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PRODUCTION 

UNITED STATES: 

America's shale gas supply is caught in its longest-ever decline 

America’s shale gas boom hasn’t exactly been booming lately. 

Natural gas production from the seven largest U.S. shale deposits will drop for a fourth straight month in October to average 
44.784 billion cubic feet a day, the lowest since March, based on an Energy Information Administration forecast released 
Monday. That’s the longest streak of monthly declines in government data going back to 2007. 

The pullback follows a decade of surging gas production that created a glut of the heating fuel and sent prices plunging to 
record lows in some regions. The biggest declines forecast for October are in oil-rich deposits such as the Eagle Ford shale 
formation in Texas, where drillers are idling rigs in response to a collapse in crude prices. 

Pipeline constraints in Appalachia aren’t helping either. Yield from the Marcellus shale of the eastern U.S., the nation’s biggest 
gas field, will fall 0.5 percent, the EIA said. 

“Supply will finally fall short of demand next year,” Bank of America analysts led by Sabine Schels and Francisco Blanch said 
in a report. The bank is forecasting that total output in the lower 48 states will shrink by 0.3 billion cubic feet a day next year. 

More than 1 billion cubic feet of gas production went offline in the second quarter because of limited pipeline capacity and 
system outages, particularly in the northeastern Marcellus region, Adam Longson, an analyst with Morgan Stanley, said in a 
note to clients Monday. 

Uncompleted Wells 

The number of drilled but uncompleted wells jumped almost 50 percent in January through June from the same period a year 
earlier, Longson said. While pipeline expansions in the fourth quarter may boost Northeast output, weak prices throughout the 
region may once again prompt producers to delay well completions, he said. 

Natural gas prices have been trading in a narrow range of $2.50 per million British thermal units to $3 since late May. Futures 
have fallen 30 percent in the last year. 

“Rising financial pressure on producers is our dominant storyline,” Breanne Dougherty, analyst with Societe Generale in New 
York, said in a note to clients. “Production remains the biggest wildcard — we see production as hinging heavily on the ability 
of producers to manage their balance sheets through the current sustained weak oil and gas price environment.” (September 
15, 2015) 
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UNITED STATES: 

Data show ‘felt’ earthquakes are down in Kansas after restrictions 

The number of “felt” earthquakes in seismically active Harper and Sumner counties has decreased since Kansas regulators set 
limits on wastewater disposal from oil and natural gas drilling, according to preliminary data released Tuesday. 

Early findings indicate that as the amount of allowable wastewater disposal was gradually decreased, there was a 
corresponding reduction in the strength of earthquakes. But seismic monitoring also shows the number of “unfelt” earthquakes 
— those registering below the magnitude of 2.5 — have increased at the same time. 

The finding suggests seismic energy is being released in smaller events that may mitigate the risk of larger, more destructive 
earthquakes, the Kansas Corporation Commission said in a news release. 

More than 200 earthquakes have been recorded in Kansas since Jan. 1, 2013, mostly centered in Sumner and Harper 
counties. Only five were detected in the previous 10 years. The Kansas Geological Survey said last month that the increase in 
the two counties was linked to saltwater injection after oil and natural gas drilling. 

Kansas Corporation Commission staff told the Harper County Commission on Tuesday that they are recommending that KCC 
continue the existing limits on wastewater disposal and extend the observation and monitoring period, the agency said. The 
staff is also recommending to continue to study seismic activity and its relationship to wastewater disposal but says the early 
data are encouraging. 

The KCC is expected to review those recommendations later this month. 

Last March, the agency issued an order setting wastewater disposal limits in Harper and Sumner counties. The order also 
gradually reduced the amount of wastewater disposal allowed at individual wells in five areas with the largest clustering of 
seismic activity and required operators there to verify the vertical depth of disposal. 

The agency said that 120 days after the order became effective, there were 87 fewer earthquakes compared with 
the same time frame before issuance of the order. As of Sept. 2 — 157 days after the order — there were 22 
earthquakes of magnitude 3.0 or larger. 

Although the strength of earthquakes in Kansas is trending downward, the agency cautioned that the results are not 
conclusive. It noted the data did not include such things as crude oil production levels, reduced drilling activities and other 
factors tied to the low price of crude oil. 

From Jan. 1 to Sept. 2 of this year, drilling in the state declined to 1,168 wells, compared with 3,797 wells for the same period 
in 2014, the KCC said. 

