers boil-off gas (BOG) from the LNG
tanks. The recovered gas is supplied to the LNG trains as fuel gas. Five LNG loading berths are also part of the facility.

In addition, the Common LNG storage and Loading facilities also operate the jetty BOG recovery units, which recover BOG
during LNG ship loading, compress it and send it back to the LNG ventures to be used as fuel gas. (April 7, 2015)
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USE AS AUTOMOTIVE FUEL

CHINA:
China LNG Group to promote LNG fueling in Mongolia

China LNG Group has signed two separate letters of intent (LOIs) pertaining to promotion of LNG heavy vehicles and LNG
buses in China and Mongolia.

According to a statement released Wednesday, the Group has signed the LOIs with Lianyungang Haitong Group and Mongolia
Genghis Khan Group.

China LNG Group and Lianyungang Haitong look to invest in new environmental cars and buses and LNG heavy vehicles.
Lianyungang Haitong is willing to reform its existing transport from using fuel to LNG, the statement noted adding that the two
parties would enter into specific cooperation contract within six months.

Lianyungang Haitong is based in Lianyungang, Jiangsu province of China and is a wholly state-owned company approved by
the government of Lianyungang city. Haitong has around 11 subsidiaries which are mainly engaged in passenger transport,
cargo transport, road construction industry and the upstream and downstream derivatives.

In cooperation with Mongolia Genghis Khan Group, China LNG Group also plans to invest in new environmental cars and
buses and LNG heavy vehicles. Genghis Khan Group is willing to reform the existing transport in Ulaanbaatar, Mongolia from
using fuel to LNG, China LNG Group said.

Genghis Khan Group is currently involved in the municipal engineering of Ulaanbaatar and LNG related infrastructure
investment on highways to China’s Inner Mongolia.

Since 2013, China LNG Group has been engaged with governments in various provinces in China in relation to the development
of the LNG businesses in the country. (April 13, 2015)
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GENERAL INFORMATION

INDIA:

Cochin Shipyard signs MoU with Samsung Heavy Industries

The Cochin Shipyard is learnt to have entered into a MoU with Korean firm Samsung Heavy Industries for technology
partnership in constructing LNG carrying vessels.

The MoU, which was inked after protracted negotiations will enable the city-based public sector yard to respond to a tender for
LNG carrier construction soon-to-be-re-issued by GAIL (India). An earlier tender issued by GAIL (India) in this regard was
cancelled in February this year after it failed to elicit any response. While Cochin Shipyard officials remained tight-lipped on
the MoU, sources in the shipping sector privy to development, said it demonstrated a diplomatic victory as External Affairs
Minister Sushma Swaraj had campaigned for the collaboration during her visit to South Korea in December last.

As earlier reported by The Hindu , GAIL (India) wanted to acquire nine LNG carriers, but demanded that three be built
within the country on a partnership. The clause, which mandated the builder of the first six to collaborate with a local yard
for construction of the remaining three, was thought to have dissuaded global firms from entering the fray. While Korean and
Japanese firms dominate LNG carrier construction globally, they were loath to any collaboration that would have them forfeit
their ‘monopoly’ in the sector. (April 10, 2015)
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CANADA:
Shell merger likely to kill one LNG project

A US$70 billion takeover of BG Group Plc by Royal Dutch Shell Plc could bode well for Shell’s liquefied natural gas
project in Kitimat, but not so well for BG's own LNG proposal for Prince Rupert, say industry analysts.

Shell confirmed the takeover April 8.

Of the 19 LNG proposals in B.C., the $40 billion LNG Canada project proposed by Shell and PetroChina is considered one of
the ones more likely to be built.

But analysts say the merger does not bode well for BG Group’s own Prince Rupert LNG project.

“I certainly agree that the deal casts a lot of doubt on the BG project proposal, and | had heard that it was probably not one of
the more likely ones to go ahead anyway,” said Brad Hayes, president of the petroleum consulting firm Petral Robertson
Consulting Ltd.

“Shell will focus on what they’ve already got there.”

Some analysts have speculated the company will be occupied with the merger for months to come, which could push back the
LNG Canada project. There were also concerns that that might happen anyway, given current energy prices.

Earlier this year, Shell and PetroChina walked away from the Arrow LNG project in Australia.

But Hayes said Shell has already made significant investment in the LNG Canada project and Canada in general, and in
making the announcement, Shell's CEO confirmed that LNG will be an important part of the company’s business going
forward.

“Shell is a very long-term and committed player in Canada,” Hayes said. “They’'ve been in Canada since the 40s and they're
going to stay here for the long-term.”

“I think that it's highly unlikely that it will be cancelled. | think it would be shuffled up and down the priority list a little bit, but
the fundamentals of there being a long-term big demand for LNG are there.” (April 9, 2015)
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QATAR:

Qatar LNG exports shrink from record as Australia

Qatar, the world’s biggest producer of liquefied natural gas, cut exports of the fuel for the first time since at least 2006 as
Australia and the U.S. prepare to erode the Middle Eastern nation’s dominant position.