Gov. Sam Brownback last year appointed a task force led by the Kansas Geological Survey to study the issue. The task force 
called for enhanced seismic monitoring and introduced a scoring system for earthquakes that defined “felt” earthquakes at 
magnitude 2.5 or above. (September 8, 2015) 

09/09/2015 
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CHINA: 

Sinopec flows gas from Jiaoye-8 shale well in Fuling 

Sinopec Corp. has recorded 208,000 cubic meters of daily output from Jiaoye-8 shale gas well in Fuling area of southwest 
China's Chongqing municipality, reported Xinhua Finance Agency Tuesday. 

The shale gas well lies on the outskirt of Jiaoshiba work zone and is 53 km meters south of Jiaoye-1 well. The successful 
testing of Jiaoye-8 adds around 100 billion cubic meters of shale gas resources in Pingqiao faulted anticline with an area of 
110 square km, the company announced. 

Drilling of Jiaoye-8 well was started on August 30, 2014 and competed in May. Jiaoye-8 well would offer support to build 5 
billion cubic meters of shale gas production capacity in the second phase. 

Sinopec is aiming to build 5 billion cubic meters and 10 billion cubic meters of shale gas production capacity in Fuling area by 
the end of 2015 and 2017, respectively, Xinhua Finance reported. 

Last year, Sinopec’s Fuling field was verified by Chinese government as country’s largest shale gas play. The Ministry of Land 
and Resources verified proven reserves of nearly 107 billion cubic metres (bcm) in the Fuling shale gas field.  

In July this year, the company said the field produced 970 million cubic meters of gas in the first six months of 2015. 
(September 21, 2015) 

09/22/2015 

ARGENTINA: 

YPF, Gazprom sign accord to develop gas projects in Argentina 

YPF SA Chief Executive Officer Miguel Galuccio and his counterpart at Gazprom PJSC Alexey Miller signed an agreement to 
develop projects in Argentina. 

The agreement to develop tight and shale hydrocarbons in Argentina sets out the principles for cooperation for a 
final accord that could be signed in the Russian spring, Sergei Kupriyanov, Gazprom’s spokesman, said after the signing 
ceremony Friday in Vladivostok, Russia. That may be March, according to the company. 

YPF, the state-run energy company, is seeking partners to finance development of a shale formation the size of 
Belgium known as Vaca Muerta that contains at least 23 billion barrels of oil. Chevron Corp. is now producing 43,000 
barrels of oil equivalent a day with YPF while Dow Chemical Corp. is developing gas in an area called El Orejano. Similar deals 
have been signed with Malaysia’s Petroliam Nasional Bhd. and China Petroleum & Chemical Corp. 

The accord will provide “a significant impulse for the development of the republic’s oil and gas industry,” Gazprom Miller said in 
the statement. 

Argentine President Cristina Fernandez de Kirchner and Russia’s Vladimir Putin attended the signing of a memorandum 
between the two companies in April. (September 4, 2015) 

09/04/2015 
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PRICE 

WORLDWIDE: 

Falcon and Petroceltic in share price spike 

Falcon Oil & Gas, an exploration company chaired by industry veteran John Craven, saw its share price surge by close to 8% 
on Tuesday after it reported positive results from the first well drilled at Beetaloo, an enormous potential gas 
fracking prospect in Australia. 

Falcon has a 30% share in the project, which gives it and its partners, Origin and Sasol, rights to explore an area the size of 
Wales. Falcon told investors yesterday the first well of a five-well drilling program designed to test the geology of the site 
“demonstrated moveable gas”. 

Philip O’Quigley, the chief executive of Falcon, told The Irish Times that the drilling results had exceeded expectations. 
Beetaloo is seen within the industry as potentially a major non-conventional gas play, although it could be a couple of years 
before it is known whether it holds commercially obtainable quantities of gas. Other “horizontal” wells will need to be drilled 
next year to further appraise the site. 

“It is only the first step, but it is the best first step we could have taken,” said Mr O’Quigley. “We now already know that we 
can drill two horizontal wells next year. But we don’t know the gas saturation, so we still need to be cautious.” 

Second well 

Mr O’Quigley said the drilling rig was currently being moved to another site within the prospect to begin drilling a second well. 
Falcon’s bigger partners have committed to paying the entire cost of the five-well programme as part of an 
AUD$200 million (€124 million) farm-out arrangement between the companies. 

Davy stockbrokers, which is Falcon’s nominated advisor, welcomed the drilling results. 

Meanwhile, Petroceltic International saw its share price spike by more than 14% yesterday in the wake of weekend news that 
Italian company Eni has made a major gas discovery in Egypt, adjacent to a block owned by Petroceltic. 

Analysts said the Eni discovery is potentially huge, and the region could become an alternative source of gas for the continent 
of Europe. 

Petroceltic has a 50% share in the nearby North Thekah and Port Fouad blocks, which Davy said was “astute licence 
positioning”. (September 2, 2015) 

09/02/2015 
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UNITED STATES - CANADA: 

US, Canadian shale sectors doomed if oil price drops below $45 per barrel 

As international oil prices tumble, the US shale gas industry gets closer to a major crisis that might eventually lead to 
bankruptcy of half of companies in energy sector by the end of 2015, experts told Sputnik. 

The US shale gas industry faces a major crisis because of the tumbling international price of oil and half of its 
companies could be bankrupt or swallowed by rivals in mergers and acquisitions by the end of 2015, experts told 
Sputnik. 

"Half those shale oil and gas fields in the United States are not economically feasible [below] $45 a barrel," Trends 
Research Institute head Gerald Celente told Sputnik. 

Brent crude traded at $48.90 on Wednesday and US crude oil prices fell over 2% to $44.40 a barrel, CNBC reported. 

Celente warned the crisis had already spread through the Canadian shale oil and gas sector too. 

Celente said the US energy sector crisis came because it had grown too quickly, thanks to the flood of liquidity from the 
Quantitative Easing policies of former Federal Reserve Chairman Ben Bernanke. 

The inability of some fracking companies to repay their bonds when they became due would pose additional pressures on the 
US financial system, Celente noted. 

"Fifteen percent of junk bonds in the United States are energy sector related. What’s going to happen when they become due 
and they can’t be paid back?" the analyst asked. 

Celente is an American trends forecaster, publisher of the Trends Journal, business consultant and author who makes 
predictions about the global financial markets. 

Muhammad Sahimi, professor of chemical engineering and materials science at the University of Southern California, agreed 
that the tumbling global oil price was likely to be followed by a dramatic shrinkage in the US oil and gas sector. 

Sahimi explained that if the oil price stays low, it would not be economical to continue fracking. "Many of the oil companies 
that depend on fracking will have a net negative balance sheet this year." 

Sahimi warned that 50% of all US companies dependent on fracking were at risk of ruin in the current global 
energy glut. 

Eventually, Sahimi predicted, the combination of bankruptcies, mergers and acquisitions in the United States and Canada with 
cutbacks in production by some other major global producers would stabilize global oil prices again. 

"It will probably hover around $40-50," he explained. "It may last for a while, but cannot last too long. Saudi Arabia can cut 
back production to raise the price." 

Although the Saudi Arabia had maintained high production in the short term to bring economic pressure to bear on Iran, their 
own need to ensure high annual income meant they had to cut production at some point to restore higher prices, he said. 
(September 3, 2015) 

09/03/2015 
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ENVIRONMENT 

IRELAND: 

Northern Ireland adopts no fracking policy 

Environment Minister Mark H Durkan announces there will be a "presumption against" the extraction of unconventional 
hydrocarbons 

Northern Ireland is set to ban fracking for shale gas and oil unless developers can prove the controversial process will not harm 
the environment. 

Environment Minister Mark H Durkan yesterday unveiled the Strategic Planning Policy Statement, which consolidates several 
regional planning policy publications and sustainable development objectives into a blueprint for use by local planners. 

The SPPS stated that "in relation to unconventional hydrocarbon extraction there should be a presumption against their 
exploitation" until there is "sufficient and robust evidence on all environmental impacts". 

"I recognise that the planning system can, and should, do more to unlock development potential, support job creation and aid 
economic recovery, but not at the expense of compromising on environmental standards," Durkan wrote. 

"Sustainable development is therefore at the heart of the SPPS and our planning system." 

Speaking to the Northern Ireland Assembly, he said the move was a first for the region. 

"Significantly for the first time, no to fracking is actually enshrined in policy unless there is sufficient and robust evidence of its 
safety on all environmental impacts," he said. "I believe this is a sensible and reasonable approach." 

Friends of the Earth Scotland head of campaigns Mary Church welcomed the move and urged Scottish politicians to take 
similar action when announcing the remit and timescales of work to inform the moratorium imposed on shale gas fracking and 
coal-bed methane earlier this year. 

"Northern Ireland's vibrant and diverse anti-fracking campaign will be delighted with the formal adoption of this precautionary 
approach to fracking from the Environment Minister," she said in a statement. "This presumption against the development of all 
unconventional fossil fuels is yet another blow to the industry in these islands. 

"Scotland's politicians should take note of this decision as they assess the threat from fracking and unconventional gas. 
Unconventional gas is unsafe, unnecessary and opposed by local communities. The Scottish Government should focus 
instead on supporting the growth of clean, decentralised, renewable energy to help lead the fight against climate 
change." (September 29, 2015) 

09/29/2015 
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UNITED KINGDOM:  

Think again, campaigner urges environmentalists 

Environmentalists should keep cool heads over fracking, says Friends of the Earth's former climate campaigner. 