Qatari volumes dropped 2.1% from a year earlier in 2014 after at least eight years of gains, the International Group of Liquefied
Natural Gas Importers said in its annual report to be published Wednesday. The nation’s share of global LNG imports shrank
to 31.9% from a peak of 32.9% in 2013, according to the data from the Paris-based lobby group known as GIIGNL.

“The industry is waiting for the wave of new exports from the U.S. and from Australia, who will likely top the producers’ list by
2020,” Domenico Dispenza, GIIGNL president, said in the report. “The dominant market share and role of Middle East
producers will diminish.”

Qatar, whose North Field is part of the world’s biggest gas reservoir, dominates the market with output from its 14 LNG plants,
known as trains. The nation has capacity to produce 77 million metric tons a year of the fuel, or 26% of the world’s total.
That is being challenged by Australia and the U.S., which are building a total of 99 million tons of annual capacity,
according to estimates from BG Group Plc, a Reading, England-based LNG producer and trader.

Global LNG trade rose 1% to 239.2 million tons in 2014, still less than a record 240.8 million in 2011, according to GIIGNL.
Global liquefaction capacity increased 4.2% to 298 million tons a year.

“Although one new liquefaction plant came on stream in May in Papua New Guinea and one expansion train started producing
in Algeria, disappointments in Angola and Egypt and slowdown in Qatar limited the volume of additional LNG supply,”
Dispenza said.

Qatari volumes dropped to 76.4 million tons from 78 million in 2013. While gas production fell to 2.8 million barrels of oil
equivalent a day in 2014 from 2.9 million due to maintenance shutdowns, output is expected to increase this year, Qatar
National Bank Group said April 5.

Australia, which started expanding its production capacity late last year, boosted its market share to 9.9% from 9.5%, GIIGNL
said. The U.S. is poised to start LNG exports from the Gulf of Mexico at the end of this year.

Yemen and Oman, the Middle East’s other LNG producers, cut exports by 8.1% and 7.5%, respectively, while Abu Dhabi
boosted exports 20%. The region accounted for 40% of global imports last year, down from 41% a year earlier. The
Pacific region’s share climbed one percentage point to 38%, the data showed.

The Atlantic basin, the third LNG producing region, boosted supply by 3.5%, the first rise since 2010, GIIGNL data showed.
Nigeria, Africa’s biggest producer, increased supply by 16% because of “much improved feed-gas supply,” GIIGNL said.
Algerian shipments rose 18% after one new train started, the group said.

Spot and short-term trades under contracts lasting four years or less expanded 7% to 69.6 million tons in 2014, GIIGNL said.
The flexible volumes, as opposed to those contractually tied to one destination, made up 29% of total LNG trade, up from 27%
a year earlier, according to the lobby group.



Re-exports of previously imported cargoes surged to a record 6.35 million tons, 51% more than the previous year, GIIGNL
said. Spain led the practice, boosting reloads 80% to 3.84 million tons. Belgium, France, the Netherlands and Portugal also
re-exported more fuel, the data show.

Turkey led import growth in Europe last year, followed by the U.K. and the Netherlands. Lithuania started imports, while the
region’s other nations cut purchases, GIIGNL said. In Asia, Singapore boosted imports 85%, followed by India with an 11%
increase. Brazil's growth was 29%, followed by Mexico with a 16% gain, while Argentina cut imports 6.4%.

LNG prices tumbled 61% from a February 2014 peak through March 30, amid milder weather and additional supply in Asia
as well as declining oil prices, according to assessments by World Gas Intelligence of cargoes for delivery to northeast Asia in
four to eight weeks.

“During the second half of the year a sharp decrease in crude oil prices combined with a looser supply situation in the Pacific
drove down prices in Asia,” Dispenza said. “On the demand side, it has begun to translate into the return of flexible LNG
cargoes to Europe, where spot prices have been disconnected from oil prices for some time.” (April 8, 2015)
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SUPPLIES - IMPORTS - EXPORTS

NIGERIA:

Nigeria’'s importation of US LPG increases exponentially

Despite being Africa’s top oil producer and largest holder of natural gas reserves on the continent, Nigeria imported 764,000
barrels of Liquefied Petroleum Gas. Data obtained from the EIA, the statistical arm of US Department of Energy, showed
that Nigeria imported 140,000 barrels of LPG in 2010. For 2011, 2012 and 2013, the country did not import a barrel from
the US.

The biggest annual import of US LPG by Nigeria has happened at a time when the US import of Nigerian crude oil hit record
lows following the growth in US shale oil production.

The country also imported 139,000 barrels of LPG from the US in January this year, according to EIA data. Other
petroleum products Nigeria imports from the US include kerosene, finished motor gasoline (petrol), jet fuel, fuel ethanol and
lubricants.

According to the Head of Energy Research, Ecobank Capital, Dolapo Oni, most of the gas in the US is priced based on the
Henry Hubs prices, which is lower than our gas prices of $2.80 (export parity price) and as such Nigeria continues to be an
attractive market for exports from the US. (April 9, 2015)
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UNITED STATES:
TruStar Energy awarded contracts to install 15 UPS CNG fueling stations throughout U.S.

TruStar Energy, one of the nation's largest designers and builders of Compressed Natural Gas (CNG) fueling infrastructure, is
excited to announce the awarding of 15 high capacity fueling stations for UPS.

The CNG fueling stations, planned for 11 states and configured to fast-fill and time-fill their vehicles, will fuel over 2000
vehicles once the recently announced 1400 additions to their fleet are deployed. The UPS CNG fleet includes both Class 8
tractors and their familiar brown delivery trucks called 'package cars'. These stations represent a continuation of UPS's
commitment to its alternative fuel strategy. Station construction has already begun in Oklahoma City, Okla., and New Orleans,
La.

"We are very proud and excited to be working with UPS to assist in their continuing deployment of CNG vehicles," said TruStar
Energy President Adam Comora. "UPS operates one of the most recognizable fleets in the world and seeing the blue CNG
diamond on the sides of their tractors makes a huge statement to other freight carriers throughout the country."

"One of TruStar Energy's core value propositions is our ability to design and build stations quickly and with little disruption at a
customer's location. This works particularly well for the UPS stations, simply because their distribution centers are constantly
receiving and dispatching packages," said TruStar Energy Sales VP Scott Edelbach, adding that TruStar Energy's ability to
keep the work in house streamlines the construction process.

These multi-lane, multi-compressor fueling stations will allow fast fueling of their Class 8 tractors and package cars, and in
certain locations will also include time-fill fueling for Class 8 tractors when practical.

In addition to the design and construction of the stations, TruStar Energy was contracted to provide service and
maintenance for 13 of the 15 stations on an annual contract basis.

"We've continued to develop our nationwide service and maintenance group, which works hand-in-hand with our construction
teams to ensure our customers stations remain productive and profitable,” said Comora, adding that TruStar Energy service
personnel would be dedicated to each of the UPS stations to ensure rapid response. (April 13, 2015)
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WORLDWIDE:
UPS to deploy 1,400 CNG vehicles in the next year

Logistics and postal delivery provider UPS has announced that it will be introducing an extra 1,400 CNG delivery vehicles to
its fleet over the next year. At present, UPS has a fleet of 5,088 vehicles worldwide that use alternative fuels. The firm
will also build an additional 15 CNG fueling stations to support the deployment of the new vehicles.

Mitch Nichols, senior vice president, transportation and engineering, UPS, said, “UPS’s investment in a large scale alternative
energy fleet has enabled the company to avoid more than 34 million gallons of conventional fuels since 2000. Today’s
CNG announcement demonstrates UPS’s plans to expand use of widely available natural gas. CNG is an important building
block in our long-term fleet strategy and offers environmental and economic advantages.”

When fully deployed, UPS anticipates its alternative fuel and advanced technology fleet will log more than 350 million miles
per year, supporting the company’s goal of driving one billion miles by the end of 2017. This will displace
approximately 54 million gallons of conventional diesel and gasoline annually. (April 8, 2015)
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NATURAL GAS

PRODUCTION

NETHERLANDS:

Dutch denounce gas extraction in Groningen

Concerned groups and opposition political parties in Holland's Groningen province dragged the Dutch government to court to
demand a halt to gas extraction from the field where production has hit 50bcm/y.

"For the time being, gas may be extracted in and around Loppersum only if extraction from other locations is no longer
possible and if required to ensure supply security,” said the highest administrative court in the Netherlands, the Council of
State.

Loppersum has a population of around 11,000 and has become the epicentre of earthquakes blamed on gas extraction
from five wells in the town.

Many residents are angry, and in February a commission lashed out at the government and energy companies saying they put
gas production and earnings ahead of people's safety.

Judge Thijs Drupsteen on Tuesday however said there was "no reason to stop gas extraction from the Groningen gas field in
full.”

Netherlands




Also, "it's not disputed that gas exploitation from the Groningen gas field is essential for Dutch energy supply... and is a large
revenue source for the Dutch state,” the judge said.

In response to the ruling, Dutch Economics Minister Henk Kamp was quoted as saying by ANP news agency that the
Loppersum gas wells would now be set at the lowest output level possible to ensure they remain operable.

The minister had already announced in January that production would be slashed in the Groningen gas field by 20% over
three years. The Netherlands is Europe's second-largest producer, after Norway, and makes an annual average of
€13 billion from gas.

The Groningen gas field has been operational since 1963 and is the largest in the European Union.

In a move aimed at countering growing local anger, Dutch Economics Minister Henk Kamp said in January that the field would
have its production slashed from 42.5 bcm in 2014 to a maximum of 39.4 bcm this year.

The field produced 50 bcm in 2013, and provides the Netherlands -- the world's 10th-biggest gas producer -- with two-
thirds of its gas.