Bryony Worthington - now Labour shadow energy minister - says fracking will create less CO2 than compressing gas in Qatar 
and shipping it to Britain. 

But she insists shale gas should only be developed if its emissions are captured and stored underground. 

The current FoE position is that more fossil fuel exploitation will further destabilise the climate. 

Nonetheless, Baroness Worthington's intervention may prove significant. She is a professional climate and energy analyst, and 
one of the architects of the UK's radical Climate Change Act. 

"We have to be realistic," she told BBC News. "We are going to be using gas for a long time because of the huge role it plays 
for heating homes and for industry. 

"The important thing is to minimize the carbon emissions from gas. That means if we can get our own fracked gas, it's better 
to use that than importing gas that's been compressed at great energy cost somewhere else." 

Assigning responsibility 

She believes NGOs (green groups) have been opportunistic in gathering support for green causes by taking an absolute 
position on shale gas. 

"We have the mother of all challenges getting emissions of greenhouse gases out of our energy system - environmentalists 
should not be adopting a priori objections to technologies but appraising them with a cool head," she argued. 

Her former colleague, Friends of the Earth's director Craig Bennett, replied: "Fracking won't help us tackle climate change. 
Even people in the industry agree that shale gas wouldn't make any big difference to our energy sector until the mid-to-late 
2020s, which is exactly when the UK needs to start getting out of gas, wherever it comes from. 

"Building a whole new gas infrastructure will keep us addicted to expensive fossil fuels for decades to come, just when other 
European countries will be benefiting from much cheaper renewables." 

Both Baroness Worthington and Mr Bennett agreed on the need to speed the development of carbon capture and storage 
(CCS), the process in which CO2 emissions are stripped out of power station exhausts and forced into rocks underground. 

The Labour peer is urging the government to consider whether firms bringing fossil fuels into the UK should be obliged to take 
responsibility for capturing the resulting CO2 emissions and burying them. 

This would re-frame the CO2 issue by treating CO2 as a waste product like any other, to be disposed of by the firm that used 
the fossil fuel. 

North Sea future 

She concedes that emissions from mobile sources like transport cannot be captured, but says oil importers could pay for the 
storage of equivalent amounts of carbon emissions in developing countries. 

She said: "The UK has great potential to lead Europe on the development of CCS. But we need to consider how best to fund 
and incentivise it. 

"The idea of requiring oil and gas extractors and importers to play their part is certainly worthy of exploration, especially done 
in a way that helps harness market forces to find the least cost solutions." 

The Conservative peer Matt Ridley is offering his qualified support, as injecting CO2 into North Sea oil fields would enhance 
recovery of hard-to-get oil. He told the BBC: "A mechanism for supporting CCS without hitting electricity prices further is worth 
considering to give the North Sea a new lease of life. 

"Given that fossil fuels are being hit with ever higher taxes, such as the UK's unilateral carbon price floor, perhaps it makes 
sense to replace that with a requirement that fossil fuel producers and importers divert funds to CCS projects." 

However, Craig Bennett said: "Betting everything on carbon capture and storage is highly risky. There has been a billion-quid 
taxpayer subsidy on the table for CCS for a decade and yet it's still not happening. It's increasingly looking like a pipe dream." 

The government strongly supports fracking. The Green Party opposes it. The Lib Dems support the technology, with tight 
environmental conditions. They also support CCS. 

Labour has been cautiously in favour of fracking, although the front-runner for the leadership, Jeremy Corbyn, is anti-fracking. 
(September 10, 2015) 

09/10/2015 



The meeting place  
of Europe’s shale gas 
and oil industry
Now in its 6th year, Shale World Europe is the largest gathering of the unconventional oil and gas 
industry outside of North America, with over 600 registered attendees in 2014. This year, we aim 
to attract the key stakeholders across Europe and North Africa.

Collaboration, partnering, advancing technology, in�uencing stakeholders and sharing experience 
are essential for developing this burgeoning industry. This is what Shale World Europe achieves, 
as operators look to ef�ciently acquire, explore, develop, and produce.

Shale World Europe has become the event for the European unconventional oil and gas industry.

2015 key speakers include:

David Alameda
General Director

Shale Gas España

Georgii Rudko  
Chairman  

State Commission of Ukraine 
on Natural Resources

Chris Faulkner  
CEO  

Breitling Energy

Peter Britze 
Head of Department 

Geological Survey of Denmark 
and Greenland (GEUS)

Marcin Zieba 
General Director 

OPPPW

Janus Snyders  
Communication Researcher 

Tshwane University of 
Technology

6th annual

17-18 November 2015,  
Hilton Hotel and Convention Centre, Warsaw, Poland

Full programme online
terrapinn.com/shale-cedigaz
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