Tuesday's verdict however is only preliminary with a more in-depth ruling based expected in September. (April 15, 2015)
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MOZAMBIQUE:
ONGC, Oil India and BPCL to invest $6 bn in developing giant gas field off Mozambique coast

State-run ONGC, OIL and BPCL will in the next four years invest $6 billion in developing a giant gas field off the
Mozambique coast and converting the fuel into LNG for export to nations like India, Oil Minister Dharmendra Pradhan said on
Monday.

ONGC Videsh, the overseas arm of Oil and Natural Gas (ONGC), Oil India and a unit of Bharat Petroleum (BPCL) together
hold 30% interest in Rovuma Area-1, which is estimated to hold recoverable gas reserves of up to 75tcf.

"We have invested more than $6 billion so far (in the Mozambique field) and another $6 billion will be invested by
2019 to develop Rovuma Area-1 field," he said here.

An estimated $18.4 billion will be required to bring first set of discoveries in Rovuma Area-1 on to production and

convert that gas into liquid (LNG) for ease of shipping to consuming nations like India. (April 13, 2015)

04/13/2015

NORWAY:

Statoil opens new gas field in North Sea

A new gas field has officially been opened in the Norwegian North Sea.
Norway’s Petroleum and Energy Minister Tord Lien cut the ribbon on the Valemon gas and condensate field yesterday.
The expected recoverable reserves from the field are estimated at around 192 million barrels of oil equivalent.

Energy company Statoil expects to invest around NOK 22.6 billion (£E2bn) when all 20 production wells have been
drilled.

Condensate from Valemon will be piped to Kvitebjgrn for processing and forwarded to Mongstad while the gas will be
transported to Heimdal for processing and then sent to the market, according to Statoil.

“Valemon is thereby extending the life of Heimdal, which was scheduled to be shut down in 2014, as a gas hub in this part of
the North Sea,” Arne Sigve Nylund, Executive Vice President for Development & Production in Norway said. (April 17, 2015)
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IRAN:

Total says interested in Iran comeback

French energy giant said it cannot ignore Iran’s natural gas potentials and will consider a comeback to the country as soon as
the sanctions against it are lifted.

“Iran has the world's second largest gas reserves after Russia, and we will consider returning to this country once sanctions
are lifted,"” Total's CEO Patrick Pouyanne told reporters in Russia on Monday.

Pouyanne said Total ran a gas project in Iran from 1995 to 2000, together with its Russian and Asian partners, but added
any plans of a comeback were preliminary.

The company developed Phase 2&3 of Iran’s South Pars energy hub together with Russia’s Gazprom and Malaysia’s
Petronas at a total cost of above $2 billion. The project is today producing a daily of 50MCM of natural gas as well as
80,000 barrels of condensate together with several other gas byproducts.

Total also joined ltaly’ EIf and Canada’s Bow Valley in 1999 to develop Iran’s offshore Balal oil field through a deal worth above
$300 million. Balal was delivered in 2002 and is today producing 40,000 barrels of oil.

Iran has already said it has received signals from international oil giants that they are interested in Iran’s oil and gas projects
as soon as sanctions that ban investments in the country’s energy projects are lifted.

In early April, Iran and P5+1 announced after multiple days of intense nuclear talks in the Swiss city of Lausanne that UN
Security Council economic sanctions against Iran will be lifted after the sides reach a final agreement over the Iranian nuclear
energy program before June 30. (April 14, 2015)
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TRANSPORT - DISTRIBUTION

PAKISTAN:

China to build Pakistan-Ilran gas pipeline

In an attempt to curtail Pakistan’s severe energy shortage, China has agreed to build a pipeline bringing natural gas from Iran
to Pakistan. The final deal is to be signed during the long-sought visit of the Chinese President Xi Jinping to Islamabad in April,
Pakistani officials said.

Where most countries are unwilling to invest in Pakistan given the current situation, this deal is expected to mark China’s
commitment towards the development of infrastructure in ally Pakistan.

The pipeline would amount to a premature profit for both Pakistan and Iran due to the agreement between Tehran and the US
and other world powers to prevent Iran from developing nuclear weapons. Pakistan had previously been threatened with
sanctions by the US if it carried on with the project.

o
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Named the “Peace Pipeline,” the project will further strengthen ties between Pakistan and Iran.

“We’'re building it,” Petroleum Minister Shahid Khagan Abbasi told The Wall Street Journal, referring to the pipeline. “The
process has started.”

Due to a shortage of fuel for its power-generation plants, Pakistan is currently suffering from a critical electricity deficit. The
pipeline however, is expected to bring the required gas to Pakistan.

According to reports, Pakistan has been in a constant struggle to convince China to build Pakistan’s portion of the pipeline,
giving an estimate of $2 billion.

Tehran says that its 900 kilometer part of the pipeline from an Iranian gas field is complete. Iran has long pressed
Pakistan to build its half of the scheme.

Pakistan however, has not yet begun construction because of the susceptible sanctions from the US for trading with Iran.
In order to avoid the consequences, Islamabad had been trying to work with China, asking them to construct the pipeline but
not yet connect it to the Iranian portion.

Pakistan is negotiating with China Petroleum Pipeline Bureau, a subsidiary of Chinese energy giant China National Petroleum
Corporation, to build 700 kilometers of pipeline from Gwadar in Balochistan to Nawabshah in Sindh, where it will
connect to Pakistan’s existing gas-distribution pipeline network.

The estimated cost is $1.5 billion to $1.8 billion for the pipeline, or $2 billion if an optional LNG terminal at Gwadar
is included in the scheme. According to the deal, 85% of the financing will be provided by a Chinese loan, with
Pakistan coming up with the rest.

It is, however, Pakistan’s responsibility to complete the remaining 80 kilometers from Gwadar to the Iranian border.

The pipeline will take approximately two years to build, after which it will supply Pakistan with enough gas to fuel 4,500
megawatts of electricity generation — which sums up to the country’s entire current electricity deficit.

Islamabad believes the Iranian gas is the cheapest and simplest energy supply option for Pakistan.
In future, Pakistan will also take LNG from Qatar, and it remains in protracted multi country negotiations over a pipeline that

would bring gas from Turkmenistan through Afghanistan to supply Pakistan and India. (April 9, 2015)
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PAKISTAN - RUSSIA:

Pakistan, Russia to agree gas pipeline deal by May

Pakistani oil and natural resources minister said that Islamabad and Moscow are only a month away from signing a gas
pipeline construction agreement, with a commercial deal to follow over the next few months.

RT Global Resources, a subsidiary of Russia's state technologies corporation Rostec, and Pakistani Inter State Gas System
(ISGS) announced a project to build Pakistan's oil and gas infrastructure in December 2014. The project includes liquefied
natural gas regasification terminals as well as construction of gas pipelines.

"The government-to-government agreement will hopefully be within a month. Then there is a commercial agreement, which is
soon to be negotiated. We hope to finalize everything within the next 3-4 months," Shahid Khagan Abbasi said in an interview.

Abbasi said the 683-mile North South pipeline stretching from southern Pakistan's Karachi to Lahore in the country's
northeast is a "substantial start" of Islamabad's cooperation with Moscow.

"This is 100% a Russian project. It is being done on a build-own-operate-transfer basis," the minister told Sputnik, adding that
Russia will also take part in tenders in the $7.6-billion Turkmenistan-Afghanistan-Pakistan-India (TAPI) gas pipeline
later this year.

Rostec estimated in December 2014 that nearly $3 billion will be invested in the North South gas pipeline, which Abbasi
asserted will also involve Iranian and Turkmen gas, over the next three years.

TAPI is designed to transport 30bcm of gas annually from gas-rich Turkmenistan starting in 2017. Pakistan is discussing
deliveries of LNG to the country with Gazprom's South-East Asian subsidiary, Shahid Khagan Abbasi told Sputnik.

"They [the Russian government] have nominated Gazprom Singapore to deal with us for that. So on a government-to-
government basis, we have negotiated with Gazprom Singapore for the supply of LNG to our facilities," Abbasi said after
meeting his Russian counterpart Alexander Novak in Moscow Tuesday. In December 2014, Russia and Pakistan announced a
project on the construction of gas pipelines and LNG regasification terminals in the South Asian country. (April 15, 2015)
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TURKEY - RUSSIA:

Russia Could Give Greece Advance for Turkish Stream Gas Pipeline

Russia is considering soon giving Greece funds based on future profits it could earn from shipping Russian gas to Europe as
part of a pipeline extension, two Greek government sources said Wednesday.

The extension to the Turkish Stream pipeline, which would take Russian gas from Turkey to Europe via Greece but has yet to
be finalized, might also mean Athens would pay less for Russian gas. But Moscow has yet to decide on any discount, the
sources said.

Greek Prime Minister Alexis Tsipras voiced interest in the project in talks with Russian President Vladimir Putin in Moscow on
Wednesday.

Tsipras' government, at loggerheads with its euro zone and International Monetary Fund creditors, risks running out of money
within weeks unless it can reach a new cash-for-reform deal.

One of the Greek officials, both of whom spoke on condition of anonymity, said Greece would pay back the Russian
prepayment after the pipeline started operating, without specifying a sum.

The other source estimated Greece could earn around 500 million euros ($540 million) a year in profits from
participating in the Turkish Stream extension, adding that the prepayment sum was up to Russia.

Greece hopes its extension to Turkish Stream will start operating in 2019 and is seeking a discount of around 10%
on Russian gas supplies, the source said.

Putin told a news conference with Tsipras that the two leaders had reached no concrete agreements on Greece's participation
in Turkish Stream, which would depend on the government in Athens.

The first official said the pipeline project would involve private financing and would comply with European Union rules.
Tsipras' visit to Moscow caused unease among some EU partners that Greece could break ranks over economic sanctions on

Russia to secure aid or use the trip to pressure its EU allies to release financing. (April 9, 2015)
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RUSSIA - CHINA:
Gazprom plans US$4 billion extra spending in 2015 to target China

Russia's natural gas exporter is planning US$4 billion of additional investments this year to prepare for the start of supplies to
China as the European Union snubs a proposed pipeline across the Black Sea.

Most of the spending increase will go into OAO Gazprom's eastern gas program, including the development of fields and
infrastructure, Chief Executive Officer Alexey Miller said in an interview shown Tuesday on Rossiya 24 state television.

Russia wants to cement ties with China after relations with the EU, its main gas customer, soured over the conflict in Ukraine.
A second contract, targeted as early as next month, would add to a US$400 billion deal Russian President Vladimir Putin
reached in May last year to supply gas to China from fields in East Siberia.

"For Gazprom, 2015 is turning out auspiciously,” Mr Miller said Tuesday. "We already see the possibility for additional
investments in our investment program.”

Gazprom and China National Petroleum Corp signed a framework agreement in November for the second 30-year contract for
deliveries from gas deposits in West Siberia that are currently used to supply European customers. The link would transport
as much as 30 billion cubic metres a year, on top of 38bcm under the first contract, which would push China above Germany
as Russia's largest gas customer.

"We are making every effort" to sign the second supply agreement with China by the end of the year, Energy Minister
Alexander Novak said late Monday in Berlin. The work on the deal "is intense.”

While the Kremlin hasn't ruled out the signing of the second contract during a visit by China's President Xi Jinping next month,
remaining issues include the most difficult - the price. It took almost a decade for Gazprom to sign its first gas contact with the
world's biggest energy consumer.

The Russian gas producer and exporter plans to spend 840 billion rubles (US$16.5 billion) this year, according to the
investment program approved in December.

Gazprom will develop a "Eurasian gas market" once it builds a link to China from West Siberia, Miller said Monday at a
conference in Berlin. Asia will influence the EU market and prices, he said.

Europe should start preparing now to accept fuel through the planned Turkish Stream pipeline or lose volumes to Asia, Miller
said in Berlin. He said the EU scuppered a similar route, known as South Stream, to help Ukraine maintain transit. (April 15,
2015)
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GREECE:

Greece to be effective partner with Russia’s Gazprom

The Turkish Stream gas pipeline project makes Greece an important and useful partner for Russia’s Gazprom, despite the
country's financial problems, Forbes magazine has said.

Greek Prime Minister Alexis Tsipras and Energy Minister Panagiotis Lafazanis have signed a memorandum of cooperation
with Russia’s Gazprom and the Russian government as part of the new Turkish Stream pipeline to diversify natural gas
shipments to Europe away from Ukraine, according to the magazine, thus making Greece a transit hub for European gas.

Meanwhile, Athens expects “significant financial dividends from the pipeline's operations.” Prime Minister Tsipras visited
Moscow last week and expressed an interest in participating in the project to Russian President Vladimir Putin. The Turkish
Stream gas pipeline could help Greece become one of the main energy distribution centers in Europe, giving Athens the ability
to pay off its debt to international creditors.

The Turkish Stream pipeline has replaced the South Stream project which was intended to transport Russian gas through the
Black Sea to Bulgaria, avoiding Ukraine — and through Serbia, Hungary, and Slovenia, and on to Austria. Russia was forced to
withdraw from the South Stream project last year due to the EU’s unwillingness to support the pipeline. Under the new project,
Russia’s Gazprom will build the gas pipeline to Turkey and will create a gas hub on the border with Greece for customers in
Southern Europe. (April 13, 2015)
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IRAN:

Iran could export gas to Kuwait via Iraq

Iran is open to exporting natural gas to Kuwait via Iraq, according to a senior energy official.

“It is possible for Iran to export natural gas to Kuwait through Irag and this can take place if a contract for gas exports is signed
between Iran and Kuwait,"managing director of the National Iranian Gas Company (NIGC) Hamid Reza Aragi was quoted by
Shana news agency as saying.

Iranian gas could be transported to Kuwait via the pipeline which is being built to export gas to Irag.

On Friday, managing director of the National Iranian Gas Export Company Ali Reza Kameli told reporters that Iran is ready to
start exporting natural gas to Iragq within a month.

Gas exports to Baghdad will start at 4mcm per day and can be increased to 35 cubic meters per day in future.

Iran is also expected to sign a second export deal with Irag under which Iranian gas will be supplied to the city of
Basra.

Initially gas exports to Basra will start from 5mcm per day and will reach 30mcm, a year after an agreement is

finalized. (April 12, 2015)
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OMAN:

No progress on Iran, Oman gas deal talks

There has been no progress in negotiations over the export of Iranian gas to Oman, according to Hamid-Reza Araqi, the
managing director of the National Iranian Gas Company.

Aragi, whose company is in charge of Iran’s gas export projects, said operations to build a 260 kilometer subsea pipeline
across the Persian Gulf for exporting gas to Oman have not started, reported local news website Afkar News.

Afkar News said that key point of dispute between Iran and Oman is the price.
Iran and Oman had signed a deal in 2013 and agreed to start necessary operations to start the exports as soon as possible.

As per the agreement, gas will be supplied from Iran’s Kish gas field. The total volume of gas would be 20mcm per day or
10bcm per year.

Oman wants Iran’s gas to satisfy the needs of its domestic industries. It also said a part of the Iranian gas will turned into LNG

for exports to other markets including Japan, South Korea and India, Afkar News said. (April 12, 2015)
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UKRAINE:

Ukraine begins to buy gas from Shell

One of the world's major oil and gas corporations, British-Dutch company "Royal Dutch Shell" has begun to sell natural gas to
Ukraine since April, a source in the Ministry of Energy and Coal Mining of Ukraine told about it to LigaBusinessInform.

The gas is transported to Ukraine through Slovakia. In April, Shell will supply Ukraine with gas in minimum 120-130mcm. The
price is at about $253 per thousand cubic meters.

Ukraine has been purchasing natural gas from Norwegian "Statoil* company since October 1, 2014. In addition, RWE Supply
& Trading, GDF Suez, E.ON Global Commaodities and other European traders sells gas to Ukraine as well. (April 15, 2015)
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UKRAINE:

Ukraine to Curb EU gas imports as oil drop lowers Russian price

Ukraine will reduce natural gas purchases from the European Union as a drop in oil prices and the removal of export tariffs cut
the price of Russian fuel, according to state-run company NAK Naftogaz Ukrainy.

Imports through Slovakia may decline by about 30% from January levels and flows from Poland and Hungary could halt,
Yuriy Vitrenko, managing director of international business at Naftogaz, said in an interview at the Flame conference in
Amsterdam. Ukraine was using maximum capacity from Slovakia earlier this year as Russian prices were higher.

A 49% decline in oil prices since June is starting to filter into long-term European gas contracts, which are usually indexed to
crude with a six- to nine-month lag. The extension last month of a winter package brokered last year by the European Union
also means cheaper Russian gas, with the export tax removed, he said.

“We don't need to buy as much gas from the West as we needed to buy, for purely commercial reasons,” Vitrenko said
Wednesday. “Now we have some flexibility, and every time | negotiate with suppliers, they understand that if the price is not
attractive | won’t be buying volumes this month or maybe even next month.”

While Ukraine cut its reliance on Russian gas to 34% from 51% during the last year, the fuel remains a powerful weapon
amid an insurgency by pro-Moscow rebels. Flows from European nations started last year after OAO Gazprom cut supplies to
its former Soviet neighbor for about six months from June. Slovakia, Poland and Hungary are able to ship gas to Ukraine from
the EU, with about 10 different companies selling the fuel to Naftogaz each month.

Europe can provide about 10bcm (350bcf) of gas a year to Ukraine through firm capacity and another 10 billion of so-
called interruptible supplies, Vitrenko said. While flows from Slovakia are reliable, they are less so from other nations.
Imports from Hungary stopped this month due to price, he said.

Naftogaz executives will meet Gazprom representatives on Thursday to try to extend the current supply agreement, which
ends in June, until a court in Stockholm has made a decision on an arbitration case between the two companies, according to
Vitrenko. That decision is expected in 2016.

“I would say we are positive,” he said. “There are some details that should still be agreed, but there is some common ground in
terms of understanding of the situation.” Naftogaz plans to have 15 billion to 16 billion cubic meters of gas in storage by
next winter, about the same level as last year, Vitrenko said. Inventories could even be as high as 17 billion. While the
company needs to inject about 8bcm this summer, it doesn’t have to start now. Storage can be filled in about two to three
months, he said.

Ukraine could fill its storage sites with cheaper gas in the third and fourth quarters, when Russian supplies would be cheaper,
Vitrenko said. That would depend on whether the current agreement with Gazprom is extended and the export tariffs are still
suspended, he said.

“Because of this uncertainty it's rather difficult for us to finalize our plans for injection for the summer,” he said. “According to
the contract, and the formula in the contract, this price should be lower in the third and fourth quarters, so from a purely
commercial point, we should not be buying now.”

While Ukraine doesn’t plan to buy “significant volumes of gas either from Russia or Europe for now, it will still ensure security
of supply,” Vitrenko said. Naftogaz will “monitor” Ukraine’s relationship with Russia to get an indication on whether it needs to
step up purchases from EU nations, he said.

“If the war situation in Ukraine escalates, then we will be more driven by security of supply reasons,” he said. “We will have
some supply from the West. We still understand we need to diversify.” (April 16, 2015)
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TURKEY:

Why Turkey rejects doubling iranian gas imports

Iranian Oil Minister Bijan Namdar Zanganeh announced on 14 April that Tehran offered Ankara a doubling of Iranian natural gas
imports for getting a discount in gas prices however Ankara rejected the offer.

The National Iranian Gas Company announced on Tuesday that the country’s gas export to Turkey increased by 1bcm to 9.69
bcm during last fiscal year. Iran’s fiscal year ended on 20 March.

According to this report, Turkey should have imported 10 bcm of Iranian gas, but “Turkey’s state company Botas didn’t
have enough capacity for importing this volume of gas.”

Stanislav Pritchin, research fellow of the Center for Central Asian, Caucasian and Volga-Urals Studies of the Institute of
Oriental Studies (Moscow) explained to Natural Gas Europe that “there is not any ready infrastructure neither in Iran nor in
Turkey’s territory for a significant gas delivery increase. On the other hand, the existing gas hub in the eastern Anatolian city of
Erzurum doesn’t have the capacity to receive 20 bcm of gas in annum from Iran.”

The 9th cross-country gas pipeline is projected to transfer 100 mcm/d of gas towards the north-western borders with
Turkey. The 1,863-km long pipeline would have 17 pressure booster stations.The cost of this pipeline is estimated to
reach $6 billion.

Pritchin added that Iran has an approximate 20% share in Turkey’'s gas imports and there is no room for significant discounts
to compete with Azeri or Russian gas prices.

“On the other hand, Azerbaijan has an agreement to deliver more 6 bcm/a of gas to Turkey through TANAP by 2018,” he
said.

Turkey's current gas consumption stood at approximately 49 bcm/a last year, however this figure is expected to reach
50.8 in 2015.

According to the International Energy Agency’s estimations, Turkey’s gas consumption in 2018 would reach 59 bcm/a year.
This figure also would stand at about 70 bcm/a in 2030. Therefore, there is no room to double Iranian gas imports.

Power generation sector shares about 48% of Turkey’s total gas consumption, but Ankara aimed to increase power generation
via new hydro and nuclear power plants.

Turkey planned to reduce dependency on imported fossil fuels through gradual commissioning of nuclear power into Turkish
energy mix. The country intends to establish a nuclear capacity of more than 10.000 MW by 2030.

Turkey is also Iran’s second biggest power client, importing about 2500 million KWh electricity from Iran. (April 16, 2015)
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PRICE

EUROPE:

Russian energy giant Gazprom warns Europe over gas price

The head of Gazprom, the Russian energy giant, warned European customers on Monday, April 13, that if their countries
angled for a single price for natural gas, it would most likely be at the higher end of the range they now pay.

In a speech in Berlin, Gazprom'’s chief, Aleksei B. Miller, issued the warning as he laid out a new marketplace dynamic — one
in which Russia is also looking east, particularly to China, for natural gas customers and not merely to Europe. “If the
European Commission will insist on equal prices,” Miller said, “then of course, as you understand, a base price is not the
lowest price. It will be the highest price.”

According to Gazprom’s website, the average cost of gas for the first nine months of 2014 — the latest period for which figures
are available — was 12,509 rubles per thousand cubic meters. That was for sales outside the former Soviet Union,
and is about $315 per thousand cubic meters at the exchange rate at the end of the reporting period, Sept. 30.

Currently, about a quarter of European Union gas comes from Russia, and at least half of that supply flows through Ukraine.
Alexander Novak, Russia’s energy minister, indicated in remarks to journalists at the conference that Russia would prefer to
avoid Ukraine once the current contract on transit through the country expires in 2019. Despite a long-running dispute between
Brussels and Moscow over Gazprom’s pricing, and the frost in relations over the past year, Miller expressed willingness to
work with the European Union.

“Trust has been damaged, but we hope it will be restored,” he said. “Gazprom is quite certain that nothing can happen to
prevent Gazprom and the European Union to continue being important and necessary partners in the gas market.” (April 14,
2015)
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GENERAL INFORMATION

UNITED KINGDOM:
Shell to buy UK’s BG Group in £47bn deal

Energy giant Shell said it has agreed to buy oil and gas exploration firm BG Group in a deal worth around £47 billion.

In a joint statement, the two firms said Shell would pay a mix of cash and shares and allow BG Group shareholders to own
19% of the combined group.

If approved by shareholders and regulators, the deal will be one of the biggest transactions of the year and the first major
merger between energy firms in at least a decade.

The agreement will add around 25% to Shell’s oil and gas reserves and 20% to production as well as provide it with
“enhanced positions” in competitive new oil and gas projects, particularly in Australia LNG and Brazil deep water, the company
said.

It also expects to make annual savings of around $2.5 billion (£1.7bn) following the deal and invest £4 billion between
2016 and 2018.

Ben van Beurden, Chief Executive of Shell said: “Bold, strategic moves shape our industry. BG and Shell are a great fit. This
transaction fits with our strategy and our read on the industry landscape around us.

“BG will accelerate Shell’s financial growth strategy, particularly in deep water and liquefied natural gas: two of Shell's growth
priorities and areas where the company is already one of the industry leaders.” (April 8, 2015)
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